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General 


Science Forum Views Soviet Recruitment, West Ties 


HK 1203024692 Beijing CHINA DAILY 
in English 12 Mar 92 p 1 


{By Zhou Jie: “Broader Science Co-operation Urged”’] 


[Text] China plans to import technology and recruit 
scientists from several independent states of the former 
Soviet Union this year. 


According to a report delivered at the on-going work 
conference of the State Science and Technology Com- 
mission held in Beijing, China will be making arrange- 
ments for the recruitment with the Russian Federation 
and the independent republics of Ukraine, Belarus, 
Uzbekistan and Kazakhstan. 


Government scientific and technological co-operation 
agreements between China and these states will be nego- 
tiated and signed sometime this year, “the sooner the 
better,” according to the report presented by the Bureau 
of International Co-operation under the commission. 


Meanwhile, according to the report, China wil! pay 
particular attention to scientific and technological co- 
operation with the Southeast Asian nations. 


Chinese traditional scientific partners in the West 
remain important. The report calls for further govern- 
mental and non-governmental co-operation with the 
United States, Japan, Germany, France, Italy, Britain 
and the European Community. 


China welcomed the hopes of Spain, Greece and Por- 
tugal to co- operate in scientific and technological areas 
and pledged to expand technology and talent exchanges 
with them. 


The “quality of the co-operation” should be improved, 
said the report, referring to increased exchanges in the 
high technology area. 


Officials in the commission said that they will take 
advantage of the coming United Nations’ Environment 
and Development Congress in Brazil to actively nego- 
tiate and co-operate with foreign countries in solving 
environmental and developmental problems. 


Officials reiterated that international scientific and tech- 
nological exchange should involve more economic and 
trade activities. supporting an effort by the Chinese 
Government tv sell its products in the world market. 


“We encourage Chinese enterprises to set up joint- 
ventures, research institutions, and information service 
units in foreign countries,” said the report. 


International co-operation in science and technology 
started to boom when China opened to the outside world 
in the late 1970s. 
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Foreign Ministry Holds Weekly News Briefing 


Comments on Qian Qichen Britain Tour 


OW 1203091192 Beijing XINHUA in English 
0904 GMT 12 Mar 92 


[Text] Beijing, March 12 (XINHUA) —The recent visit 
to Britain by Chinese State Councillor and Foreign 
Minister Qian Qichen is conducive to the promotion of 
Sino-British relations and to the maintenance of pros- 
perity and stability in Hong Kong, a Chinese Foreign 
Ministry spokesman said here today. 


When asked to comment on Qian’s British tour at 
today’s press conference, spokesman Wu Jianmin said 
that Qian made wide contacts with the government and 
the public in Britain and they briefed each other on their 
domestic circumstances, which had served to increase 
mutual understanding. 


The two sides, Wu went on, agreed to maintain high- 
level contacts and to continue cooperation of mutual 
benefits. 


Wu said they deemed that under the current unstable 
international situation, it is beneficial for the two coun- 
tries to strengthen consultations on international issues. 


Wu noted that various parties in Britain are in favor of 
the development of Sino-British relations and the main- 
tenance of prosperity and stability in Hong Kong. 


He said that the British economic circles show great 
interest in promoting bilateral economic and trade rela- 
tions and both sides discussed specific measures to 
tighten this relationship. 


Also during the visit, Wu continued, Qian handed over 
to British Prime Minister John Major the instrument of 
accession to the treaty on the non-proliferation of 
nuclear weapons. 


Russian Foreign Minister To Visit 


OW 1203084492 Beijing XINHUA in English 
0833 GMT 12 Mar 92 


{ Text] Beijing, March 12 (XINHUA) —Foreign Minister 
A. Kozyrev of the Russian Federation will visit China 
from March 16 to 17 at the invitation of Chinese State 
Councillor and Foreign Minister Qian Qichen. 


This was announced by Chinese Foreign Ministry 
Spokesman Wu Jianmin at a weekly press conference 
here this afternoon. 


Wu said during the visit, the two sides will discuss 
bilateral relations and international issues of common 
concern. 
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Discusses Hungarian Visa Agreement 
OW 1203083892 Beijing XINHUA in English 
0826 GMT 12 Mar 92 


[Text] Beijing, March 12 (XINHUA}—A Chinese For- 
eign Ministry Spokesman announced here today that the 
Chinese Government has decided to suspend some arti- 
cles contained in the Chinese-Hungarian mutual exemp- 
tion of visas agreement signed in December 1988. 


Starting from March 17, he said, Hungarian citizens who 
hold individual passports, and travel and return certifi- 
cates will only be able to enter the territory of China with 
valid visas. 


Rejects German Human Rights Criticisms 


HK1203112192 Hong Kong AFP in English 
1038 GMT 12 Mar 92 


[Text] Beijing, March 12 (AFP)}—China’s Foreign Min- 
istry countered German criticisms of its human rights 
record Thursuay, saying no country had any lessons to 
give to Beijing on the issue. 


“The question of human rights is entirely the internal 
affair of China, and Chinese judicial organs act 
according to Chinese law,” spokesman Wu Jianmin told 
a weekly press conference in reacticn to criticisms lev- 
elled at Foreign Minister Qian Qichen by German offi- 
cials in Bonn on Wednesday. 


“The human rights issue is a broadly interpreted con- 
cept,” Wu said. 


“China believes that for the question of human rights it 
is unrealistic and in fact impossible to impose a unified 
model of human rights on all countries which have 
differences in development, history, tradition,” he 
added. 


“In developing countries like China human rights means 
first and foremost the right of independence, the right to 
existence and the right to development,” he said. 
“Therefore it is no good for some people to always want 
to give lessons to other people on human rights.” 


During meetings with Qian on Tuesday and Wednesday, 
German Chancellor Helmut Kohl and Foreign Minister 
Hans-Dietrich Genscher urged China to respect basic 
human rights. 


Genscher took up the cases of a number of jailed 
dissidents and urged Beijing to issue a general amnesty 
for political prisoners. 


The Chinese spokesman stressed that “torture ts strictly 
banned in China. Should any torture occur the perpe- 
trator would be dealt with according to the law.” 


During the 1980s, he said, China adhered to the inter- 
national convention against torture. 
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Amnesty International has often reported cases of tor- 
ture, particularly in Tibet, based on the testimony of 
former prisoners. 


Even the Chinese press has occasionally reported cases 
of torture, notably to extract confessions. 


Iraq Fails To Comply With UN Resolution 687 
OW 1203012692 Beijing XINHUA in English 
2343 GMT 11 Mar 92 


[Text] United Nations, March 11 (XINHUA) —The 
U.N. Security Council told Iraq today that it has failed to 
fully carry out its obligations under relevant Security 
Council resolutions and thus the sanctions imposed on it 
should remain in force. 


At a meeting of the Security Council to review Iraq's 
implementation of Council resolutions, Diego Armia, 
Council president for the month and Venezuelan 
Ambassador to the United Nations listed the areas in 
which Iraq has met its obligations and those in which it 
has not and concluded that the country has failed to 
carry out Council resolutions, especially those con- 
cerning the elimination of weapons of mass destruction. 


“In view of the observations on the record of Iraq’s 
performance, the Security Council has considered itself 
justified in concluding that Iraq has not fully complied 
with the obligations placed upon it by the Council,” 
Ambassador Arna declared in an opening statement at 
the meeting. 


The statement, agreed upon by the 15 Council members 
in previous consultations, expressed the hope that the 
meeting “will prove an invaluable opportunity to 
advance in the consideration of this issue as required in 
the interests of world peace and security, as well as that 
of the Iraqi people.” 


Today's meeting, described as a dialogue between the 
Council and Iraq, was held at the request of Iraq in an 
effort to solve the dispute over whether Iraq has imple- 
mented Council resolutions and thus is not qualified for 
the lifting of the sanctions against it. 


Representatives of all the 15 Council members— 
Austria, Belgium, Britain, Cape Verde, China, Ecuador, 
France, Hungary, India, Japan, Morocco, Russian Fed- 
eration, the United States, Venezuela and Zimbabwe— 
as well as Iraq and Kuwait spoke at the meeting. 


In his speech, Chinese Ambassador Li Daoyu urged Iraq 
to continue cooperating with the parties concerned and 
earnestly fulfil its obligations set forth in relevant U.N. 
Security Council resolutions. 


He called for an immediate abolition of restrictions on 
imports into Iraq of foodstuffs and other goods required 
for the restoration of people's normal life and a timely 
and gradual lifting of other economic sanctions against 
Iraq in light of development of the situation. 
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U.S. Ambassador Thomas Pickering said in his speech 
that Iraq has from the first tried to obfuscate and evade 
its obligations. 


Speaking of Iraq’s obligation to eliminate weapons of 
mass destruction, he charged that “Iraq makes declara- 
tions of minimal content, declarations which are clearly 
meani to misinform, misdirect, and to concea!.” 


“This is not compliance, bot hide and seek, cat and 
mouse, cheat and retreat,” he declared. 


Iraq is required to disclose information concerning its 
weapons programs in order to have all capabilities of 
nuclear, chemical and biological weapons and ballistic 
missiles with a range of more than 150 kilometers 
destroyed, as provided for under Security Council Res- 
olution 687, which set the terms for the Gulf cease-fire. 


British Ambassador David Hannay hoped that as a result 
of this debate, the Iraqi authorities will understand the 
absolute need for them to comply promptly on a full and 
comiplete disclosure of their weapons programs. 
acknowledge its obligations for long-term monitoring 
and the implementation of the special commissicn’s 
determinations on the material and installations that 
need to be destroyed. 


Russian Ambassador Yuliy Vorontsov said the events of 
the last year demonstrate that the Iraqi leadership until 
now has not yet begun to cooperate with the Council and 
to implement all its decisions. 


The Council has drawn up a series of measures to be 
followed by Iraq, but the Iraqi authorities have thus far 
failed to observe them in full. 


“Iraq has yet to demonstrate its unconditional agree- 
ment to abide by Council resolutions on the elimination 
of its weapons of mass destruction, ™ he said. 


French Ambassador Jean-Bernard Merimee said the 
economic sanctions against Iraq should remain fully in 
place until Iraq fulfills its obligations. 


In his speech, Iraqi Deputy Prime Minister Tariq ‘Aziz 
said the council members ask Iraq “to implement this 
and comply that and Iraq has been fulfilling its obliga- 
tions month after month.” 


He declared that all Iraqi efforts to implement Resolu- 
tion 687 have been ignored under pressure from “a small 
number of influential and perhaps even tyrannical mem- 
bers” in the Council. 


“Those states have exploited Resolution 687 to achieve 
political objectives not accommodated for in the resolu- 
tion,” he said. 


He noted that the objective was to blackmail Iraq. keep 
the finger of accusation pointed at it, use this false and 
distorted climate to maintain the economic embargo 
imposed upon the people of Iraq and ultimately exploit 
the situation in a manner that would enable the countnes 


INTERNATIONAL AFFAIRS 3 


to issue threats of the use of force against Iraq once again 
in order to accomplish the objectives of a change of the 
politica’ system in Iraq. 


‘Aziz expressed Iraq’s willingness to cooperate with the 
Council in carrying out the provisions of Resolution 687 
concerning weapons destruction and future monitoring 
and verification on the basis of respect for its sovereignty 
and dignity and non-infmngement upon its national 
security. 


He called on the Security Council to abandon its position 
of imposing preconditions on lifting the sanctions 
against Iraq. show willingness to fulfills its obligations 
toward the Iraqi people and proceed from good faith in 
dealing with Iraq. 


Envoy Urges Iraq To ‘Fulfill’ Obligations 
OW 1103190492 Beijing XINHUA in English 
1846 GMT 11 Mar 92 


[Text] United Nations, March 11 (XINHUA)}—China 
today urged Irag to continue cooperating with the parties 
concerned and earnestly fulfill its obligations set forth in 
relevant U.N. Security Council resolutions. 


“China, like other members on the security council, is of 
the view that the resolutions adopted by the security 
council remain essential to the restoration of peace and 
stability in the gulf region and must be fully imple- 
mented,” Li: Daoyu, Chinese permanent representative 
to the United Nations, declared in a speech at a security 
council meeting this morning on Iraq's compliance with 
council resolutions. 


He noted that significant progress has been made in the 
implementation of some of the important parts of the 
resolutions, but much remains to be done. 


The security council adopted about 26 resolutions con- 
cerning the situation between Iraq and Kuwait after Iraq 
invaded Kuwait in August 1990, including resolution 
687. which set the terms for the gulf cease-fire. 


The Chinese ambassador welcomed the dialogue today 
between the security council and an Iraqi delegation led 
by Deputy Prime Minister Tariq Aziz to discuss the 
implementation of the security council resolutions and 
the various aspects of the issues arising after the gulf war, 
saying such dialogue was “necessary and useful.” 


He expressed the hope that this dialogue “will achieve 
positive results, help realize the objectives contained in 
the relevant security council resolutions and contnbute 
to the restoration of the long-aspired peace and stability 
in the gulf region.” 


Referring to the economic sanctions imposed on Iraq by 
the security council following Iraq's invasion of Kuwait, 
Ambassador Li noted that a year after the end of the Gulf 
war, the difficult situation facing the Iraqi people 1s 
deteriorating. 
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“China always believes that the Iraqi people are innocent 
and it is not fair to let them coniinue to suffer from 
hardships,” he declared. 


He reaffirmed the Chinese position for an immediate 
abolition cf restrictions on imports into Iraq of fuod- 
stuffs and other goods required for the restoration of 
people’s normal life and a timely and gradual lifting of 
other economic sanctions against Iraq in light of devel- 
opment of the situ2tion. 


“This will help alleviate the difficulties of the Iraqi 
people and conduce to an early economic recovery in 
countries of that region,” he said. 


DPRK Criticizes U.S. Nuclear Weapons ‘Rumors’ 


OW 1103223192 Beijing XINHUA tn English 
2128 GMT 11 Mar 92 


[Text] United Nations, March 1! (XINHUA)}—The 
Democratic People’s Republic of Korea (DPRK) has 
reiterated its position that it has neither the capacity nor 
the intention to develop nuclear weapons. 


In a press release here today, the DPRK, which has 
already signed the nuclear safeguards accord with the 
International Atomic Energy Agency (IAEA), said that it 
“will ratify and effectuate it at the earliest possible date 
and then accept inspection with dignity at a time agreed 
upon with the IAEA.” 


It lashed out at some “arrogant” American politicians 
who have spread rumors that the DPRK is going to 
“promote its nuclear program in secret.”’ Stephen Solarz, 
member of the U.S. House Representatives, for instance, 
the DPRK said, even cried that the U.S. must “apply the 
lesson it learned in Iraq” if the DPRK fails to solve the 
nuclear problem “satisfactorily.” 


“Even though the like of Solarz talks trash,” the DPRK 
emphasized, “we do not give up what we should do or do 
what we should not. It 1s a consistent stand of the DPRK 
to convert the Korean peninsula into a nuclear-irec, 
peace zone.” 


“We have neither the capacity nor the intention to 
develop nuclear weapons,” 1t continued. “Moreover, 11 1s 
quite unthinkable for us to develop nuclear weapons 
which might exterminate the fellow countrymen.” 


According :o the press release, the Supreme Peoples 
Assembly of the DPRK will meet on April 8, 1992, to 
deliberate, among other things, the request for the ratifica- 
tion of the safeguards accced under the non-proliferation 
treaty signed between the DPRK and the IAEA. 


World Bank Approves Remote Education Project 


OW 1103230192 Beijing XINHUA in English 
2020 GMT 11 Mar 92 


[Text] Washington, March 11 (XINHUA}—The World 
Bank has approved a project to support education devel- 
opment in 114 remote and poor counties in six of the 
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least developed provinces of China, the international 
lending agency announced .oday. 


The provinces are: Guizhou, Hubei, Hunan, Shaanxi, 
Shanxi and Yunnan. 


The project, approved yesterday, will be partiy financed 
by a credit of 130 million U.S. doilars from the Interna- 
tional Development Association (IDA), the World 
Bank’s affiliate for concessionary lending. 


This is the first IDA project in China that directly 
supports primary schools, as well as the first project to 
specifically target education in remote and rural areas of 
China. 


As a broader goal, the project supports IDA’s strategy of 
supporting human capital development and poverty alle- 
viation in China. 


The World Bank praised China for having be>n 
“remarkably suc’ ssful™ in establishing a comprehensive 
schooling syster ‘n early 1986, China adopted a pro- 
gram of educativa reform which established a compul- 
sory nine-year basic education system. Another aspect of 
the reform was the decentralization of -ducation man- 
agement and financing functions to provincial and 
county education bureaus. 


One part of the IDA project will support the implemen- 
tation of China’s compulsory education system in the 
project counties. The project will thus finance invest- 
menis to encourage reforms in education services. These 
include increasing the number of complete schools, 
providing free textbooks to very poor children, 
improving resource management, and improving teacher 
qualifications. 


Another objective of the project is to improve the 
planning and management capacity of provincial and 
county education bureaus by supporting the adoption of 
software to collect and analyze data on teachers, stu- 
dents, infrastructure and resources. This will also 
improve student exam systems and the bureaus’ capacity 
to do research and prepare future investment plans 


A third aspect of the project 1s to help in the restruc- 
turing of higher education by supporting pilot projects in 
se'ected universities trying to improve efficiency through 
internal reorganization and mergers 


The total cost of the proyect 1s 204.9 million dollars. The 
municipal and county governments are providing 37.8 
million dollars and provincial governments 37.1 million 
dollars. 


Envoy Attends UN Meeting for Women’s Conference 


OW 1203044492 Bevjine XINHUA in Enelish 
022s GMT 12 Mar 92 


{fext] Vienna, March 11 (XINHUA}—U N. Commis- 
sion on the Status of Women held its 461! session here 
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tuday to discuss the site of the 4th World Conference on 
Women expected to be held in 1995. 


Decisions made at the 45th U.N. Assembly in 1990 and 
the 46th Assembly in 199! stipulated that the site should 
be selected and ceclared to public no later than this year. 


So far, the Chinese and Austrian governments have 
formally applied to the l'nited Nations for holding the 
conference. 


The representatives from member countries of the com- 
mission will make a final decision on the site according 
to the principle approved at the U.N. Assembly last year, 
namely, “pnorty should be given to those countries 
which haven't held a conference yet.” 


The last three conferences were held in Mexico of 
America, Denmark of Europe and Kenya of Africa. 


The representatives will also discuss specific time for 
opening the conference; rules, schedule, organizations 
and participants of the conference and the distribution 
of fund. 


They will also considered the implementation of the 
Nairobi forward-looking strategies for the advancement 
of women, which was approved at the Third World 
Conference on Women held in 1985 Kenyan capital 
Nairobi. 

The discussion will focus on the following three issues: to 
eliminate the discrimination of women in law and 
reality, promoting women to participate in progress and 
the equal participation of women, improving interna- 
tional cooperation, peace and disarmament. 


Member of Secretariat of All-China Women’s Federa- 
tion Wang Shuxian and representatives from other 44 
member countries of the commission attended the 
meeting, which will close on March 20. 


The commission on the status of women ts an organiza- 
tion under the U.N. Economic and Social Council which 
meet every year to discuss the status of the women and 
measures to improve their status. 


Its member countnes, which have a tenure of four years, 
are selected in proportion and according to their geolog- 
ical site. 


China has been elected as the member country of the 
commission for four times in succession since 1979 


United States & Canada 


Bush Defends ‘Cautious’ Russian Aid Stance 


OW ] 203051692 Bevyine XINHUA in Enelish 
0456 GMT 12 Mar 92 


[Text] Washington, March |! (XINHUA}—President 
George Bush, defending his cautious approach on aid to 
Russia, said today that his administration did not have a 
“blank check” to finance larger aid programs 
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Bush was speaking at a White House press conference 
this morning when askee about allegations by former 
President Richard Nixon that the United States had not 
done enough to help Russia. Nixon, in a memo reported 
by THE NEW YORK. TIMES, called on the West to 
provide billions of dollars to help stabilize the ruble. 


Bush said, “we're living in a tine of constrained 
resources. There isn’t a lot of money around.” 


THE NEW YORK TIMES estimates that a sufficient 
relief package for Russia would cost about 20 billic 
dollars a year for five years. 


“We are spending too much as it 1s already,” said Bush. 
“So to do the things I would really like to do, I don’t have 
a blank check for all of that.” 


During a hearing of the House appropriations foreign- 
aid subcommittee, Deputy Secretar, of State Lawrence 
Eagleburger argued that money alone could not solve the 
problems in the former Soviet Union and Eastern 


Europe. 


He said, “the challenges we face are unprecedented. 
Simply throwing money at the situation—especially 
money that in these times we «an ill afford to waste—will 
not solve these problems.” 


Eagleburger, who is als.» the chief coordinator for U.S. 
aid to the former Sov’ ci bloc, added, “indeed, money 
indiscriminately pumped into the region could hinder 
reform and promote the very dependencies that have for 
too long existed in these countries.” 


Article Views U.S. Human Rights, Poverty 
HK1103054292 Beying FAZHI RIBAO 
in Chinese 14 Jan 92 p 4 


[Article by Gu Chunde (6253 2504 1795): “Perplexiiies 
Besetting United States on Human Rights Issue—Part 
One™} 


[Text] In recent years, while accusing other countnes of 
“not respecting human mghts” and “violating human 
rights,” the United States has beatified itself by asserting 
that it 1s “very particular about human mghts” and 
“respects human rights the most,” thus giving the 
impression that the human mghts status 1s best in the 
United States, that people in the country enjoy the nghts 
of subsistence and political nights, and that there 1s no 
human nights problem at all. Are all these true” A host of 
facts have provided negative answers. 


The United States claims to be a capitalist country with 
a “human nghts tradition.” In the 200-odd years since 
the announcement of the “Declaration of Indepen- 
dence™ im 1776, there have been many changes and 
developments in the U.S. human nghts status. Since the 
1960's im particular, its human rights status has 
improved following capitalist economic and cultural 
development, scientific and technological progress, and 
increases in wealth. But this does not mean that the US 
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human mghts status 1s good or that its human nmghts 
issues have been completely volved. On the contrary, the 
human rights issue in the United States 1s very senous 
and there are all sorts of perplexities; it 1s far from being 
solved. Taking for granted that the U.S. human nghts 
status has improved in recent years, the beneficiaries are 
the bourgeoisie. The proletanat and other working 
people have never had reliable human nghts protection: 
they have never enjoyed or practiced their human nghts. 


For a nation, the most importaut human mght is the 7 ght 
to subsistence, which is the foundation of other nghts. 
Without the mght to subsistence, or if the mght to 
subsistence 1s not guaranteed, it 1s impossible to talk 
about other mghts. still less can other mghts be exercised. 
The nght to subsistence means the nght to prolong one’s 
life. It includes the nght to life and the nght to health. In 
other words, everyone has the nght to obtain material 
conditions to maintain his life and 1s entitled to condi- 
tions for medical protection. The United States, which 
claims to be the “nchest™ country, has not really solved 
the right to © ubsistence, and there are all sorts of perplex- 
ities on the .ight to subsisience in the United States. 


There is the perplexity of poverty. The poor becoming 
poorer and the mch becoming ncher is a major charac- 
teristic of U.S. society. According to a report by the U.S. 
Census Bureau, the U.S. population in 1988 was 243 
million, and 31.9 million people were below the poverty 
line. In other words, one of every eight Americans was 
poor. Blacks accounted for the largest percentage among 
the poor. In 1988, 9.79 million of the 24 million black 
Americans lived below the poverty line, almost one of 
every three black Americans was poor. The poverty line 
set by the U.S. Government in 1988 was this: A single 
person's annual income was less than $6,024, a four- 
member family’s annual income was below $12,092, and 
a nine-member family’s annual income was below 
$24,133. The poverty line is changed from time to time, 
as are its calculation methods and standards. Calculated 
uccording to a higher limit set by American economist V. 
Leontyev that a four-member family with an annual 
income lower than $4,000 should be regarded as a poor 
family, 23 percent of the U.S. people live under this line. 
These poor families have little to eat and wear, do not 
have houses to live in, do not have money for medical 
treatment, and cannot afford to maintain a basic stan- 
dard of living. Another conspicuous sign of U.S. poverty 
is the continuous increase in the number of homeless 
people, drifters, and beggars. The number of homeless 
people officially announced in 1989 was 3 million, an 
increase of 25 percent over 1988. Some economists 
predicted that homeless people in the United States may 
amount to 19 million in the year 2000, ana most of them 
will be “lack. Among poor Americans, the whites 
account for ° percent and the blacks 30 nercent. Of these 
poor people, children under 18 account for 40 percent, 
approximately 10 million. The poor and elderly account 
for a large percentage. Poor. elderly people above 65 
years of age account for 15 percent of poor people. The 
disabled also account for a large percentage of the poor, 
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12 percent. On 15 September 199C_ the CHRISTIAN 
SCIENCE MONITOR repor:cd that according to a 
university professor's survey, 20 million of 240 million 
Americans had to go hungry for at least several days a 
month, 1.5 :nillion children suffered from malnutntion, 
32.4 million lived on or below the poverty line, and 18 
million people lived on food subsidies. This is another 
aspect of poverty in the United States. The increase in 
unemployment figures is a prominent sign of poverty. 
There are no accurate statistics on unemployment fig- 
ures. According to official statistics, which have been 
greatly reduced, there are tens of millions unemployed. 
The U.S. unemployment rate was 5.5 percent in 1988 
and rose in 1990. This difficult problem has remained 
unsolved despite commitments by previous U.S. Gov- 
ernments and presidents. A large number of unemployed 
peopie live a poor life. wear rags. beg on the streets, and 
sleep on the streets at night. When they are hungry, they 
look for something in trash cans to eat. Even in Wash- 
ington, D.C.. the US. capital, vagrants can be seen 
begging or sleeping near the White House, the Capitol 
Building, and the Supreme Court. 


The perplexity of violent cnmes. Violent crimes sen- 
ously threaten Americans lives and safety. According to 
a survey by the U.S. President's Office, there are crim- 
inal gangs in most of large U.S. cities and there are 20 to 
700 members in each gang. These criminal gangs have 
different names and use the signboards of mass organi- 
zations, combined enterprises, the Mafia and its 
branches. In 1975, a report by the U.S. Police Bureau 
indicated that there were 11,256,600 criminal cases 
involving 9 million criminals. Of these, murders, rapes, 
fights, and robberies accounted for 10 percent, whereas 
night burglaries and thefts, including stealing car wheels, 
accounted for 90 percent. The Federal Bureau of Inves- 
tigation announced that in the first half of 1990, violent 
crimes in the United S’-:2s rose by 10 percent over the 
same period of the previous year. assaults and rapes rose 
by 10 percent: and murders rose by 8 percent. In Wash- 
ington, D.C., alone, during the first six months of 1990, 
149 women reported to have been raped, an increase of 
66 percent over the same period of the previous year. 
The number of people murdered far exceeded that of the 
previous year. More astonishingly, violent crimes are 
sweeping U.S. university campuses. Every 25 minutes, a 
case of violence involving a university student, particu- 
iarly women, occurs. In these violent crimes, many 
young Americans, particularly black Americans, have 
been gunned down. The U.S. secretary of health and 
human services said that in 1988, 1,641 young people 
aged 15 to 19 were shot and killed; of these young people, 
955 were black young men, 453 were white young men, 
98 were black young women, and 97 were white young 
women. In Washington, D.C., 483 people were shot and 
killed in 1990, and most of them were black men. 
Murder is an important cause of black Amencans 
deaths. This has caused uneasiness among black Ameri- 
cans, particularly the young. The U.S. Government 
cannot solve this violent crime problem, which seriously 
threatens the safety of the U.S. peor’: particularly black 
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Amerncans. Some U.S. cnme res-archers proposed sev- 
eral measures to reduce the crime rate, such as arresting 
people, allowing policemen to obtun information on 
crimes by electronics detectors, and controlling the use 
of guns. But this also involves a violation of civil nghts. 
therefore these measures are not at all suitable for a 
“democratic” U.S. society. As a result. civilians are 
advised to give up some of their mghts, such as the nght 
te carry guns. If this cannoi serve the purpose of 
reducing cr:mes, the crime rate will increase. If criminal 
problems are not solved, this means crivnes that are 
threatening the iives of the Americans can occur al any 
moment, there 1s no protection for them. 


Article on intellectual Property Talks, MFN 


HK0903075892 Hone Kone TZU CHING in Chinese 
No '8, § Mar 92 pp 19-21 


{Article by Economic Research Department of Bank of 
China’s Hong Kong and Macao Management Office: 
“Prospects of Sino-U.S. Trade ir Wake of Intellectual 


Property Rights Talks”) 


[Text] On 17 January, Chinese and U.S. representatives 
at the intellectual property nghts talks signed the Mem- 
orandum of Understanding on the Question of Intellec- 
tual Property Rights. According to the Memorandum, 
the United States has stopped the Special 301 investiga- 
tion of China, cancelled its status as one of the closely- 
watched countries, and will not place punitive tariffs on 
it, thus removing an obstacle in Sino-U.S. trade rela- 
tions. Under these circumstances, whether or not the 
other two comparatively controversial questions, namely 
the extension of China's most-favored-nation [MFN] 
status and the General 301 investigation, will be resolved 
the same way 1s the focus of peop'’’s major concern. 


Favorable Factors That Help Successfully Resolve 
Disputes 


Judging from the current situation, it is probable that 
China and the United States will be able to successfully 
resolve the other two bigger trade disputes. The main 
reasons are: 


First, success in the intellectual property rights talks will 
have a positive effect on other trade friction. 


The Sino-U.S. dispute over intellectual property rights 
obviously escalated last April. At that time, the United 
States classified China as a country that seriously vio- 
lated intellectual property rights and placed it on the list 
of “closely watched” countries. Moreover, in accordance 
with the Special 301 of U.S. Trade ‘ct, it announced 
that beginning from 26 May, it would carry out a 
half-year investigation regarding the question of China's 
protection of intellectual property mghts. During the 
investigation, many rounds of ta'<s were held, but no 
breakthrough was made. The United States announced 
on 27 November that it planned to retaliate against 
China and also published a list of commodities imported 
from China that the United States was ready to place 
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punitive tariffs on. After that, China was also preparing 
to retaliate against the United States, niaking one side at 
odds with the other. At the talks from 10-16 January, 
however, with their cencerted effort and on the basis of 
relevant international conventions, pacts, and practice, 
the two sides succeeded in resolving the problem. This 
was surely conducive to the resolution of their two other 
major problems, namely the extension of the MFN status 
and the opening of the market. The reasons are: First, the 
appropriate <csolution of intellectual property mghts 
issue has not only removed the crisis ar.sing from 
retaliation and anti-retaliation. but also foretells better 
prospects for development in economic cooperation, 
trade, and scientific and technological cooperation 
between the two countres. Second, the success at the 
intellectual property mghts talks set a precedent for 
China and the United States in resolving future trade 
disputes through negotiation on an equal footing, mutual 
understanding. and mutual accommodation. It will also 
enhance the confidence of both governments and offi- 
cials im resolving other trade issues in the same way. 
Third, it is conducive to enhancing the power of U.S. 
Congress and U.S. industrialists and businessmen to 
support the extension of China’s MFN status. According 
to U.S. Trade Representative Carla Hills, China's inad- 
equate protection of intellectual property nmghts has 


always bee the major points debated at U.S. 
Congress «tii hether or not China’s MFN status 
should t ‘endc i. Since the success at the Special 301 


talks sho ‘t 910218 willing to make improvements, 
which wali. hostility arising from this issue, it has 
a positive influence on the extension of MFN status. In 
addition, the Association of American Pharmaceutical 
Manufacturers, which will profit from the protection of 
their patents following the success at the Specia! 301 
talks, showed their support for continuing to grant China 
the MFN status, while the American Alliance of Inter- 
national Intellectual Property Rights stated that 1t would 
give evidence that is more favorable to China at future 
Congressional hearings regarding China's MFN status. 


Second, China's expediting its foreign trade structure 
reform helps alleviate the contradictions between the two 
countries. 


Owing to differences in economic systems and levels of 
development, there are differences between China's for- 
eign trade structure and those of developed countries 
practicing a market economy. And, in fact, it is true that 
China still falls short of or does not fully conform to the 
requirements of the General Agreement on Tariffs and 
Trade [GATT] and international practice. It 1s generally 
felt that in addition to the political factors, this is one of 
the most important factors in Sino-U_S. trade friction. In 
fact, since China began pursuing the policy of reform and 
opening up, it has been continually reforming its foreign 
trade structure and thus improved the extent of the 
market. Over the past two years, reform has been expe- 
dited. Following last year's cancellation of export subsi- 
dies and making foreign-trade enterprises assume sole 
responsibility for their own profits and losses in line with 
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international practice, the emphasis of reform has 
shifted to the import management structure, which 
mainly includes: In line with GATT, gradually lowering 
tariffs to a level suited to developing countries and 
canceling import regulatory taxes; formulating “foreign 
trade” and “antidumping” laws and the like, to bring 
foreign trade management into the legal system; nar- 
rowing the management scope of import licenses; 
enhancing the transparency of import management; uni- 
fying exchange rates of renminbi, and so forth. All these 
efforts made by China to make its foreign trade system 
conform to GATT requirements are meant to create 
conditions for the restoration of the status as a member 
state of GATT, on the one hand, and to demonstrate 
China’s good faith in resolving the Sino-U.S. trade 
disputes on the other. As a matter of fact, much of the 
foreign-trade structural reform of China mentioned 
above was made in response to questions the United 
States has raised. Therefore, as long as the United States 
does not turn a deaf ear or willfully find fault with 
China’s good faith and efforts, it has no reason to blame 
China with respect to market entry, but should abandon 
clause 301 retaliation. If the contradiction over the 
question of market entry is alleviated, it will help resolve 
the issue of the MFN status. 


Third, deterioration of relations will harm U.S. interests. 


At present, two major difficulties still exist between 
China and the United States having a wider influence 
than the issue of intellectual property mghts. If they 
cannot be successfully resolved, and if the friction 
between them is accelerated, China will inevitably be 
subject to unfavorable influence, and Hong Kong, whose 
most important trading partners are China and the 
United States, will suffer a serious impact, while the 
United States will hit its own leg with the rock it lifts. 


There first could be an all-around retrogression in Sino- 
U.S. relations, harming U.S. strategic interests. MFN 
status, which the U.S. has granted to China, is in fact a 
sort of nondiscriminatory treatment and the degree of 
benefit it brings is inferior to that of members of the 
North America Free Trade Area or the preferential 
treatment enjoyed by most developing countries. More- 
over, only a few countries including Afghanistan, 
Albania, Cuba, and Vietnam have not been granted this 
Status. On the other hand, the mutual granting of the 
status is a result of the development of their bilateral 
relations since China and the United States established 
diplomatic relations. It is a cornerstone in their eco- 
nomic and trade relations and reflects that they treasure 
and are determined to further develop relations. One can 
see, therefore, that if the United States cancels China's 
MEN status, it will not only show that the United States’ 
attitude toward their relations has obviously changed, 
but also undoubtedly place China in the position of a 
hostile country. If so, Sino-U.S. relations will retrogress 
considerably and this will be extremely unfavorable to 
stability in the Asia-Pacific region and the world and will 
definitely play havoc with strategic planning of the 
United States. 
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If the United States cancels China’s MFN status, it will 
inevitably harm the interests of China and Hong Kong 
and, at the same time, bring the following harms to the 
U.S. economy: First, U.S. industry and commerce will be 
hard hit and consumers will have to shouldes additional 
burdens. Sino-U.S. trade is highly supplementary. The 
majority of goods imported by the United States from 
China are cheap and quality consumer goods and raw 
materials that the United States is unable to produce or 
no longer produces. Moreover, some of these commod- 
ities already account for a certain proportion in U:S. 
commodities of the same kinds. If China loses the MFN 
Status for its exports to the United States, import costs 
will increase by 40 percent on average. If so, the business 
of importers and retailers will shrink considerably, large 
numbers of people will be laid off, manufacturers using 
Chinese raw materials will lose the competitiveness of 
their products on the international market, and con- 
sumers will be compelled to buy more expensive com- 
modities. Second, the United States will surrender their 
shares of the China and Hong Kong markets to others 
and lose the opportunity to further open up them. For 
U.S. manufacturers, the prospects for opening up the 
China market are very good. In addition to the fact that 
China’s foreign-trade structural reform, which empha- 
sizes import management, makes it easier for U.S. com- 
modities to enter the China market, more importantly, 
China’s industrial policy which emphasizes the develop- 
ment of agriculture, energy, transportation, post and 
telecommunications, and raw materials production and 
its devotion to the objective of transforming its old 
enterprises will offer a great many business opportunities 
to U.S. companies which are more competitive in these 
areas. According to statistics, the U.S. aircraft industry 
alone will be able to do business ranging from $10 to $15 
billion in the next decade. However, if Sino-U.S. trade 
relations are ruined, the United States will have no more 
export opportunities, and moreover, will hand its org- 
inal market share to its competitors, and will thus give 
rise to the crisis of recession in the production of 
relevant trades and industries which will consequently 
be compelled to lay off people (data from the U‘S. 
Department of Commerce shows that every $1-billion in 
exports to China can offer 19,000 job opportunities in 
the United States proper). Moreover, under the impact 
arising from deterioration of Sino-U.S. relations, Hong 
Kong's economic growth will slow down and its imports 
from the United States will greatly decrease. Moreover, 
it will hit U.S. companies set up in China and Hong 
Kong. The United States invests enormously in China 
and Hong Kong. At the end of last year, there were | ,000 
U.S. investment items with a total investment of over $4 
billion, most of which are in the oil industry, manufac- 
turing industries, and retail trade. At the end of 1990, 
U.S. investment in Hong Kong reached $7.8 billion, and 
80 percent of U.S. companies in Hong Kong engage in 
relevant business with China’s inland market. If Sino- 
U.S. economic and trade relations retrogresses as a result 
of the United States’ cancellation of China’s MFN 
status, it implies that instead of injecting additional 
investment, U.S. companies in these two places will do 
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much less business and their operations environment 
will seriously worsen. It 1s generally held that the Asia- 
Pacific region will continue to be the most active region 
in the world economy from the 1990's well into the 21st 
century, and that China will take a leading role and Hong 
Kong will act as the most important service center. If 
U.S. companies lose or reduce investment opportunities 
in these two places, their losses will be enormous. 


Based on the above analysis, we are not pessimistic 
about the prospects of resolving the Sino-U.S. trade 
disputes. We believe that only when both sides take into 
consideration the overall situation and adopt a reason- 
able attitude, proceeding with fair and friendly negotia- 
tions, can they resolve their other trade problems. 


The Outstanding Difficulties Cannot Be Underestimated 


Nonetheless, we must not fail to notice that there will be 
numerous difficulties and obstacles in the piocess of 
resolving Sino-U.S. trade disputes. They need to be 
resolved with the concerted efforts of various sides. 


Although the successful resolution of the intellectual 
property rights issue between China and the United 
States 1s conducive to the resolution of other trade 
problems, it will also bring new resistance. The main 
reason is that in the United States there are forces hostile 
to China, which deliberately vent their hostility by 
attempting to take revenge, and having lost such a 
chance following the success at the intellectual property 
rights talks, they will probably make more effort to 
hinder the resolution of other problems in the hope of 
getting another chance for retaliation. 


Of the three major trade disputes between China and the 
United States, those on intellectual property mghts and 
market entry are basically purely disputes over economic 
and trade issues. Moreover, most of the things the 
United States 1s demanding are what China has been 
working hard to improve. They are, therefore, less diffi- 
cult to resolve. However, MFN status issue 1s more 
complicated. Besides the dispute over the totally dif- 
ferent trade deficits arising from their different statis- 
tical concepts, the issue is coated with stronger and 
stronger political colors in the United States—the fact 
that this issue 1s irrelevantly linked with the human 
rights question shows that some people in the United 
States attempt to use the MFN status as a weapon to 
forcibly effect their desired changes. China does not 
avoid discussing the human rights questions with other 
countries. Moreover, it 1s devoted to continuously 
improve human rights. However, despite different social 
systems and economic levels, China does not accept the 
human nghts criteria imposed by the United States and 
still less does it allow people to use the excuse of human 
rights to interfere in its internal affairs. Therefore, if the 
United States insists on attaching additional conditions 
to the MFN status, it will be impossible to resolve the 
dispute. 
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Table of the Greatly Different Statistics by the Two 
Countries in Sino-U.S. Trade 


| US. Statistics Unit: $100 
Millien 
Year Exports to Imports from Trade Balance 
China China 
1986 31.05 47.71 -16.66 
1987 34.88 62.93 -28.05 
1988 $0.33 85.12 -34.79 
1989 $8.07 119.90 61.83 
1990 | 48.00 152.20 -104.20 
{Table continues] 
China's Statistics Unit: $100 
Million 
Year Imports from | Exports to Trade Balance 
US. | US. 
1986 35.27 | 24.66 -10.61 
1987 38.09 29.63 -8.46 
1988 66.68 33.82 -32.86 
1989 78.63 43.91 -34.77 
1990 | 6588 | 51.80 -14.09 


The U.S. presidential election and elections of con- 
gressmen will take place this year, and therefore the 
Sino-U.S. trade issue will probably be subject to greater 
influence of political factors and be complicated. This 1s 
also an unfavorable factor in the resolution of the 
Sino-U.S. trade issues. especially the question of MFN 
status. 


Last November, the House of Representatives passed a 
bill, by 409 to 21 votes, attaching strings to the extension 
of China's MFN status. Before this report was prepared, 
the Senate had not voted on the bill. However, the U.S. 
Government already stated that President Bush would 
veto any bill attaching sirings to the extension of the 
MEN status, and he is estimated to have sufficient votes 
in the Senate to prevent the bill from being passed, thus 
enabling China to maintain its MFN status these 
months. However, President Bush will have to make a 
decision on the question of extension in early June at the 
latest and begin a new round of examination. In view of 
the unfavorable factors mentioned above, there is the 
possibility that he will change his mind in the new round 
of examination. Moreover, before China's reentering 
GATT and enjoying its preferential treatment, the same 
difficulty will linger. Therefore, all relevant sides must 
not be reckless, but should be psychologically prepared 
and strive hard for the good results. 


The extension of China’s MFN status has an enormous 
influence on Hong Kong and Taiwan. As far as Hong 
Kong is concerned, the Hong Kong government esti- 
mates that if China loses MFN status, Hong Kong's total 
local output value will decrease by as much as 1.8 
percentage points. As shown in US. statistics, the 
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United States’ enormous trade deficit with China, which 
is one of the major reasons for the possible cancellation 
of China’s MFN status, was mainly caused by the exports 
produced by Hong Kong and Taiwan businesses (this is 
reflected statistically in recent years, Hong Kong’s and 
Taiwan's trade surpluses with the United States have 
obviously decreased while that of China has drastically 
increased). Therefore, for its part, Hong Kong not only 
needs, but has the responsibility, to make the greatest 
effort to promote the continued extension of China's 
MEN status. The jobs it should consider and do are: 
First, strengthen persuasion. Over the past two years, 
many Organizations and individuals have started this 
job. In the future, they should strengthen planning, 
formulate all-around plans, pay attention to sharing out 
jobs, and emphasize the strategy in hopes of obtaining a 
better effect. Second, work hard to develop new markets 
to gradually pluralize the market for Chinese-made prod- 
ucts that go via Hong Kong and thus decrease China’s 
trade deficit with the United States as shown in U.S. 
Statistics. Third, readjust the regional pattern of indus- 
trial division of labor. At present, the major mode of 
division of labor is that a shop is supported by a factory 
at its back. The possible direction of readjustment is to 
gradually develop the production of components and 
spare parts of a comparatively high technical expertise, 
and shift some assembling procedures to neighboring 
low-paying countries, and finished products are exported 
on the spot or via Hong Kong which continues to take up 
production and sales work. 


XINHUA Reports U.S.-Canadian Lumber Dispute 


OW'1003195692 Being XINHUA in English 
1859 GMT 10 Mar 92 


[By Yuan Rongsheng] 


[Text] Ottawa, March 10 (XINHUA)}—You may call it a 
trade war, or you may call it a trade friction. But one 
thing is clear: This time the pill is too bitter for Canada 
to swallow, and a fight is inevitable. 


The dispute came last Friday when the U.S. Commerce 
Department ruled that Canadian softwood lumber 
exports to the U.S. are heavily subsidized and a prelim- 
inary 14.48 percent countervailing duty should be 
imposed to offset such subsidies. 


The ruling has angered the Canadian lumber industry 
and fueled a fresh round of barrage from the opposition 
parties. They urge the government to retaliate against the 
Americans and even to withdraw from the on-going 
negotiations among the United States, Canada and 
Mexico on creating a North American free trade zone. 


Today, the Canadian federal government will discuss the 
issue at a cabinet caucus meeting, which will be followed 
by a full cabinet meeting tomorrow. 


Prime Minister Bnan Mulroney slammed the U.S. trade 
ruling as “vexatious harassment” based on pure politics. 
“We are their (the United States) biggest market and 
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their best customer, so we won't sit idly by and allow 
low-level (U.S.) functionaries to exercise retribution and 
harassment.” 


He already telephoned U.S. President George Bush 
Sunday to complain. However, he rejected calls from the 
Opposition parties to engage in full-scale retaliation and 
even to walk away from the U.S.-Canada-Mexico tmilat- 
eral free trade talks. 


The lumber dispute came just a few days after the U.S. 
Customs Service imposed a 2.5 percent duty on the 90,000 
small Japanese “Honda Civic” cars that were built in 
Canada and exported to the U.S. in 1989 and 1990. The 
U.S. said these cars contained only 46 percent North Amer- 
ican content and are not eligible for duty-free privileges 
under the U.S.-Canada free trade agreement. 


Compared with the Honda car dispute which will cost 
Canada 22 million dollars, the lumber ruling will have 
much wider implications on the trade relations between 
the world’s two largest trading partners. 


Canadian lumber exports to the U.S. are worth about 
three billion dollars a year. If the 14.48 percent duty is 
levied, it will cost the Canadian lumber industry up to 
435 million dollars a year. 


Costs aside, national dignity 1s also involved. In the past 
three years since the U.S.-Canada free trade agreement 
went into effect, there have been frequent trade disputes 
between the two countries, mostly arising from the U.S. 
side. 


Although some of the disputes were eventually settled in 
Canada’s favor, the way the Americans treat the exports 
from their northern neighbor hurts Canadians. 


However, newspaper comments pointed out that retali- 
ation against the United States is a dangerous step 
because Canada is much more dependent on access to 
the U.S. market than the other way around. The upshot 
could be that Canada might hurt itself more than it hurts 
the United States. 


Two-way trade between Canada and the U.S. is worth 
200 billion Canadian dollars a year, with Canada 
enjoying a surplus of about 15 billion dollars. 


Central Eurasia 


President of Uzbekistan Arrives in Beijing 


OW'1203085492 Beijing XINHUA in English 
0817 GMT 12 Mar 92 


[Text] Beiing, March 12 (XINHUA}—Islam Kanmov, 
president of the Republic of Uzbekistan, arnved in 
Beijing this afternoon by special plane on a three-day 
State visit to China at the invitation of Chinese President 
Yang Shangkun. 
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Karimov is the first leader of Uzbekistan to visit China 
since the establishment of the diplomatic relations 
between the two countnes. 


XINHUA has learned that during his visit, Karimov will 
exchange views with Chinese leaders on bilateral rela- 
tions and international issues of common concern. 


The two sides will sign a number of agreements on 
economy, trade, science, technology and culture. 


Accompanying the president on the visit are cabinet 
Vice-Premier Rakhim Radzhabov and Foreign Minister 
Ubaidulla Abdurrazagov. 


Karimov and his party were greeted at the airport by Li 
Senmao, Chairman of the Chinese Government Recep- 
tion Committee and Minister of Railways and Chinese 
Vice-Foreign Minister Tian Zengpei. 


Northeast Asia 


DPRK Ambassador Holds Briefing in Beijing 


SK 1203043592 Beijing Radio Beijing 
in Korean 1100 GMT 11 Mar 92 


[Text] Chu Chang-chun, DPRK ambassador to China, 
gave a news conference this morning in Beiing con- 
cerning the disclosure of the construction of i. U.S. 
troop’s nuclear weapon depot in South Korea and the 
continual pressure of the United States on the nuclear 
inspection issue. 


Ambassdor Chu Chang-chun said: According to a report, 
in his speech in Seoul Chong Chu-yong, former hon- 
onary chairman of South Korea’s Hyundai Group, made 
public that Hyundai Group had secretly constucted a 
mountain depot to store U.S. atomic bombs, and that he 
himself had directly supervised the construction site. 


He said: At a time when it is clear that a nuclear weapons 
depot exists in South Korea, nuclear inspection between 
the North and the South should not be conducted in one 
or two facilities as in a pilot inspection but, as demanded 
by the North, in all facilities, including U.S. nuclear 
bases. 


Ambassador Chu Chang-chun said: Even at the current 
Stage when the nuclear issue on the Korean peninsula ts 
in the process of being concluded thanks to the sincere 
efforts of the North, the U.S. authorities, noisily bab- 
bling about the rumor of the North's nuclear develop- 
ment, continue to kick up a commotion for pressure. 


He also pointed out that despite U.S. pressure, the North 
would do what it should do, or would not do what it 
should not do. 


Ambassador Chu Chang-chun finnally said that the 
Korean Government's consistent position is to realize 
denuclerization and peace, and that the DPRK will 
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boldly accept inspection at a time when it signs an 
agreement with the International Atomic Energy 
Agency. 


DPRK, S. Korea Disagree on Nuclear Accords 


OW 1103143192 Beijing XINHUA in English 
1347 GMT 11 Mar 92 


[Text] Pyongyang, March |! (XINHUA) —The north 
and the south of Korea failed to reach any agreement on 
the formation of a nuclear-control joint committee after 
six contacts between delegates of both sides, THE 
NODONG SINMUN reported today. 


'n accordance with the “Joint Declaration on the Denu- 
clearization of the Korean Peninsula” which went into 
effect on February 19, the two sides of Korea are to form 
a joint committee by March 18 to discuss the nuclear 
problem in Korea. 


During the sixth contact held Tuesday in Panmunjom, 
delegates from the north suggested the two sides initial 
an agreement on the formation and operation of the joint 
committee by arranging the points on which the two 
sides had reached a unanimity of views, and transfer the 
remaining problems to the joint committee. 


South Korea, however, did not agree to the plan. They 
supported fixing nuclear inspection procedures and 
methods one month after the formation of a joint 
committee and carrying out reciprocal nuclear inspec- 
tions at that time. 


The north did not agree to discussing a timetable for 
reciprocal nuclear inspections and other issues during 
delegation contacts. 


The two sides agreed to a seventh contact on March 14. 


NPC Vice Chairman Meets DPRK Delegation 


OW'1103190792 Beyjing XINHUA in English 
1304 GMT 11 Mar +2 


[Text] Beijing, March 11 (XINHUA)}—Peng Chong, 
vice-chairman of the Standing Committee of the Chinese 
National People’s Congress (NPC), met with a fnend- 
ship delegation of the Foreign Ministry of the Demo- 
cratic People’s Republic of Korea (DPRK) here this 
afternoon. 


The delegation, headed by DPRK Vice-Foreign Minister 
Cha Pong-chu, arrived here yesterday and is scheduled 
to visit Guangzhou, Shanghai, Dalian and Shenyang. 


Southeast Asia & Pacific 


SRV Minister on PRC Agreements, Taiwan Ties 
OW’ 1203054892 Beijing XINHUA Domestic Service 
in Chinese 0854 GMT 11 Mar 92 


[Text] Hanoi, 11 March (XINHUA}— According to 
local newspaper reports here, Bui Danh Luu, Vietnam's 
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minister of transportation and post, told VNA reporters 
recently in Beying that the signing of four agreements 
with China on cooperation in civil aviation, shipprag, 
railway transport, and posts and telecommunications 
was an event of important significance resulting from 
efforts being made by both sides to re-establish and 
develop bilateral cooperative ties in various fields. They 
also represent major steps for implementation of agree- 
ments reached at the November 1991 summit between 
leaders of the two countnes and during the February 
1992 visit to Vietnam by Chinese Foreign Minister Quan 
Qichen. The four agreements will facilitate the expan- 
sion and development of bilateral relations under the 
principle of peaceful coexistence and on the basis of 
good-neighborliness, equality, and mutual benefits. 


On the question of Vietnam's relations with Taiwan in 
the areas of communications and transport, Bui Danh 
Luu said: “The Government of the Socialist Republic of 
Vietnam's stance on the Taiwan issue 1s very clear.” As 
stated in the 10 November 1991 joint S:no-Vietnamese 
communique on the official visit to China by party 
General Secretary Do Muoi and Premier Vo Van Kiet, 
Vietnam recognizes the Government of the People’s 
Republic of China as the only legitimate government 
representing the whole of China and Taiwan 1s an 
inseparable part of China. The Chinese side has dis- 
played understanding that Vietnam and Taiwan only 
have nongovernmental economic and commercial ties. 


“In the spimt of that joint communique, Vietnam's 
aviation and maritime relations with Taiwan merely aim 
to serve trade and economic transportation of a nongov- 
ernment nature. All air and maritime transport services 
between Vietnam and Taiwan are run by nongovern- 
ment companies in Vietnam and private companies in 
Taiwan. Vietnam has no plans to sign any agreements 
with Taiwan on air and maritime transport at the gov- 
ernment level or of a government nature. 


“Accordingly, Vietnam also has no intention to join 
Taiwan Government companies in the operation of the 
Vietnam-Taiwan air link. All Taiwanese planes flying 
into Vietnam will bear neither the flag nor the emblem of 
the Taiwanese Government.” 


Wu Bangguo Meets Vietnam CPV Delegation 
OW 1203115992 Shanghai People’s Radio Network 
in Mandarin 2300 GMT 11 Mar 92 


[By station reporter Yao Shukun, from the “Morning 
News” program] 


[Text] At the Xiiao Guest House yesterday [11 March] 
evening, Wu Bangguo, secretary of the Shanghai: Munic- 
ipal CPC Committee, met and hosted a banquet in honor 
of Le Phuoc Tho, member of the Political Bureau and 
the Secretariat of the Central Committee of the Commu- 
nist Party of Vietnam [CPV], and his entourage on a 
CPV delegation. It was the first high-ranking CPV dele- 
gation to visit Shanghai since the Communist Parties of 
China and Vietnam normalized relations 
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During the meeting Wu Bangguo, on behalf of the 
Shanghai Municipal CPC Committee, extended his wel- 
come to Le Phuoc Tho and his entourage. Wu Bangguo 
bnefed the Vietnamese guests on party building in 
Shanghai. He said: Over the past |0 years or so, we fully 
implemented the party's basic line and the policies of 
reform and opening up to the outside world that were 
initiated by Comrade Deng Xiaoping and which have 
achieved remarkable results. As the party's rallying cry 
grows constantly in strength, the masses of the people are 
filled with confidence in building socialism with Chinese 
characteristics. 


In his speech, Le Phuoc Tho praised Shanghai for its 
achievements in reform and opening up to the outside 
world. He expressed the hope that relations between the 
two sides will be further developed through this visit. 


Near East & South Asia 


Egypt ‘Welcomes’ Nuclear Treaty ‘Accession’ 
OW'1103142192 Beying XINHUA in English 
1354 GMT 11 Mar 92 


[Text] Ca:rro, March 11 (XINHUA)}—Egyptian Foreign 
Minister "Amr Musa said today that his country wel- 
comes China's accession to the nuclear weapons non- 
proliferation treaty. 


The official was quoted by the state-run MIDDLE EAST 
NEWS AGENCY as saying that completion by China of 
the procedures to join the treaty “1s a very important 
step to boost the internationial efforts to confront the 
dangers of nuclear arms.” 


Egypt will, as ever, pursue its effort to protect the Middle 
East from nuclear and other weapons of mass destruc- 
tion, he said, reaffirming the country’s stand for a 
Middle East free from such weapons. The official mean- 
while called upon Israel to join the nuclear weapons 
non-proliferation treaty like its Arab neighbors to con- 
tribute to the establishment of a nuclear-weapons-free 
Middle East. 


RENMIN RIBAO Delegation Visits Egypt 


OW 1203011292 Beying XINHUA Domestic Service 
in Chinese 1314 GMT 10 Mar 92 


[By reporter Xing Xudong (6717 2485 2639)) 


{Text} Cairo, 10 March (XINHUA}—Yusuf Amin Wali, 
deputy prime minister of Egypt, general secretary of 
Egypt's ruling National Democratic Party, and president 
of the Egypt-China Friendship Association, met here this 
morning with RENMIN RIBAO Editor in Chief Shao 
Huaze and a delegation from the paper led by him 


Wali extended a warm welcome to the RENMIN RIBAQO 
delegation’s visit to Egypt. He highly appraised the 
achievements China had made in various fields since the 
start of reform and opening to the outside world. He 
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particularly pointed out: Handling nationality and reli- 
gious problems well, China 1s a country characterized by 
unity and stability, which 1s conducive not only to the 
development of its economic construction but to its 
playing an increasingly important role in international 
affairs. 


On human mghts issues, Deputy Prime Minister Wali 
highly appreciated the Chinese Government's view that 
human rights issues should not become a pretext under 
which to interfere in the internal affairs of other coun- 
tries. 


Shao Huaze briefed Wali on China's construction, 
reform, and opening to the outside world. He said: No 
matter how the international situation changes, we must 
do a good job in building our country and pushing our 
economy forward. China adheres to the socialist road on 
one hand and persists in reform and opening to the 
outside world on the other. This concept has taken root 
in the hearts of the Chinese people. He said: RENMIN 
RiBAO will continue to contribute to enhancing the 
friendship of the Chinese and Egyptian people and 
strengthening cooperation between the two countries. 


Zhu Yinglu, Chinese ambassador to Egypt, was present 
at the meeting. 


Indian Ruling Party ‘Trial of Strength’ Viewed 
OW 0903172492 Beijing XINHUA in English 
1630 GMT 9 Mar 92 


[Text] New Delhi, March 9 (XINHUA) ~—India’s Ruling 
Congress (I) Party has withstood the first major trial of 
Strength in parliament as a motion of thanks to the 
president was adopted by the Lok Sabha (lower house) 


tonight. 


The crisis was precipitated by the determined bid of the 
pro-Hindu Bharatiya Janata Party (BJP or Indian Peo- 
ple’s Party) to push through its amendments to the 
motion of thanks to the president for his address to the 
joint session of parliament, to highlight the price nse and 
related issues. 


Clarifying its stand Sunday, the BJP said that the amend- 
ments it moved would not lead to the downfall of the 
government and were only “pressure tactics” to make it 
change its policies. 


While the National Front-Left Combine has decided to 
back even the BJP amendments to the motion of thanks, 
the smaller groups are inclined to support the ruling 
party 


The Congress (1) and its allies have a strength of 262 in 
the 532-seat Lok Sabha against the opposition’s com- 
bined total of 255. 


There has been a growing feeling among members of the 
small parties as well as unattached members that the 
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nation can ill-afford the collapse of the government after 
going through the rigors of three general election cam- 
paigns in 27 months. 


After the Congress (1) emerged as the single largest party 
in the elections held in May-June 1991, Prime Minister 
Narasimha Rao has appointed senior ministers to look 
after two states to ensure smooth floor management 
during the current budget session and to avert a crisis of 
government at the center. 


Although the eight-month-old Congress (1) government 
has withstood the major challenge in the Lok Sabha, the 
local newspaper THE INDIAN EXPRESS said the gov- 
ernment’s minority character and its dependence on 
allies for survival mean that “its stability will continue to 
be in question.” 


As the prime minister said 1n reply to a question on the 
motion in the Lok Sabha today, a sudden challenge to his 
government has caused “a setback to the economic 
reforms program.” 


West Europe 


Foreign Minister Continues Visit to Germany 


Meets Genscher: To Develop Ties 


OW] 103164392 Beijing XINHUA in English 
1629 GMT 11 Mar 92 


[Text] Bonn, March 11 (XINHUA}—German Federal 
Minister of Foreign Affairs Hans Dietrich Genscher held 
talks with his Chinese counterpart Qian Qichen here this 
afternoon and both sides agreed to further strengthen the 
bilateral relations. 


During the talks, Genscher said, 1n the rapidly changing 
and turbulent world today, Germany attaches great 
importance to the relations with China and 1s willing to 
further expand cooperation. 


Qian said that China has always sup sorted Germany to 
reunify its country and hoped it would play a more 
positive role in the international! affairs after its reunifi- 
cation. 


He added that China appreciated Germany's support for 
China's reunification cause. 


In the face of current changing world, the Chinese 
foreign minister said, 11 1s important for China and 
Germany to strengthen their friendly and cooperative 
relations. 


Two foreign ministers exchanged in-depth views on the 
channels of furthering bilateral economic and trade 
relations. 


They also discussed a wide range of issues on the 
situations in europe and asia, and other international 
matters of mutual interest. 
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Genscher expressed Germany’s warm welcome to 
China’s joining of the treaty on the non-proliferation of 
nuclear weapons. 


At the request of the German foreign minister. Qian also 
briefed him the domestic situation in China. [sentence as 
received] 


Meets Economic Cooperation Minister 


OW 1203140792 Beijing XINHUA in English 
1349 GMT 12 Mar 92 


[Text] Bonn, March 12 (XINHUA)}—German Minister 
of Economic Cooperation Carl-Dieter Spranger told vis- 
iting Chinese Foreign Minister Qian Qichen this 
morning that Germany was willing to strengthen rela- 
tions with China and appreciated the achievements of 
China's economic reform. 


The Chinese foreign minister said Sino-German eco- 
nomic cooperation had a bright future and cooperation 
potential existed for many large projects. 


During their talks, Qian also answered Spranger’s ques- 
tions concerning China’s economic and political 
reforms. 


Earlier, Qian also met German parliament's foreign 
policy committee chairman, Hans Sterchen, and other 
parliamentary representatives from various political par- 
ties and groups. 


The representatives said German parliament had always 
attached importance to the role China played in the 
international political arena and hoped to promote polit- 
ical dialogue and economic cooperation between the two 
countries. 


Qian said the two countries’ parliaments should expand 
contacts, saying that such contacts would be very con- 
structive to promoting understanding and development 
of ties between the two countnes. 


Meets Political Party Leaders 


OW 1103220692 Beijing XINHUA in English 
2114 GMT 11 Mar 92 


[Text] Bonn, March || (XINHUA}—Visiting Chinese 
State Councillor and Foreign Minister Qian Qichen met 
here today with leaders of major German political par- 
ties, noting the need to further bilateral relations 
between the two countries. 


The leaders were chairman of the parliamentary group of 
the Social Democratic Party Hans-Ulrich Klose, 
chairman of the parliamentary growp of the Christian 
Democratic Union - the Christian Social Umon Wolf- 
gang Schaueble, chairman of the Free Democratic Party 
Otto Graf Lambsdorff, chairman of the Christian Social 
Union and Finance Minister Theo Waigel, and Hon- 
orary Chairman of the Democratic Socialist Party Hans 
Modrow. 
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During his talks separately with the party leaders, Quan 
said there is no questions left over by the history and no 
direct conflict of interests between China and Germany. 


He stressed the need to expand exchanges and coopera- 
tion in the economic field, saying it not only accords 
with the interests of people of two countries but also 
benefits the world. 


While the German party leaders said that the develop- 
ment of German-Chinese cooperation is conducive to 
bilateral relations as well as to world peace and stability. 


Qian, who arrived in Bonn Tuesday for three-day visit to 
Germany, met his German counterpart Hans Dietrich 
Genscher earlier today. 


Jiang Zemin Meets Cypriot Political Leader 


OW'1203113092 Beying XINHUA in English 
1112 GMT 12 Mar 92 


[Text] Beijing, March 12 (XINHUA} —Chinese Commu- 
nist Party (CPC) General Secretary Jiang Zemin met 
here this afternoon with a delegation from the Progres- 
sive Party of the working people of Cyprus, which 1s led 
by its Secretary-General Dhimitnos Khnistofias. 


Jiang, referring to the mutual sympathy and support the 
two parties enjoyed in the struggle against colonialism 
and imperialism in the past, noted their relations have 
been constantly expanded in recent years. 


Increased contacts will not only enhance the mutual 
knowledge between the two parties, but also help the 
continued growth of the fnendly cooperation between 
the two countries, a Chinese official quoted Jiang as 
saying. 


The delegation arrived Tuesday when, Zhu Liang. head 
of the International Liaison Department of the CPC 
Central Committee, held talks with them. 


Khristofias voiced satisfaction with the results of the 
talks and meetings in the past two days, saying “that 
means further development of the relations between the 
two parties and will help strengthen the fnendly ties 
between the two countnes.” 


Jiang, in an account of China's domestic situation, said 
that by adhering to the party's basic line initiated by 
Deng Xiaoping over a decade ago, China's economy has 
won development, the people's living standard has 
increased and the nation’s comprehensive strength has 
been continuously enhanced. 


“We will step up the pace of reform and opening to the 
outside world and concentrate on economic develop- 
ment,” he said 


Now, he said, the people of the whole country are 
confidently marching along the road of building 
socialism with Chinese characteristics 
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On China's foreign policy, Jiang said China attaches 
great importance to its unity and cooperation with the 
other developing countries, and meanwhile, is willing to 
develop friendly relations with all the nations on the 
basis of the five principles of peaceful coexistence. 


The delegation is scheduled to leave for a tour of 
Shanghai later today. 


Airline Buys 7 Passenger Jets From Netherlands 


HK 1103052092 Beijing CHINA DAILY 
in English 11 Mar 92 p 1 


[By Wang Wenli: “China Buys Seven Dutch Jetliners”’] 


[Text] China Eastern Airline (CEA) has ordered seven 
Dutch Fokker 100 jetliners fitted with Rolls-Royce 
engines, valued at a total of $150 million. 


The aircraft will come from the Fokker Aircraft Com- 
pany, of the Netherlands, through China Aviation 
Supply Corporation (CASC), which buys planes and 
aviation supplies for Chinese airlines. 


The agreement on the purchase was signed in Beijing 
yesterday by Zhang Jiajie, the vice-president of CEA, 
Frits M. Vandekjagt, [mame as published] the vice- 
president of Fokker Aircraft Company and Liu Yunfan, 
the general manager of CASC-. It is the first time China 
has bought Dutch aircraft. 


The Fokker-100 is a medium-range passenger aircraft 
with 108 seats, fitted with two British Tay MK 650-15 
engines made by the Rolls-Royce Aircra’t Engine Co. 


They will be delivered to CEA, the Shanghai-based 
airline, from this September to next year. The airline will 
use the Fokker-100s in domestic flights. 


The president of the Fokker company, Enk Jan Nederk- 
oorn, promised his company will provide satisfactory 
post-sale service. He said that the 108-seat Fokker-100s 
are better than the British BAE [British Aerospace]-! 46, 
another medium-range aircraft with about 100 seats. 


He also announced that his company will open their 
Beijing office shortly. They hoped to further their 
smooth co-operation with the Chinese aviation industry 
and expected to co-operate with Chinese aircraft manu- 
facturers. 


Many high-ranking Chinese officials attended the agree- 
ment signing ceremony. 


Beijing Marks Anniversary of Sino-British Ties 


OW 1203090992 Beijing XINHUA in English 
0847 GMT 12 Mar 92 


[Text] Beijing, March 12 (XINHUA)}—More than 100 
people gathered here today to mark the 20th anniversary 
of Sino-British ambassadorial-level ties. 
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Seypidin Aze, vice-chairman of the Chinese National 
People’s Congress Standing Committee, was present at 
the reception. 


Han Xu, president of the Chinese People’s Association 
for Friendship with Foreign Countries which sponsored 
the reception, and Robin J.T. McLaren, Bntish ambas- 
sador to China, spoke highly of the traditional friendship 
between the Chinese and British people. 


Han said that since the establishment of bilateral rela- 
tions at the level of ambassadors, the two countries have 
enjoyed an all-round development of exchanges and 
cooperation in fields of politics, economy, trade, science, 
technology and culture. 


The two countries have also been able to work success- 
fully over Hong Kong and this has made the bilateral ties 
develop even more excitingly, McLaren said. 


They also expressed belief that there exist broad pros- 
pects for the promotion of bilateral ties, which are in the 
common aspiration and basic interests of the two peo- 
ples. 


The ambassador-level ties came into being on March 13, 
1972. 


Beijing Delays Air Pacts UK ‘Wants Cleared’ 
HK 1103033292 Hong Kong SOUTH CHINA 
MORNING POST in English 11 Mar 92 p 6 


[By S.Y. Yue] 


[Text] Beijing is sitting on six air services agreements 
which Britain wants cleared as soon as possible. 


The matter was raised by British Foreign Secretary Mr 
Douglas Hurd as one of the Sino-British Joint Liaison 
Group (JLG) areas in which he wanted to see progress. 


Some of the agreements have been with the Chinese side 
for more than two years. One, between Sr Lanka and 
Hong Kong, was passed on for endorsement in 
December 1989 and remains unresolved. 


A seventh agreement ts in the pipeline and ready to be 
sent to China’s JLG team at the end of this week 


It is known that China wants access to confidential 
agreements on traffic mghts between Hong Kong and 
other countnes, but they have so far not been successful 


Such information is regarded as commercially secret and 
neither Britain nor China are entitled to see 11 


Without such information, Beying does not know if 
existing agreements benefit Tarwan. or how much 
impact new agreements might have on business for the 
Civil Aviation Administration of China—the main- 
land's national carrer. 
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Some observers said the Chinese side was reluctant to 
speed up air services agreements as it wants to use the 
matter as a bargaining chip to gain access to Hong Kong 
traffic-nghts information 


Although six agreements are being held up, the Chinese 
side has endorsed eight other agreements since the 
exercise began in 1985. 


The principal secretary for economic services, Mr John 
Wakeling, who was responsible for air services negotia- 
tion, said progress was satisfactory. 


He was confident the parties could complete all air 
services negotiations as scheduled before the end of next 
year. Between now and then, Hong Kong still has to 
negotiate agreements with Japan, the United States, 
Philippines and Thailand. 


Before the Being massacre, the Chinese side usualls 
could complete its examination of air services agree- 
ments in five months. 


However. after the crackdown. the Chinese took much 
longer to endorse such agreements. 


Fast Europe 


Nation ‘Establishing Links’ With Private Firms 
HK0703062592 Hone Kone THE STANDARD 
in Enelish 7 Mar 92 p A-S 


[By Cheung Po-ling] 


[Text] China has been actively establishing links with 
eastern European private enterprise after most of the 
State-owned business went bankrup! 


Sources said the Ministry of Foreign Economic Rela- 
tions and Trade instructed its import and export com- 
panies to build up direct contacts with private eastern 
European companies 


The China Council for the Promotion of International 
Trade set up a trade promotion centre in Budapest in 
January this year and a branch office would soon be 
opened in Warsaw 


Some businessmen have complained that the lack of 
agency agreement between the banks of both sides to 
make payment in trade easier had increased bilateral 
trade costs 


4 Polish banker who recently visited China said the 
Sino-eastern European trade was only made possible 
after payment was settied by a bank of a third party. such 
as Hong Kong Bank 


Agrobank SA chairman Aleksy Misreyuk was one of the 
first eastern European private bankers to visit China to 
mitiate the agency agreement with local banks 
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“The involvement of a third bank has increased the cost 
of trading by at least 20 percent since commission has to 
be paid to the third bank,” Mr Misiejuk said 


“In view of the pnce and quality. Polish traders are 
interested in importing Chinese goods, particularly those 
electronic products and commodities for light industry,” 
he said. 


“But they wil! lose competitiveness in the market if their 
prices are forced to increased due to the commission 
payment.” 


Mr Misiejuk led a delegation to China for a one-week 
visit last month to hold talks with the Agricultura! Bank 
of China to see if the agency agreement could be estab- 
lished between the two banks. 


“Our talks are only in the initial stage and further talks 
are planned.” he said. 


“Chinese are usually careful in making decisions, but | 
believe they also see the need to have a direct payment 
system between the two sides because China wil! also 
save money for its exports to Poland.” he added 


In the past, the Sino-eastern European trade was nor- 
mally in the form of government barter trade 


This had switched to hard-currency trade in recent vears 
after the emergence of market economies in eastern 
Europe 


Qi Huaiyuan Meets Romanian President's Adviser 


OW] 203075492 Beyine XINHUA in English 
0712 GMT 12 Mar 92 


[Text] Beying, March 12 (XINHUA}-Q: Huaryuan. 
director of the Foreign Affairs Office of the State 
Council, met with Alexandru Mironov. press adviser (o 
the president of Romania. and Mrs. Mironoy at the 
Zhongnanhai here today 


Romanian Ambassador to China Romulus-loan Budura 
was present on the occasion 


The guests arrived on March 9 at the invitation of the 
Chinese Foreign Ministry 


The Muironovs were honored at a banquet given by 
Assistant Foreign Minister Li Zhaoxing and they also 
met with leading officials of the Chinese Ministry of 
Radio, Film and Television and other departments 


They are scheduled to begin their visit to Xian and 
Shenzhen later today 


Sciences Academy Group Signs Pact in Prague 
OW 1203061192 Beyine XINHUA Domestic Service 
in Chinese 1610 GMT 11 Mar 92 


{Text} Prague. |! March (XINHUA}—An agreement on 
a plan for implementing scientific cooperation in | 992 
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and 1993 between the Chinese Academy of Social! Sci- 
ences and the Czechoslovak Academy of Sciences was 
signed in Prague today. 


Ru Xin, vice president of the Chinese Academy of Social! 
Sciences, and Wichterle, president of the Czechoslovak 
Academy of Sciences, signed the agreement. 


According to the plan, both sides will exchange scientific 
personnel to carry out surveys, academic reports, and 
joint studies and to participate in international academic 
conferences held by the other sides. 


Ru Xin and his party arrived in Prague on 6 March and 
will leave for home on !2 March. 
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Political & Social 


Bao Tong To Be Tried Before NPC Session 


HK 1203014592 Hong Kong SOUTH CHINA 
MORNING POST in English 12 Mar 92 p 12 


[By Willy Wo-lap Lam} 


[Excerpts] A key aide to ousted party chief Mr Zhao 
Ziyang. Bao Tong, will probably be put on trial before 
the National People’s Congress opens on March 20. 


Sources in Beijing said the conservative faction of the 
party wanted to use Bao’s case to further implicate ihe 
former general secretary. [passage omitted] 


Sources said Bao, who was political secretary to the 
politburo and head of the party's Research Institute for 
the Reform of the Political Structure, would probably be 
tried together with his deputy Gao Shan. and another 
Central Committee researcher Wu Jiaxiang. 


The charges against the three include leaking state 
secrets and inciting anti-government activity 


“Deng wants to let Zhao off the hook and also play down 
the ‘crimes’ committed by Bao and his associates,” a 
source said. 


“However, the hard-liners want to stress the link 
between Bao’s group and Zhao in such a way that Zhao. 
too, will be nailed with serious ‘anti-party’ activities.” 


Diplomats in Beijing also believe the leftists want to 
intimidate Mr Zhao with what they might do to his 
trusted aides. 


“They [hard-liners] are saying that if Zhao does not 
confess to mayor crimes, his close colleagues might be 
slapped with heavy sentences.” 


Sources close to the courts said the prosecution lacked 
substantial evidence to convict Bao of either leaking 
State secrets or engaging in “counter-revolutionary”™ 
activities. [passage omitted] 


Preview of Fifth Session of Seventh NPC 


OW 1103220192 Beijing XINHUA Domestic Service 
in Chinese 0929 GMT 11 Mar 92 


[By reporters Li Shangzhi (262! 1424 1807) and Sun 
Benyao (1327 2609 1031}) 


[Text] Beijing, 11 March (XINHUA}—Cao Zhi, perma- 
nent deputy secretary general of the Standing Committee 
of the National People’s Congress [NPC], spoke today 
with the Beijing press circles at the Great Hall of the 
People on the guiding thought for the Fifth Session of the 
Seventh NPC which is scheduled to open on 20 March. 
He said the meeting will be guided by Comrade Deng 
Xiaoping’s theory on building socialism with Chinese 
characteristics and by the party's basic line. The meeting 
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will pay close attention to the ccatral task of the eco- 
nomic © nstruction, will follow the spirit of “democrar 
seeking truth from facts, unity, and striving for the best,” 
« actively promote the building of socialsst democracy 
and leg:l system, will deepen reform, will expand 
reform, urd will help bring abou’ the sustained. stead; 
v Wd coord:nated development of the national econom 


Cao Zhi pointed out that the mecting 1s convened under 
the cond:tions of the changeabl« internationa! situation 
and «the stable domestic politucal and social situation. 
The past ear was one in which we had scored major 
achievements in our continuous advance along the road 
of socialism with Chinese characteristics. The national 
economy had turned for the better. We had made break- 
throughs in foreign relations We had achiev cd marked 
results in various fields. Last year saw the growth of our 
country’s gross national product by 7 percent. the dasic 
fulfillment of the work tc improve the economic envi- 
ronment and rectify ihe economic order, and tre great 
victory over floods. Our relations with nesghborng 
countries were the best ever. Calling the Fifth Session « 
the Seventh NPC under such circumstances will hae a 
mayor significance in mobilizing the masses, ri fully 
implementing the basic line of “one central task and two 
basic ports,” in taking the road of socialism with 
Chinese characteristics, in accelerating the pace of 
reform and opening up through seizing 200d opportuni- 
ties, 1n concentrating efforts to well manage domestic 
problems, and in doing a good job in the economic 
construction. 


Cao Zhi said the major agenda which the Standing 
Committee of the NPC has recommended to this year's 
meeting are: hearing and examining the government 
work report, examining and approving the execution of 
the 1991 national economy and social development plan 
as well as the 1992 national economy and social devel- 
opment plan. examining and approving the execution of 
the 1991 state budget and the 1992 state budget: exam- 
ining the Three Gorges Project. exanuning the Represen- 
tative Law (draft) of the National People s Congress and 
various levels of local people's congresses; examining the 
Trade Union Law (revised draft), examining the Law 
(draft) on Protecting the Rights of Women, hearing and 
examining the work report of the Standing Committee of 
the NPC: hearing and examining the work report of the 
Supreme People’s Court, hearing and examining the 
work report of the Supreme People’s Procuratorate, 
examining the Decision (draft) of the Fifth Session of the 
Seventh NPC on the Quota and Election of Deputies to 
the Eighth NPC. and others. 


Cao Zhi said: General Secretary Jiang Zemin, Premier Li 
Peng and Chairman Wan Li attach great importance to 
this year’s NPC session. Chairman Wan Li has chaired 
several meetings to discuss relevant questions on how to 
convene the session well. He hopes that this year’s NPC 
session will be a democratic policy-making session. The 
State Council, the Supreme People’s Court and the 
Supreme People’s Procuratorate have also done a great 
deal of meticulous preparatory work. The general office 
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of the State Council has issued a circular, to the eflect 
that the principal! leading comrades of all departments of 
the State Counci] must not leave their posts during the 
tume of the session, that the responsible comrades of 
various departments. if required to attend the session 
ether as non-voting delegates or as observers. must 
attend i punctually. that a responsible comrade of the 
relevant State Council department will attend the piec- 
nary meeting of cach delegation to listen to deputies 
opimons and answer their questions. and that during the 
tume of the session. all organizations and departments 
must let their deputies devote themselves to the session. 
and must not ask the deputies to attend other meetings 
of activities irrelevant to the NPC 


He said: The session will begin on 20 March and end on 
3 Apnl. Besides two Sundays, the actual number of 
meeting days will be | 3. All documents of the session wil! 
be shorter than those of last year, displaying a spirit of 
overcoming formalism and stressing practical results 


Cao Zhi said: With concerted efforts being made by all 
departments, the preparatory work for the session 1s 
proceeding quickly in an orderly way. There will be 
seven sections under the Secretarnat of the Session— 
secretary section, proposal section, briefing section, 
press section, ethnic language translation section, secu- 
rity section, and general affairs section—handling rele- 
vant business of the session and providing service to 
deputies. All these sections have begun their work. Now, 
the problems concerning deputies’ living Quarters, trans- 
portation, and communications have been solved. 
thanks to the support and cooperation of the depart- 
ments concerned and Beying Municipality. According to 
the NPC rules of procedure, copies of relevant draft laws 
will be distributed among the deputies pror to the 
session. Nearly 3,000 deputies will arrive in Being on 
the 16th and the 17th 


He said: So far, 416 journalists of 77 press organizations 
from the capital area have registered to report the 
meeting, showing 37 more journalists and eight more 
press organizations than last year Foreign correspon- 
dents and reporters from Hong Kong. Taiwan and 
Macao began to register on 10 March. Thirty-six corre- 
spondents from 18 foreign press organizations in Being 
registered on the first day 


Cao Zhi said: | hope that journalists will take democracy, 
truth-seeking, unity and morale-boosting as their key- 
note to stnve to do a good job in providing news 
reportage on the NPC session. In particular. they should 
comprehensively and accurately publicize the party's 
basic line, put the stress of work on reporting the central 
task of economic construction, express the demand for 
accelerating the pace of reform and opening to the 
outside world, and thoroughly publicize the people's 
congress system and the socialist democracy and legal 
system. It 1s also necessary to step up propaganda 
towards foreign countnes. In short, | hope that the press 
reportage on this year’s NPC session will be even more 
thorough, lively, and unrestricted than before. and that 1 


NATIONAL AFFAIRS 19 


will overcome formalism. contain more substantial con- 
tents. and help mobilize the people across the country to 
work hard to attain the second-step strategic objective 


Fewer Words, Days Planned 


HK 120307159) Benne ZHONGGUO XINWEN SHE 
in Chinese 1137 GMT 11 Mar 92 


[By reporter Li Wer (2621 0251): “Cao Zhi Says ‘Democ- 
racy. Realistic Anproach, Unity, and Boosting Morale’ Is 
Basic Tune for Forthcoming Fifth Session of Seventh 
Nationa! People’s Congress [NPC]"] 


[Excerpts] Beying. || March (ZHONGGUO XINWEN 
SHE}—Cao Zhi, deputy secretary general of the Seventh 
NPC [National People’s Congress} Standing Committee, 
said here this morning that “democracy, a realistic 
approach, unity, and boosting morale” will be the basic 
tune for the upcoming Fifth Session of the Seventh NPC 
on 20 March, the basic guidelines will be Deng Xiaop- 
ing’s theory on building socialism with Chinese charac- 
teristics and the party's basic line, with focus on eco- 
nomic construction, improving the socialist legal and 
democratic systems, deepening reform, widening the 
scope of opening up. and promoting the sustained, 
steady, and coordinated development of the national 
economy 


During an interview with this reporter at his office. Cao 
Zhi also disclosed that this upcoming NPC session would 
take a shorter penod than previous sessions and 1s 
scheduled for 15 days including two Sundays. The 
number of words of the reports submitted to the session 
for examination are half of last vear's, but the contents 
are more concentrated and not reduced. This expresses 
the upcoming NPC session's characteristics of being 
particular about practical results and overcoming for- 
malism, he said. 


Cao Zhi stressed that the upcoming NPC session is of 
major significance to mobilizing the entire people in 
speeding up the pace of reform and opening up, to 
concentrating efforts on making a success of domestic 
affairs, and to developing economic construction. 


He added: “People from all walks of life up and down the 
country are making positive and effective preparations” 
for the convening of this session. The State Statistical 
Bureau will send personne! to the session to provide 
statistics from different periods for NPC deputies’ needs. 


[passage omitted] 


Cao Zhi hoped that news reports on this NPC session 
will be more in-depth, more vivid, and more open than 
in the past, formalism should be overcome to provide 
more substantial reports. [passage omitted] 


The Seventh NPC Standing Committee will hold its 25th 
mecting from 14 to 16 March in Beiing to make final 
legal procedural preparations for the upcoming NPC 
session. 
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Some NPC Members Oppose Moscow Border Pact 


OW 1203094092 Tokyo KYODO im Enelish 0830 GMT 
12 Mar 92 


[Text] Beysng. March 12 KYODO—A 1991! agreement 
partially settling a border dispute with the former Soviet 
Union faced bitter opposition from some members of 
the Standing Committee of the National People’s Con- 
gress [NPC] in late February, reliable Chinese sources 
said Thursday 


Representatives from Heilongjiang Province and the 
military demanded at the Standing Committee meeting 
that border negotiations be reopened because the current 
border is one Tsarist Russia forced on China, the sources 
said. 


The Foreign Ministry per-uaded the representatives to 
ratify the border agreement, claiming historical facts 
underpin that border, the sources said. 


China and the Soviet Union sealed the bilateral accord 
11 May 1991 to settle portions of the eastern Chinese- 
Soviet frontier between Outer Mongolia and North 
Korea. 


Several other portions of the 6,000-kilometer-long 
border remain in dispute, including islands in the Amur 
River where Chinese and Soviet soldiers fought hand- 
to-hand battles in 1969. 


Tsarist Russia seized a large part of Siberia and the 
littoral province of Siberia from China in the last years 
of the Qing Dynasty under an unequal treaty. The Qing 
Dynasty ended in the early part of this century. 


The opposition in the Standing Committee comes in part 
from a military strengthened by the intense power 
Struggle between conservatives and reformists. 


That military influence also is behind China's renewed 
claim to the Senkaku Islands in the East China Sea last 
month, the sources said. Both Japan and China have 
long claimed jurisdiction over the uninhabited islands. 


The Chinese passed a law February 26 declaring the 
Senkaku islands, known as the Diaoyutai Archipelago in 
Chinese, as Chinese territory, in spite of the Foreign 
Ministry's objections, the sources said. 


The tough stance of the military, they said, is linked to 
efforts by China's paramount leader Deng Xiaoping to 
bring the military over to his side, a move aimed at 
eventually defeating the conservative ideologues who 
oppose Deng's reform drive. 


Delegates are likely to propose curtailing national 
defense outlays and reducing the armed forces at the 
National People’s Congress session, which begins March 
20, in line with the development of a reformist open- 
door policy, diplomatic sources said. 


China's national defense spending has increased every 
year since the military crackdown on prodemocracy 
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demonstrators in Beying’s Tiananmen Square in June 
1989. surpassing the 30 billion yuan mark in 1991. 


CPC Politburo Meeting Stresses Deng Line 
OW 1103172792 Beyine XINHUA Domestic Service 
in Chinese 1632 GMT 11 Mar 92 


[Text] Beying. 11 March (XINHUA}—The Political 
Bureau of the CPC Central Committee sernously dis- 
cussed certain important questions concerning China's 
reform and development at a plenary meeting held in 
Beying on 9 and 10 March. Jiang Zemin, General 
Secretary of the CPC Central Committee, presided over 
the meeting. The meeting emphasized the necessity to 
firmly implement the party's basic line of “one central 
task and two basic points,” take the current good oppor- 
tunity to accelerate the pace of reform and opening to the 
outside world, concentrate the energies on economic 
development, and continue to advance along the road of 
socialism with Chinese characteristics. 


The meeting maintained that to liberate and develop 
productive forces 1s the fundamental task of our party in 
the course of leading the people in building socialism. 
For this reason, it 1s necessary to unswervingly persist in 
taking econorr:c construction as the central ta.k, uphold 
the four cardinal principles, and persist in reform and 
opening to the outside world. This 1s the most valuable 
experience gained by our party since the Third Plenary 
Session of its 11th Central Committee in the course of 
leading the hundreds of millions of people in doing 
practical work under the guidance of Comrade Deng 
Xiaoping’s thought of building socialism with Chinese 
characteristics. This is also the fundamental reason for 
the great changes taking place in socialist China over the 
last decade and more. If we firmly keep to the party's 
basic line of “one central task and two basic points” and 
do not waver for hundreds of years. our country will 
enjoy lasting peace and order and China will be full of 


promise. 


The meeting emphasized: In reform and opening to the 
outside world, we should have more courage and dare to 
blaze new trails and experiment. We must further eman- 
cipate our minds and persistently seek truth from facts. 
We not only should develop the productive forces under 
socialist conditions, but also should carry out reforms to 
release the productive forces. In judging whether a thing 
is socialist or capitalist, we should mainly see whether or 
not it 1s conducive to developing the productive forces of 
the socialist society, enhancing the overall strength of a 
socialist country, and raising the people's living stan- 
dards. It is necessary to accelerate the pace of reform and 
opening to the outside world. Once we are certain of 
success in something, we should boldly try 1 out and 
boldly pioneer. Both planning and the market are eco- 
nomic means. We should know how to use these means 
to accelerate the development of the socialist commodity 
economy. We should boldly use and learn from all the 
fruit of civilization created by the human society, and 
use and learn from the advanced business operations and 
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management of other countmes, including developed 
western countries, in the present world. 


The meeting pointed out: To take the present good 
opportunity to stnve to develop ourselves particularly 
to develop our economy, is of especially great signifi- 
cance to the consclidation and development of 
socialism. The peniod between now and the end of the 
century 1s 2 crucial penod. We should clearly understand 
the current situation, seize the opportunity, do solid 
work, stress efficiency, accelerate economic develop- 
ment, and strive to ascend one level higher in the flight of 
steps in several years. Science and technology are the 
primary productive force, and we must rely on science 
and technology as well as education to accelerate eco- 
nomic development. 


The meeting pointed out: The key to success in adhering 
to the party's basic line to accelerate reform and con- 
struction lies in making great efforts to accomplish ail 
work. At present, we should particularly pay attention to 
thoroughly investigating and studying the major issues 
wh ch affect the overall situation of reform and construc- 
tion. We should lay down the strategic thinking and 
policy line for a penod henceforth and seriously organize 
their implementation. The meeting has studied the 
matter and made arrangements for it. Leaders at all 
levels should strive to guard against formalism and 
bureaucracy, and devote their major energies to per- 
forming actual deeds. 


The meeting demanded: All comrades in the party, partic- 
ularly the leading cadres at all levels, should seriously 
study a series of important expositions of Comrade Deng 
Xiaoping on building socialism with Chinese characteris- 
tics, and further enhance their awareness of the need to 
implement the party's basic line in an all-around way. We 
should guard against the Right [you 0671], but we should 
mainly prevent the “Left.” We should persist in per- 
forming the two tasks simultaneously [liang shou zhua 
0357 2087 2119), step up the building of socialist spiritual 
civilization, democracy, and legal system, and consolidate 
and enhance the political situation of stability and unity. 
The meeting called on all comrades in the party to unite 
closely around the Party Central Committee with Com- 
rade Jiang Zemin at its core, unite and lead the people of 
all nationalities, exert themselve, keep forging ahead, work 
hard, and greet the victorious convocation of the 14th 
national congress of the party with outstanding achieve- 
ments in reform and construction. 


Senior Leaders Heed Deng Request, Visit SEZs 


HK 1203022692 Hone Kong THE STANDARD 
in English 12 Mar 92 p A-7 


[By Cary Huang] 


[Text] China's party elders and military leaders have 
flocked to the Special Economic Zones [SEZs] of Sheng- 
zhen and Zhuhai in an apparent show of support for 
paramount leader Deng Xiaoping’s calls for greater 
reform and openness. 
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The visits by members of the party's Central Advisory 
Commission (CAC) and Certral Military Commission 
(CMC) were in response to Mr Deng’s appeal to them to 
witness developments in the country’s freest areas. 


A source said: “Most members of CAC and CMC were 
advised to make inspectior: visits of the SEZs last winter 
or sometime this year if physical conditions permitted.” 


Besides members of the CAC and CMC, other retired 
party and military veterans holding no official positions, 
and semi-retired elders assuming ceremonial posts were 
also invited to join the ranks. 


Chinese sources said influential party elder Bo Yibo told 
Shenzhen officials that Mr Deng had advised old com- 
rades to come to the south. 


“Old comrades should personally go to examine the 
changes there and get first hand information on the latest 
development in the SEZs,” Mr Deng was quoted by Mr 
Bo, executive vice-chairman of the CAC, as saying. 


President Yang Shangkun, executive vice-chairman of 
the CMC, also urged military generals to make tours, 
another source said. 


Stages in Mao Zedong Thought Research Since 1978 
HK1203020892 Being GUANGMING RIBAO 
in Chinese 17 Feb 92 p 3 


[Article By Zhai Wen (5049 2429): “Brief Account of 
Studies on Mao Zedong Thought In Recent Years”] 


[Text] Generally speaking, studies on Mao Zedong 
Thought by theoretical circles in the past 10 years can be 
divided into four stages: 


The first stage was from the Third Plenary Session of the 
1ith CPC Central Committee in December 1978 to the 
Sixth Plenary Session in June 1981. After discussion on 
questions concerning the criterion of truth, and espe- 
vially after setting things to right in terms of guiding 
ideology following the Third Plenary Session, old con- 
ventions, such as the principle of the “two whatevers” 
and taking “quotations from Chairman Mao as tenets,” 
were forsaken, and discussions and research had been 
carned out extensively to the degree that a hundred 
schools of thought strived to make their views known. 
However, that research was merely a preliminary 
attempt, and views of deep insight were still rare. 


The second stage was from July 198', after the Sixth 
Plenary Session of the | !th CPC Central Committee, to 
the 90th anniversary of Mao Zedong’s birthday in late 
1983. The “Resolution on Certain Questions Con- 
cerning CPC History Since the Founding of the PRC” 
serves as a scientific evaluation of Mao Zedong's histor- 
ical position and thought and has gradually brought 
about a consensus within the party and among all the 
Chinese people. The resolution also serves as a reference 
point for theoretical research. Comparatively speaking, 
theoretical circles were quite active at this stage but there 


22 NATIONAL AFFAIRS 


were Only a few scholars who had written treatises on 
Mao Zedong’s system of thought and on the history of 
the development of Mao Zedong Thought. 


The third stage was from the end of 1983, when com- 
memorative activities were held on Mao Zedong’s 
birthday, to the founding of the National Society of 
Studies on Mao Zedong Thought in October 1986. The 
commemorative activities marking the 90th anniversary 
of Mao Zedong’s birth were seized upon as an opportu- 
nity to advocate the studies, academic forums were held, 
and collections of treatises were compiled throughout 
the country, subsequently turning into a climax of Mao 
Zedong Thought research during the past 10 years. On 
that basis, such papers as Sichuan’s “Research into Mao 
Zedong Thought” and Shanghai's “Research into Mao 
Zedong’s Philosophical Thought’’ were published. 
Responding to requests by theoreticians throughout the 
country, some units in Beying and Changsha initiated 
the setting up of the China Society for Research into The 
Theory And Practice of Mao Zedong Thought. From 
then onwards, researchers began to affiliate with groups 
rather than work alone, research topics were chosen 
collectively rather than individually, and the research 
spread to cover as many areas as possible and no longer 
was restricted to relatively monotonous topics. 


The fourth stage was from the founding of the National 
Society of Studies on Mao Zedong Thought in 
November 1986 to the end of 1989. The National 
Society held seven [number as published] nationwide 
academic forums in Changsha, Xi'an, Changchun, Nan- 
jing, Wuhan, and Chongqing. It also set up branches in 
12 provinces and cities and founded two specialized 
research institutes on Mao Zedong’s military and educa- 
tional thought. The features of this stage were that the 
number of research groups grew, research areas were 
broadened, and the standard of research continued to 
improve, focusing on special subjects rather than general 
introductory descriptions. Newly issued publications 
included “The Theory and Practice of Mao Zedong 
Thought” and “The Forum on Mao Zedong Thought”, 
published by the National Society and the Hunan 
Research Center on Mao Zedong Thought respectively. 
“The Dictionary of Mao Zedong Thought”, which was 
the first monographic dictionary on the subject, was also 
published. 


Sun Yat-sen’s Death Anniversary Marked in Beijing 


OW 1203105492 Beying XINHUA in English 
1012 GMT 12 Mar 92 


[Text] Beijing, March 12 (XINHUA)}—More than 200 
people of various circles today gathered in Zhongshan 
Park in Beijing to attend a ceremony to mark the 67th 
anniversary of Sun Yat-sen’s death. 


Sun Yat-sen was the leader of the Chinese bourgeois 
democratic revolution in 1911 to overthrow the Qing 


Dynasty. 


FBIS-CHI-92-049 
12 March 1992 


Those who attended the ceremony were Vice Chairmen 
of the Standing Committee of the National People’s 
Congress Peng Chong, Yan Jici, Sun Qimeng and Lei 
Jieqiong, and Vice Chairmen of the National Committee 
of Chinese People’s Political Consultative Conference 
(CPPCC) Hong Xuezhi, Cheng Siyuan and Lu Jiaxi. 


Qu Wu, vice chairman of the CPPCC National Com- 
mittee and honorary chairman of the Central Committee 
of the Revolutionary Committee of the Chinese Kuom- 
intang, sponsored the ceremony. 


More Young People Pursuing Advanced Degrees 


OW 1103061492 Beying XINHUA in English 
0546 GMT 11 Mar 92 


[Text] Hefei, March 11 (XINHUA)}~Increasing num- 
bers of young people in China are seeking to take 
examinations for post-graduate studies this year, and 
this has caught the happy attention of sociologists and 
educationists. 


Statistics show that most colleges, universities and 
research institutes in China have experienced a sharp 
increase in applicants for this year’s graduate qualifica- 
tion exams. 


Tang Deyong, vice director of the Anhui provincial 
Office for the Enrollment of College and University 
Students, said that a record 7,219 individuals in the east 
China province have applied for such examinations, an 
increase of 24 percent over 1991. 


While the number of applicants for graduate studies had 
risen steadily since 1978 when China resumed post- 
graduate education, the number dropped dramatically in 
1988, and reached a record low in 1990. 


For example, the number of applicants in Anhui Prov- 
ince dropped to 3,486 in 1990, a drop of 50 percent from 
the 1986 figure. 


Experts say a major cause of the fluctuating number of 
applicants has been society's changing needs for intellec- 
tuals. 


The chaotic Cultural Revolution (1966-1976) resulted in 
a shortage of intellectuals for later years, and in a 
dramatic nationwide increase in the number of students 
applying for both undergraduate and graduate studies. 


However, after 1988, the increasingly unbalanced 
income distribution between intellectuals and laborers, 
and the fact that it was difficult for graduate students to 
find suitable jobs caused many students to consider 
further study as a useless folly, and the number of 
applicants [words indistinct] graduate studies dropped 
accordingly. 


Over the past two years, however, along with the nation- 
wide construction of high technology development 
zones, and the effort to revitalize state enterprises, the 
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need for high quality technicians and management per- 
sonnel have rekindled the enthusiasm of more and more 
young people to seek graduate studies, sociologists point 
oul. 


They say that in addition to social needs, the govern- 
ment’s preferential policies for senior intellectuals has 
also played an important part in arousing college stu- 
dents to pursue an advanced degree. 


For example, a lecturer from the Hefei Industnal Uni- 
versity, who applied to take graduate qualification exam- 
ination last spring, said that an advanced degree will help 
him to qualify for a higher professional! title. He pointed 
Out that regulations concerned stipulate that a master’s 
degree will help with the appointment of a associate 
professor or above. 


In addition, China has raised wages for graduate stu- 
dents twice in the past two years and this has also 
encouraged people to pursue graduate studies. 


Society's changing values with regard to knowledge have 
also encouraged students to work harder and have 
encouraged more undergraduates to apply for entrance 
into graduate programs. 


A major portion of the applicants applying for graduate 
Studies are individuals who have worked for a number of 
years since finishing their undergraduate studies. In 
Anhui Province, for example, the number of applicants 
in this category account for 76 percent of the total 


Chang Feng, vice director of the graduate studies at the 
Hefei Industrial University, said: “A considerable pro- 
portion of applicants who have work experience regard 
entering a graduate program as the best way to tind a 
better job.” 


Despite the fact that it 1s difficult for the average Chinese 
citizen to change jobs, an individual who completes grad- 
uate studies 1s assigned a better job by the government 


According to experts, “on the one hand, an increased 
number of graduates promotes the flow of trained per- 
sonnel, while, on the other hand, it 1s a threat to primary 
and middle school education since teachers have a 
somewhat lower economic and social status.” 


The perceived threat can be seen in Anhui Province 
where some 20 percent of the applicants for graduate 
Studies are primary and middie school teachers 


Reform of Wholesale Book Distribution System 


OW'1 103184092 Beiyjine XINHUA in English 
1311 GMT 11 Mar 92 


[Text] Beiing, March 1! (XINHUA}—China is set to 
reform its 40-year-old book distnbution system, which 
has long been monopolized by the country’s only book- 
store empire. 


Informed sources told XINHUA here today that book 
wholesale markets are to open for a week later this 
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month in six major cities across the country, including 
Lanzhou in the far west, Shenyang in the northeast, 
Changsha in the south and Chengdu in the southwest. 


These markets will, for the first ume, bring sample books 
to book purchasing agents. 


The agents will be able to order books on the spot. And 
the location of the markets, according to the sources, will 
make it easier for book purchasing agents in rural areas 
to order books on the spot. 


On display at the forthcoming wholesale market will be 
over 21,000 kinds of newly published books, the sources 
noted. Around 4.000 purchasing agents from some 3,000 
grass-roots bookstores have applied to take part in the 
activity. 


Wang Yigian, general manager of the head office of the 
XINHUA Bookstore, which long monopolized China's 
book distribution, said “The market symbolizes China's 
first step toward a more fair. competitive and vigorous 
book distribution system suited to the changing needs of 
Chinese society.” 


The !00.000-member XINHUA bookstore, with over 
3,000 branches across China. was established in 1937. 


But nowadays other bookstores. magazine stalls and 
booths run by private traders are gaining increasing 
shares of the book market in China 


In 199]. the entire book sales volume and income of the 
XINHUA bookstore and rts local institutions occupy 94 
percent and 83 percent of the country’s totals 


Science & Technology 


Forum Outlines Future Science, Technology Tasks 


OW 1103041192 Beyine Central People’s Radio 
Network in Mandarin 2230 GMT 10 Mar 92 


[From the “News and Press Review” program] 


[Text] With the State Council's approval, the 1992 
National Scientific and Technological Conference 
opened in Being yesterday. Li Xue. vice chairman of 
the State Science and Technology Commission, outlined 
10 major tasks to be carried out now and for some time 
to come: 


—Science and technology work must follow the strategic 
policy of gearing to the needs of economic develop- 
ment, and all efforts must be made to scale new 
heights in science and technology 


—We must attach great importance to investment in 
science and technology and take concrete steps to 
increase investment in these areas 
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—We must actively and appropriately guide scientific 
and technological organizations to rationalize their 
structures and ensure that they all have a proper role 
to play; 


—We must strengthen efforts to form and develop new 
and high technology industnes: 


—We must further promote the development, in both 
breadth and depth, the dnve to use science and 
technology to revitalize agnculture: 


—We must encourage enterprises to make scientific and 
technological progress: 


—We must step up efforts to apply the results of scien- 
tific and technological research in production. 


—We must open wider to the outside world and actively 
explore international scientific and technological 
cooperation and exchange. 


—We must strengthen the development of spiritual 
civilization, 


—We must firmly implement the party's basic line 


Li Xue said: In the nineties, we must use every means to 
gradually increase expenditures on scientific and techno- 
logical research and development from !|991's 0.72 per- 
cent of the gross national! product to around |.5 percent. 
a percentage approaching the leve! spent by a moderately 
developed country. 


Speaking on the restructuring of scientific research insti- 
tutions, Li Xue said: During the course of economic 
development, some scientific institutions specializing in 
technology development will become centers for devel- 
oping technology for state projects, industnes, and enter- 
prises. Most of them shall change into economic entities, 
combining scientific research and production. They will 
gradually become technology enterprises or enterprise 
groups engaged in the business of applying research 
results in production 


Li Xue said: The state will build 27 new and high- 
technology industnal development zones and wil! regard 
this as the most important science and technology task 
It will strive to make these zones bases for developing 
new and high-technology industnes and sources of new 
technologies for traditional indusines 


Speaking of using science and technology to revitalize 
agriculture, Li Xue said: From now on, using science and 
technology to revitalize agriculture will be a long-term 
task for governments at all levels. Prefectural and county 
governments, in particular. shall regard it as their pn- 
mary task 
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National Factory for Launch Rockets Described 


HK1103105092 Beying JINGJI RIBAO in Chinese 
4 Mar 92 pp 2-3 


{Article by staff reporter Chen Zengjyun (7115 1073 
6511): “Revealing the Secret of Beyjing’s Space City™} 


[Text] Many people have learned that China is to launch 
three satellites for foreign clients this year, but few know 
where the satellite-launching rockets are designed and 
produced. In actual fact, the “cradle” of Chinese rockets 
lies none other than in Beijing, amid a group of buildings 
in Beijing's southern suburb.... 


It used to be a mystenous compound here. 


At the compound's gate, armed sentnes kept round- 
the-clock watch, checking people's identification coming 
in or out of the compound in solemnity and vigilance. 


Many peasants had farmed the land outside the com- 
pound’s walls for years, but knew nothing about the 
goings-on inside. 


On a Sunday in the late 1950s, a young man, who had 
just been assigned to work in this compound, went to 
town to shop and happened to meet his former college 
schoolmate. They were very happy for the reunion, 
hugged each other, and had a warm chat. Then his fnend 
gave him his address, while asking for the young man’s 
address in return. The young man was at a loss. and said 
with an apologetic smile: “I am working in Beijing, and 
that 1s all I can say.” 


Many people working at the Launch Vehicle Research 
Institute have shared this young man’s experience. In 
obscurity, a number of fine scientists and technicians 
went all out to send one rocket after another to space in 
the 1950s for China's astronautics undertakings. 


It was not until 1985, when Li Xue, then astronautics 
industry munister, announced to the whole world that 
China's launch vehicles were ready to launch foreign 
satellites that his space city, boasting approximately 
3,000 personnel, began to quietly unveil herself 


Beijing's Space City Aims at the World Launch Market 


The date 8 Apr! 1984 1s unusual. On that very day. the 
Long March-3 [LM-3] developed by this research insti- 
tute sent China's first expermmental telecommunications 
satellite into a fixed orbit. By then, China's astronautics 
technology had won a place in the world advanced ranks 
In LM-3 chief engineer Xie Guangxuan’s [6200 0342 
6693] own words, China's rocket technology had won the 
fourth, third, second, and first places in world rating 


“The fourth” refers to the capacity of China's launch 
vehicles, which ranks fourth in the world) LM-3 1s 
capable of sending a |.4- ton satellite into space at a 
height of 36,000 km from Earth, with a payload size 
ranking fourth in the world after the United States, the 
USSR [as published], and France in | 984 
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“The third” refers to the hydrogen-oxygen rockets, 
tueled by liquid hydrogen and liquid oxygen; China 
became the third country to have mastered this tech- 
nology after the United States and France. 


“The second” refers to the two-time firing technique, 
which was adopted for LM-3 hydrogen-oxygen rockets; 
such a technique turns off the rocket's third-stage engine 
for a while after the first firing, with the rocket gliding for 
some distance before the second firing, saving fuel. 
China was the second to breakthrough this technological 
bottleneck. 


And “the first” refers to the fact that China's rockets 
rank top in the world for their good quality and low 
prices. It was calculated that between 1957, when the 
institute was founded, and 1987, the average annual 
investment equaled to 10 jiao per capita each year of a 
population of | bilhon; whereas in 1987 alone, U.S. 
investment in the space industry was $28.8 billion, and 
the former USSR was $30 billion. Despite China's 
meager investment, her rocket-launching success rate 
was higher than other countnes. 


We may say that in 1985, China’s astronautics tech- 
nology already had the ability to enter the world launch 
market 


Having Gone Through the “Black Year” in 
 —_cr History, People Turned Their Eyes to 
ina 


Together with other related departments, the space city 
conducted a survey of the world launch market in 1985, 
and concluded that if should China fail to improve her 
rockets’ payloads, it would be very difficult for her to 
enter the world launch market. 


The world launch market situation at that time was that 
there were only a dozen or so satellites under |.4 tons 
that could be launched with Chinese rockets; further- 
more, they were monopolized by U.S. space shuttles as 
well as Titans and French Ananes. In competition with 
those delivery systems, China's rockets were in an infe- 
nor position, and it would be very difficult to make a 
marked breakthrough. Even if they succeeded 1n entering 
the market, how many satellites could China manage to 
launch with its lymited number of rockets? Obviously, 
the market situation was not at all optemistic. 


Was there any other way out? The answer was yes 
Beginning in 1985, the world began to develop a new 
generation of 2 5-3.5-ton satellites. It was predicted that 
a world peak :n renovation of satellites would surface in 
the 1990s. If measures were taken to improve rockets’ 
payload before then, China would surely obtain a far 
greater market 


in world astronautics circles, 1986 was called “the black 
year” On 28 January, the U.S. spaceshuttle “Chal- 
lenger” exploded shortly after lift-off, and U.S. President 
Reagan issued an order to halt spaceshuttle launching 
commercial telecommunications satellites. On 18 April, 
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a U.S. Tuan rocket exploded a few minutes after lift-off. 
On 3 May, a Delta rocket was destroyed 7! seconds after 
launch. And on 3! May, a French Anane was lost during 
its 18th mission. In less than six months, all delivery 
systems involved in satellite- launching met with launch 
accidents. 


Once a carner rocket accident happens, 11 takes at least a 
year for launching operations to return to normal. Thus 
the international! satellite launching business was faced 
with a temporary crisis. Because, for a while, satellite 
manufacturers had no satellite launching companies to 
launch the sateli:tes they had 1n stock, they finally turned 
their eyes to China. It 1s against such a background that 
the LM-2 cluster carmer rocket’s [kun bang shi yun zai 
huo jian 2190 4834 1709 6663 6528 3433 4628] devel- 
opment was put on the order of the day 


In the Face of a Chal . the Beijing Space City Was 
Determined To Create a Miracle 


After rounds of intensive and complicated negotiations, 
the Chinese party concerned signed a contract in late 
1988 with the U.S. Hughes Company. the world’s largest 
satellite manufacturer. Under this contract, China was to 
launch in 199! and 1992 two satellites built by Hughes 
for Australia, with a LM-2 cluster carrier rocket. 


The contract also provides that the Chinese party will 
send up a test rocket one year before the launching 
project, and that the Chinese party concerned will erect 
the rocket on the launching platform by 30 June 1990. 


This implies that the Chinese side would have to com- 
plete the development and building of this new-type 
rocket in 18 months. Normally. 1 takes four and a half 
years to develop and finalize a rocket design. Even for a 
country as advanced as the ''nited States, mt takes 
roughly the same amount of time to accomplish the task. 
Now that the Chinese party concerned was required to 
finish within 18 months a project that normally needs 
four and a half years, this would be something without 
precedent in the history of the astronautics industry. 
Perhaps the space city members, in the very beginning, 
had had no intention of creating a miracle. But they were 
now facing a challenge. To meet the challenge they would 
have to create a miracie' 


While they were working out a dynamic model for the 
cluster carner rocket and making the relevant payload 
analysis, the American partner sand: “You do not have 
the suitable equipment in China, even though you prob- 
ably have the qualified technical personnel.” So the 
Americans suggested that the Chinese partner pay 
Hughes $26 billion for its assistance in solving the 
problem. After that. the Americans also offered the 
Chinese side satisfaction- guaranteed traning. provided 
that the Chinese partner would pay $300.000-600.000 
for the service 


The Chinese side informed the US. side of its solution 
and method of calculation five raonths later, which the 
Chinese had accomplished on their own without the 
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Americans’ assistance either in terms of offered training 
or actual involvement in the calculations. The Chinese 
told the Americans they did the job entirely on minicom- 
puters. The Americans did not believe it at first. But 
later, when they realized 11 was true, they turned up their 
thumbs and said: You Chinese are clever indeed. 


Rough statistics show that under this project, 440,000 
sheets of technical drawings had been produced by 
designers, 5,000 sets of assembling tools [gong zhuang ja 
ju 1562 $944 1140 0367] were replaced in plants, and 
126 technological imnovations were made, while the 
development of the carner rocket 1s related to a total of 
2! records in the history of China's astronautics 
industry 


On 16 July 1990, China's first cluster carner rocket was 
successfully launched in Xichang. 


The Western News Media Say So 


The LM-2 cluster carner rocket had drawn the attention 
of Western news media before it was first launched. 


On 6 July, a U.S. CHRISTIAN HERALD TRIBUNE 
commentary said: “China's launch of the LM-2 cluster 
carner rocket, if successful, will indicate the mse of 
China as a leading power in the satellite launching 
business, and will finally enable it to send its own 
astronauts into space and achieve its long-term goal in 
space exploration.” 


On 17 July, the day after the successful launch of the first 
LM-2 cluster carrier rocket, the same newspaper quoted 
U.S. astronautics experts as saying that “the LM-2 
cluster carmer rocket may possibly rank China among the 
advanced countries 1n the field of manned space flight.” 


On 18 July, the French newspaper LE MONDE said: 
“This 1s an awe-inspiring rocket. The successful 16 July 
launch has reinforced the Chinese carner rocket’s posi- 
tion in the world market. Surely this would not be the 
last occasion for China to sneer at tts American and 
European rivals.” 


U.S. astronautics journals made the following compar- 
ison: In terms of payload, the LM-2 cluster carner rocket 
iS Not Only superior to its U.S. counterparts—Atlas and 
Delta rockets—but also to the European Anana-4 rocket. 


As this article 1s written, space city members have been 
very busy preparing for the launch of the Australian 
satellites at the rocket launching base in southwest 
China. You will soon see the breathtaking scene of the 
launch on the television screen... 


Sino-Japan-U.S. Satellite Network Begins Service 


OW 1103184592 Beijing XINHUA Domestic Service 
in Chinese 0649 GMT 11 Mar 92 


[By correspondent Yi Zhaogong (0308 *340 0501) 
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[Text] Beying, 11 March (XINHUA)}—Another new 
communications means—the Sino-Japanese-U.S. high- 
speed digital special satellite network—opened for ser- 
vice today. Zhu Gaofeng, vice minister of Posts and 
Telecommunications, J. Stapleton Roy, United States 
ambassador to China, Hiroshi Hashimoto, Japanese 
embassador to China; and responsible persons from 
relevant departments, attended the mbbon-cutting cere- 
mony at its opening. 


The operation of the International Satellite Digital Spe- 
cial Network (IBC) falls under the business section of the 
international Telecommunications Satellite Organiza- 
tion. Over 64 KB/S of high-speed digital electric lines are 
available for service by pointing small! earth stations 
installed on top of office buildings, or “ pointing large 
earth stations installed at telecommun’cations depart- 
ments, toward the satellite of the International Telecom- 
munications Satellit: Organization. Transmission of 
telephone conversations, facsimile, data, telegrams, and 
the holding of teleconferences can be conducted via this 
kind of digital electric lines. 


The Sino-Japanese-U.S. high-speed satellite digital spe- 
cial network 1s a joint project carned out by the Direc- 
torate-General of Telecommunications under the Posts 
and Telecommunications Ministry, the Beijing Telecom- 
munications Administration, ATT of the United States, 
and Japan's KDD. The network carnes out its commu- 
nications tasks by using the antenna of an earth station 
installed on top of the Beyying International Telecommu- 
nications Building pointing toward the International 
Communications Sattelite Organization’s 174 degree 
satellite in the Pacific zone, and by using five sets of 
digital microwave relay systems which link the earth 
stations installed at the Development Building, the Inter- 
national Trade Center, the Ever-Rich Palace, and the 
Long-Distance Telephone Building. 


In a television conference room at Beiing’s Long Dis- 
tance Telephone Building, the pictures show that the 
exchange of greetings between Luan Zhengxi, director of 
the directorate-general of telecommunications under the 
Ministry of Posts and Telecommunications, and Zhang 
Ligui, chief of the Telecommunications Administration 
in Beijing, with President Hiroshi Ichihara of Japan's 
KDD in Tokyo and Mr (Tobias), vice president of ATT 
of the United States in New Jersey, were clearly pro- 
jected on the television monitor. They may well be 
separated from one another by 10,000 miles away, but it 
gives the impression that they are carrying out a discus- 
sion in the same room. 


Research, Development Funds To Double by 2000 


OW 1003161092 Beying XINHUA in English 
1800 GMT 10 Mar 92 


[Text] Being. March 10 (XINHUA}—The Chinese 
Government plans to allocate increased funding to sci- 
entific research and development, and double govern- 
ment inputs to R & D before the end of this century. 
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Speaking at the annua! National Scientific and Techno- 
logical Conference, Li Xue, vice minister of the State 
Commission of Science and Technology, said that China 
will increase scientific expenditures, as a portion of the 
national budget, from 0.72 percent in 1991 to 1.5 percent 
in the year 2000. 


According to Li, China will provide the following 
funding channels: 


Government appropnations—governments at all levels 
will draft a general budget for scientific expenditures, 
and strive to maintain the growth of such budgets at a 
rate higher than the growth of income, 


Loans—loans of over six billion yuan annually will be 
awarded for scientific research and development, and it 
is expected that the loans will reach 10 billion yuan per 
year before the end of the century, 


Self funding by enterprises—enterprises will be required 
to set-aside a certain portion of sales income for scien- 
tific development, 


The issuance of stocks and bonds—the establishment of 
specialized banks and credit companies will be encouraged. 


International loans and financial aid. 


According to Li, “it's difficult to dramatically increase 
State inputs to scientific research at the moment consid- 
ering China's present economic situation, but, nonethe- 
less, we must seek other ways to solve the problem.” 


Li pointed out that many of China's industnal depart- 
ments and provinces have already instituted effective 
measures to increase inputs to scientific development. 


For example, the China General Corporation of Petro- 
leum and Natural Gas sets-aside one yuan for each ton of 
crude oil produced for scientific research and develop- 
ment. In addition, all enterprises under the China Gen- 
eral Corporation of Petrochemical Industry began a one 
percent set-aside of sales during 1991. 


In 1991, the new and high technology industrial devel- 
opment zone in Nanjing issued construction bonds 
valued at over 40 million yuan—all of which were sold in 
only a few days, and the zone plans another bond issue 
during 1992. 


A number of cities, including Tianjin, Guangzhou and 
Kunming have opened scientific and technological credit 
agencies, according to Li. 


Nation To Take ‘Bolder Steps’ in Foreign Ties 


OW 1103123792 Beying XINHUA in English 
1216 GMT 11 Mar 92 


[Text] Beying, March |! (XINHUA}—China will take 
bolder steps to expand its scientific and technological 
exchanges and cooperation with foreign countries. 
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In an interview with XINHUA here today, an official 
from the State Commission of Science and Technology 
said that while maintaining government to government 
cooperation, China will give a big push to non- 
governmental scientific and technological exchanges, as 
well as to the cooperation with international scientific, 
technological, economic and financial organizations. 


“The central government will hand down power to 
provincial governments in internationa! scientific 
exchanges and cooperation,” he said. 


In the meantime, China will encourage the import and 
export of technology and build a close tie between 
Chinese enterprises, and industnes with their foreign 
counterparts, the official noted. 


The central government is preparing to grant power to 
some of the country’s scientific and technological enter- 
prises and institutions to conduct their own foreign trade 
and invest or set up enterprises abroad, according to the 
official. 


The official said that scientists from the mainland are 
encouraged to build contacts with finance, trade, and 
information businesses in Hong Kong and set up high- 
tech enterprises and a high-tech industry development 
zone in Hong Kong. 


China also encourages overseas enterprises, organiza- 
tions and individual people to start their own businesses 
or cooperate with Chinese research institutions or enter- 
prises to build joint research and development institutes 
or even high-tech industry development zones. 


“The state will protect the legal ngl.t and intellectual and 
industrial property of foreign investors and cooperators. 


“The Chinese government encourages scientists to get 
actively involved in international scientific exchanges,” 
he said, “and the government will simplify the compli- 
cated and time-consuming procedure of go:ng abroad for 
scientists.” 


“The government will create conditions to give full play 
to the talents of scientists and students studying or living 
abroad and they can come and go whenever they want,” 
he remarked. 


The official said that in its international exchanges, 
China wil! follow international practices in industnal 
property licensing, transfer of patented technologies, 
engineering contracts, cooperative production, licensing 
sales and advice services. 


Overview of State Laboratories’ Activities 


OW 1203043592 Beiying XINHUA in English 
0146 GMT 12 Mar 92 


[Text] Hangzhou, March |2 (XINHUA}—Major state 
laboratones have played a prominent role in China's 
mayor scientific research projects, high technology devel- 
opment projects, and research into the natural sciences. 
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In 1984, China drafted a plan designating laboratones 
under the Chinese Academy of Sciences and major 
institutions of higher learning as key state laboratones. 
Development of the first group of ten major state labs 
began in that same year. 


The central government has invested heavily in efforts to 
provide key labs with state-of-the-art equipment, while 
the laboratones have adopted a policy of opening to the 
outside world and exchanging views and discoveries with 
overseas scientists. The labs also provide funds for both 
advanced and practical research projects, and welcome 
outside personne! from relevant fields of research to use 
their equipment. 


Some 7! state labs are currently under development, 
while 36 have gone into operation. The total number of 
state laboratories 1s expected to reach | 50 by the end of 
1992. 


State laboratories built before |989 have undertaken key 
scientific research projects which have consumed some 
70 percent of the total state funding for such projects. In 
addition, the government has allocated some |!.2 per- 
cent of the funding for research projects related to 
natural sciences, as well as a significant amount of 
funding for the development of high technology 


State laboratones have engaged in intensive exchanges 
with foreign countnes, and during the past seven years, 
have hosted thousands of visiting scholars. In addition, 
they have sponsored numerous domestic and interna- 
tional academic meetings, and sent large numbers of 
personne! abroad for study. The over 100 personne! who 
have returned after scoring notable academic achieve- 
ments have added vitality to the further development of 
the laboratornes 


Al present, the labs are engaged in research in numerous 
advanced research fields, including physics, chemistry 
and biology. as well as new materials, engineering, infor- 
mation processing, natural resources and environmental 
sciences. The labs are also engaged in many world 
quality frontier science research projects, including 
genetic engineering and super-conductors 


The labs are also paying more attention to joint efforts 
with foreign researchers, and many are planning to use 
the advantages of interdisciplinary research projects 


Exchanges of personne! from research institutes 
throughout the country have enabled the key labs to train 
many young scientists. Over the past few years, some 40 
state laboratones have tutored over 100 Ph D. graduates 
in post doctoral research. 570 doctoral students, and 
2,000 masters students 


Young people are playing and increasingly important 
role in the labs, and the average age at the cad andcam 
laboratory at Zhenang University 1s 37 


Some |5 projects carned out by the labs have been 
awarded either internationa! or ministry-level prizes 
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Al present, many universities allocate special funds to 
the labs in order to ease the problem of fund shortages 


The state laboratories have devoted great efforts to 
converting research results into productive outlets, and 
many have joined with enterprises to carry out techno- 


logical development projects. 


In addition, many of the research projects have been 
highly significant in efforts to help with sustained 
national economic development, including research and 
technological appraisals of the Three Gorges Project. 


Military 


Jiang Zemin Order Confers Title on Honor Guards 


OW 0603073192 Beying XINHUA Domestic Service 
in Chinese 1214 GMT S§ Mar 92 


{Central Military Commission Issues Order to Confer 
Honor Title “Military Pacesetter’ on Honor Guard 
Group under the Beying Garrison Command’ — 
XINHUA headline] 


[Text] Beying, 5 March (XINHUA}—The Centra! Milr- 
tary Commission of the People’s Republic of China 
recently issued an order conferring the honorary ttle of 
“Military Pacesetter” on a unit of honor guards under 
the Beying Garrison Command. 


Signed by Jiang Zemin, chairman of the Central Military 
Commission, the order says: Since the establishment in 
1952 of the honor guard unit of the Beying Garrison 
Command, its cadres and fighters have, with 2 hogh sense 
of responsibility toward the party and the moi ecland 
successfully fulfilled its task as honor guard during 
ceremonies for greeting and sending off paramount 
rulers of foreign countnes, heads of governments. and 
high-ranking military officers of foreign countnes. They 
have also on many an occasion brilliantly played the role 
as pacesetiers in such major events as the reviewing of 
honor guards during National Day celebrations. in large- 
scale military exercises, and at the | ith Asian Games 
during which they impressively demonstrated the 
strength of our country and the might of our Army. 
thereby winning high praise from many heads of state as 
well as from our own leaders and people 


The order says: The honor guard unit 1s an advanced 
collective with political strength, rugged work style. strict 
management, masterly skills, and all-around develop- 
ment in a down-to-earth manner. They value the dignity 
of the motherland more than their own lives, and they 
completely subject themselves to the demands of their 
task as honor guards. To equip themselves as cadres and 
fighters with fine military quality and high mulitary 
skills, they have senously implemented al! rules and 
regulations, maintained stringent management. and per- 
sistently trained troops with tough and strict discipline 
Over the past 40 years, be it in bitterly cold winter 
weather or intense summer heat. the cadres and fighters 
have persisted in undergoing tough training to acquire 
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their masterly skills, with every movement and troop 
formation tempered and polished again and again. 
thereby ensuring a totally impeccable performance while 
carrying out their task as honor guards. They also pay 
attention to enhancing their political qualification, they 
are steadfast in their stand and serve the party with 
absolute loyalty. In quelling the turmoil and ant- 
revolutionary rebellon which broke out in Being 
during the spring and summer of 1989, they displayed a 
fearless, valiant, and indomitable fighting spirit as well 
as brilliantly fulfilled the tasks entrusted to them by their 
supenors time and again. 


The order called upon the vanmous units in the Army to 
learn from the honor guard unit and emulate their nobie 
qualities charactenzed by loyalty to the party, to the 
State, and to socialism, to emulate their rigorous 
training, strict management, stringent enforcement of 
orders and prohibitions, and fine work style, and to 
emulate their dedication to the country’s defense, their 
down-to-earth manner in discharging their duties in their 
respective posts, and their display of revolutsonary her- 
orsm for the sake of winning honors for the state. It also 
calls upon them to stnve harder in revolutionizing. 
modernizing. and regulamzing our Army. 


Li \iming Addresses Double-Support Model Rally 
SA0703 145592 Beying BEIJING RIBAO in Chinese 
18 Jan 92 pl 


[Text] Yesterday afternoon, Being Municipality held a 
rally to warmly welcome delegates to the national dou- 
ble-support model city (county) rally from all over the 
country 


Leading comrades of the municipal party committee, the 
municipal Advisory Commussion, the municipal Peo- 
ple's Congress Standing Committee, the municipal gov- 
ernment, and the municipal committee of the Chinese 
People’s Political Consultative Conference [CPPCC], 
including Li Xumung, Chen Xitong, Li Zhijian, Ouyang 
Wenan, Fan Jin, Xia Qunlin, Wang Baosen, Guan Shix- 
rong. and Tie Ying, attended the rally. Also attending the 
rally were Li Jinai, deputy director of the General 
Political Department of the People’s Liberation Army 
[PLA], Dong Xuelin, deputy commander of the Being 
Military Region and commander of the PLA Beuing 
Garnson, Zhang Baokang, political commussar of the 
PLA Beying Garrison, and Yang Chen, special adviser of 
the Ministry of Civil Administration. 


Thirty-nine cities (districts) and counties won the glo- 
nous title of natronal double-support model cities (coun- 
tres), and 78 local and Army delegates were at the rally 
When they entered the main hall, leading comrades 
greeted them with warm applause as a sign of respect 


Li Zhipan, member of the Standing Committee of the 
municipal party committee and deputy chief of the 
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municipal doubie-support leading group, gave a wel- 
coming speech. On behalf of the municipal party com- 
mittee, the municipal government. the municipal dou- 
bie-support leading group. and the Army and people 
across the municipality. he extended the most sincere 
welcome and heartfelt congratulations to al! delegates 
He said: Delegates from various fraternal provinces. 
cities, and autonomous regions have come with their 
valuable expenences in double-support work. which 1s 
the most effective motivation for Beying Municipality's 
vanous fields of work. In the wake of this rally, we 
should more extensively and deeply conduct double- 
support activities. consolidate and deveiop a new type of 
Army-government and Army-people relationship. and 
sinve to promote the building of the two civilizations in 
the capita! 


Yusufu Aisha. mayor of Urumai city, gave a speech on 
behalf of 78 delegates He thanked the capital of Beying 
for extending a lavish welcome to delegates. He said 
Double-support work is of great significance in 
improving national defense. carrying out the four mod- 
ernizations, and maintaining a long penod of order and 
stability. We will strive for greater achievements im 
double- support work 


Li Ximuing. secretary of the municipal party committee 

also gave a speech. He prarsed the delegates for serving as 
models in double-support work. proncers in the activities 
to create double-support mode! cities (counties), and 
good examples for emulation by the Army and people in 
the capital. He sand: We are now in an age which 1s full of 
challenges and hope. To uphold the party's basic line in 
the complex and changing international environment. to 
concentrate energy on socialist construction. and to 
manage Chinese affairs well, we need more than al any 
other time the close unity of the whole party. the whole 
Army, and the people of various nationalities across the 
country. as well as the united efforts and arduous 
struggle of the 100-milhon Army and people Strong 
Army-government and Army-people unity 1s our party's 
political advantage for overcoming all! difficulties and a 
magic weapon of our Chinese nation to stand indepen- 
dently among the galaxy of the world’s nations. Double- 
support work 1s a great cause bringing benefits to the 
motherland. the people and the generations to come. It 
must be developed more extensively. deeply. and solidly 


After the rally. the municipal leaders also invited dele- 
gates to the revolving restaurant on the top floor of Gui: 
Hote! to enjoy Be1ing’s scenery 


Yang Baibing Attends Meeting on Women in Army 
OW0703025892 Bevine XINHUA Domestic Service 
in Chinese 1022 GMT 6 Mar 92 


[By reporter Luo Yuwen (S012 3768 2429)) 


[Text] Beying. 6 March (XINHU A}—The General Staff 
Headquarters. the General Political Department. and 
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the General Logistics Department of the People’s Liber- 
ation Army (PLA) held a report meeting in Being today 
on women's contmbutions in the Army 


Over the past year, the broad masses of women in the 
Army, tn response to the call by the All-China Women’s 
Federation and the General Political Department. 
actively partscipated in the “Women Making Contnbu- 
tions” dnve They studied assiduously and worked hard 
in their respective posts on al! fronts and made new 
contnbutions to promoting the revolutionization. mod- 
ermization, and regularization of our Army. Zhong 
Yuzheng. professor of the PLA Antichemical Weapon 
Command Engineernng Academy. Jia Danbing, director 
of the Pharmacy Department in 2!! Hospital under the 
Shenyang Military Regoon. and a representative from the 
Logistics Department under the Nanjing Military 


Region spoke at the meeting 


Yang Barbing. general secretary of the Central Military 
Commission and director of the General Political 
Department. Xu Xin. deputy chief of General Staff, L: 
Jinai, deputy director of the General Political Depart- 
ment, Xu Sheng deputy politcal commussar of the 
General Logsstecs Department. Yang Y anyin and Nic Li. 
vice presidents of the All-China Women’s Federation. as 
well as representatives of women officers. nonmulitary 
women personnel. and women soldiers heard the reports 


After the report meeting. literary and art workers of the 
Armed Forces staged a brilliant performance 


PLA Women Lauded 


OW0403 143092 Beying XINHUA im English 
1239 GMT 4 Mar 92 


[Text] Beying, March 4 (XINHUA}—Some 3.000 
women who served in the Chinese People’s Liberation 
Army were commended and granted awards last year for 
their special contributions at their posts 


According to informed sources here. China now has 
some 300,000 women working in various military fields. 
and they are an indispensable part of China's military 
force 


A group of women scientists have done remarkable jobs 
on national defence projects like satellite busceng and 
missile launching. and some service women top their 
maie counterparts in many military skills 


They are also more active in other fields hike confidential 
work, communication, medicine, education. publishing. 
journalism, and recreational and sports activities. the 
sources said 


Women also played great roles when performing special 
missions like fighting the devastating flood of last 
summer Many of them volunteered to go to the disaster- 
hit areas 
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Staustics showed that women made up half of the Army 
medical team members. Women doctors provided med- 
ical treatments to some |_|! mullion local patients, saving 
more than 3.600 lives 


Quan Shuren at Learn-From-Lei Feng Meeting 


SKO703 134392 Shenyang Liaoning People's Radio 
Vetwork in Mandarin 2300 GMT 3 Mar 92 


{Excerpts} On the morning of 3 March, Liaoning Prov- 
ince and the Shenyang Military Region jointly sponsored 
a report mecting in the Liaoning theater on the advanced 
deeds scored by personnel in learning from Le: Feng in 
their posts 


Attending the report meeting were the leading personne! of 
the provincial party committee. the provincial Advisory 
Commussion, the provincial Discipline Inspection Com- 
mission. the provincial People’s Congress Standing Com- 
mittee, the provincial People’s Government. and the pro- 
vincial Chinese People’s Political Consultative Conference 
[CPPCC] Committee, including Quan Shuren, Yue 
Qifeng. Sun Qi, Ge Xifan, Zuo Kun, Peng Xiangsong. and 
Fu Jian. the leading personne! of the Shenyang Military 
Regson. the Air Force units under the military region, and 
the Liaoning Provincial Miintary Distrnct. including Liu 
Jungsong. Song Keda. Ba: Wenzhong. (Tang Yunyuan), Ma 
Chi, and Ma Shenglin. cadres from the provincial level 
organs. and officers and soldiers from the People’s Liber- 
ation Army [PLA] units stationed in Shenyang city. more 
than 2.000 persons in all 


Sun Qi. deputy secretary of the provincial party com- 
mittee, presided over the report mecting [passage 
omitted] 


During the meeting. Liu Jingsong. commander of the 
Shenyang Military Region. gave a speech He said that 
over the past few vears, the PLA units under the military 
region had achieved new developments in the campaign 
of learning from Le: Feng and emerged in some typical 
cases and models. including (Zhang Kexiang) and 
(Zhong Dezun), who had forcefully promoted the con- 
struction of PLA units. Hereafter. we must further 
enhance the unity between the Army and the govern- 
ment and between the Army and the people by learning 
from Le: Feng and boosting the province's work im 
various fields 


During the report meeting. Yue Qifeng. deputy secretary 
of the provincial party commiuttee and governor of the 
province, gave an important speech on how to use their 
posts to further and deeply carry out the campaign of 
learning from Le: Feng 


Yue Qifeng said that the campaign launched by the 
on-the-ob masses in 1990's ts mew creativity im the 
activities of learning from Le: Feng. which 1s not only 
favorable for implementing the activities in a down- 
to-carth manner but also can become mass activities in 
which everyone can participate in the new vear. we 
should continue to regard as a mayor form the campaign 
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of having on-the-job personnel learn from Le: Feng and 
enable the activities of learning from Le: Feng to play an 
important role in promoting and fulfilling the party's 
central task and developing the economy in the province. 


Yue Qifeng emphatically pointed out that leading cadres 
at all levels should actively join in the activities of the 
campaign and that authorities at every level should be 
responsible for the campaign and bring along their 
subordinate units. Efforts should be made to apply the 
practical action taken by leading cadres in learning from 
Lei Feng to set an example for the masses of locality or 


department. 


Prior to the report meeting, the leading personne! of the 
provincial level organs and the Shenyang Military 
Region cordially received the pacesetters emerging from 
the PLA units in the campaign of learning from Le: Feng. 


Army Editorial Urges Improving Training Quality 
HK0903145192 Beijing JIEFANGJUN BAO 
in Chinese 26 Feb 92 p 1 


[Edutonal: “Energetically Improve Quality of Military 
Traming™) 


[Text] Military training for the new year has already 
begun in all units armywide. From northern China. 
where the earth 1s still covered with snow, to the 
southern part, where the trees are green, all units are full 
of vitality and vigor on the drilling ground, going al! out 
to make progress. 


In giving guidance to military training in the new year. 
leadership and organs at all levels must earnestly impie- 
ment the Central Military Commussion’s principle of 
attaching importance to quality building, with quality as 
the core and cadres as the key, mplement the decrees for 
training in a comprehensive way. earnestly improve the 
combat effectiveness of the army as an entirety under 
modern conditions, work hard to realize political eligi- 
bility, and have perfect mastery of military skills 


The realization of political eligibility, perfect mastery of 
military skills, a fine style, good discipline, and efficient 
logistics are the Central Military Commission's basic 
requirements on army building during the new penod as 
well as demands in adjusting to the new situation and 
performing our army's functions. The realization of 
these goals involves work in many aspects. one of which 
iS precisely to augment military training to improve 
comprehensively the army's traming quality 


In peacetime, military tramming 1s the basic channe! to 
improve the army's military qualities. This is because 
only through high-quality tramning will it be possible to 
realize the optimal combination of men and arms to 
genuinely shape a combat value The core of the “four 
implementations” in military traming 1s the implemen- 
tation of quality Only when quality 1s accomplished wil! 
there be realistic significance to the implementation of 
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the time. contents, and personne! of training. In this 
sense, training quality 1s the life of training work. 


What should be pmmanrily grasped in improving the 
army's training quality’? Based on years of practice in 
army training. 11 1s first necessary to focus on cadres. 
Cadres shoulder the great responsibilities for com- 
manding, training. and deploying the troops and must 
have the abilities for operational command, organizing 
training Organizations. and admunistrating the troops. 
Commanding headquarters at various levels and unit 
cadres must go al! out to do a good job of command 
training at each level to improve their strategic level and 
actual command ability so that they will genuinely play 
an exemplary role in military training. They must be 
have good military and politica! qualities and must be 
able to truly grasp the work and perform well and in a 
substantial manner Second, 11 1s necessary to focus on 
logistics. Tramming ts based on certain maternal condi- 
tions. Without the necessary basic conditions such as 
apparatus, equipment, and traiming sites, improving 
training Quality would be out of the question. However. 
our military expenditure today is limited. and input in 
training cannot be much. Under such circumstances, it 1s 
especially necessary to bring forward the fine tradition of 
waging hard and bitter struggle and traming with dili- 
gence and thrift while using limited resources where they 
are needed most. At the same time, it 1s necessary to 
concentrate financial and material resources, to build 
logistics in an all-emcompassing way in every unit, to 
work hard to insure basic needs of grass-roots training, 
and to strive for greater improvement 1n training condi- 
tions for units armywide through a few years’ hard work 
Third, it 1s necessary to focus on administration. In 
training administration, it 1s necessary to begin to 
resolve issues in organization and leadership throughout 
the entire training process, to unfold regular training in 
depth. and to establish and uphold regular training order 
so that our army's fine tradition in military training, 
which has taken shape throughout the years. may be 
brought forward 


In military training. it 1s necessary to attach importance to 
the study and tramung of tactics to develop the army's 
training quality on the basis of conformity with actual 
operations. This 1s an important issue that must be 
resolved in military training. The recent wars in various 
parts of the world have revealed many new characteristics 
of modern warfare. and demonstrated high technology's 
important role in determining a war's outcome. However, 
the basic and determining factor of a war's outcome ts 
man. This being the case. if 1s necessary to base ourselves 
on existing equipment. firmly cultivate the courage to fight 
and have faith in winning a war, and explore the tactics of 
overcoming with infenor equipment an enemy armed with 
supenor equipment by linking to the practice of campaign 
and tactical training. This precisely requires us to augment 
ideological and political work, infiltrate political work in 
training to give better play to the enthusiasm of officers 
and men for military training, and take Mao Zedong 
military thinking as our guidance. while regarding the 


study of Mao Zedong military works and Comrade Deng 
X120ping’s military theory 1n the new penod as a long-term 
task. Senior cadres and leading organs must start from 
improving macroscopic guidance and ability to grasp the 
whole situation, while systematically studying the scien- 
tufic system of Mao Zedong military thinking. Grass-roots 
officers should start with umproving their abilities of 
command, training, and deploying the troops and have a 
mastery of the basic tenets of Mao Zedong military 
thinking. In a nutshell, commanders and soldiers army- 
wide should aim at the characteristics of modern warfare. 
exert great efforts to elevate the military theoretical level. 
and study and conduct tramung in the tactics of over- 
coming superior equipment with infenor 


Military traming being the center of a! army work 1s set 
forth by the Central Military Commission from the need 
to improve our army's combat value and to insure the 
army performs its basic functions, and reflects the law 
governing army building. The key to implementing this 
center lies in party committees, commanders, and organs 
at all levels augmenting organ)zation, leadership, and 
insurance of service. Practice has proven that, as long as 
units at all levels grasp implementation well and in a 
down-to-earth manner based on the Central Military 
Commission's requirement of “party committees discuss 
military affairs, mayor commanders pitch in the work, 
and organs work in concerted effort,” we are sure to do 
a good job of military tramung, further improve the 
army's combat value, and continuously progress toward 
the general goal Chairman Jiang set forth: “being pollit- 
ically eligible, having a fine style, being highly disci- 
plined, and having efficient logistics.” 


Economic & Agricultural 


Economic Restructuring Minister Views Reform 


OW 1103090692 Benine \INHUA Domestic Service 
in Chinese 2148 GMT 10 Mar 92 


[By XINHUA reporter \u Yaozhong (1776 $069 0022) 
and China's ECONOMIC RESTRUCTURING Maga- 
zine Agency reporter Xiao Yingzhi (5135 $391 2535)) 


[Text] Beying. |i Mar (XINHUA}—In a recent inter- 
view with reporters, Chen Jinhua. minister of the State 
Commission tor Restructurine Economy, said: China 
has the objective conditions for accelerating the pace of 
reform. He said Our attitude toward the work on reform 
iS positive and prudent. and we gradually deepen reform 
by judging the hour and by sizing up the situation 


Chen Jinhua said Judging trom various angles, objective 
conditions for accelcratine the pace of reform really exist 
m China. The main conditions are as follows 


The CPC Central Committee, with Comrade Jiang 
Zemin as the nucleus. has upheld the line and a senes of 
principles and policies—spearheaded by Comrade Deng 
Xiaoping and adopted by the Third Plenary Session of 
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the | Ith CPC Central Commiutiee—and has scored spec- 
tacular achievements in practice. China enjoys political 
and social stability, economic progress. prosperous mar- 
kets, and improved living standards. These factors have 
provided reliable political guarantees for quickening the 
pace of reform 


The major objectives of further improving the econom: 

environment and straightening out the economic order 
have been basically accomplished. Tota! socia! demand 
and total social supply are more or less balanced, and the 
overall economic conditions have noticeably improved 
In 1991, total national output value increased by 7 
percent over that of 1990. and inflation was under 
effective control: the general cost of living for residents 
mn urban and rural areas rose 3.4 percent. The year | 99! 
was the second most highly productive year on record in 
grain. industrial production grew 14 2 percent. Invest- 
ments 1n fixed assets obviously increased. investments in 
total social fixed assets were up | 8.6 percent, total reta:! 
sales of social commodities increased | 3.2 percent: and 
exports in foreign trade rose 15.8 percent Steady 
progress in the national economy and continua! growth 
in its strength have provided a material foundation and 
more flexible economic environment for speeding up the 
pace of reform 


After reforming and opening up for | 3 vears, China has 
undergone profound changes in its economic system 
The main aspects are as follows: The ownership structure 
has been further rationally adjusted. the scope 
opening up to the outside world has been expanded 
progress in the coastal regions, especially the economic 
special zones, has been rapid. relatively large strides 
have been made in enterprise reform, devclopment im 
the marketing system. and establishment of the macro- 
economic control system. and the market's role as a 
regulating force under the guidance of state plans has 
been strengthened. All these aspects are not only the 
enormous generating force advancing China's economy 
but are also the structural foundation encouraging 
appropriate expansion in reform 


During our protracted practice in reform. we have accu- 
mulated abundant experience. we have a better under 

standing of the relationship between reform in econom) 

restructuring and economic development. and the rela- 
tionship among enterprises invigoration. developmen’ 
of markets, and macroeconomic contro! People across 
China have obtained actual! benefits from reform. which 
has made a deep impression in their minds. and the 
people support reform. This 1s the :deologica! basis for 
speeding up the pace of reform 


Chen Jinhua said) While noticing the above tavorable 
conditions, we should also soberly realize that there are 
some acute contradictions in China's cconomic Mite 
First, we have vet to fundamentally reverse the side in 
economic efficiency. enterprises’ actual profits hay 


ncereased 


dropped, and stockpiled products have 
Second, the state's financial problems are sti!! relatively 
major. Third, certain mayor eroamic relations have no 
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yet been smoothed or resolved; the irrational economic 
structure includes repetitive construction, an unreason- 
able large-scale economy results in low output with 
excessive investments, distnbution of national income 1s 
overly favorable to individuals; and the situation of 
extravagance and waste 1s senous. Chen Jinhua said: On 
one hand, these problems have restrained the reform 
progress, requiring us to judge the hour, size up the 
situation, pay attention to making use of some favorable 
opportunity, and timely implement certain important 
reform measures so as to enhance economic growth in a 
sustained and steady manner. On the other hand, we 
should understand that investments alone wil! not real- 
istically resolve these problems, only by deepening 
reforms can we effect a permanent cure over the system 
and mechanism so that retorm and progress are mutually 
complementary and beneficial to each other. 


Speaking on realistic ways to enhance reforms this year. 
Chen Jinhua said: At the Central Work Meeting in 1991 
and the national meeting on economic restructuring held 
by the State Council in early 1992, both Comrades Jiang 
Zemin and Li Peng very specifically pointed out: It 1s 
necessary to earnestly implement the “Enterprise Law”. 
emphatically change the enterprises’ operating mecha- 
nism, strengthen the vitality of enterprises, especially 
that of state enterprises, and gear the enterprises for the 
market. Meanwhile, we should pay full attention to the 
changes in the government's functions, conscientiously 
pursue a comprehensive set of related reform measures. 
and create a favorable external environment for trans- 
forming the enterprises’ operating mechanism and 
strengthening the enterpnses’ vitality. 


Chen Jinhua said: At present, to do well in reforms, we 
must be bolder. For socialism to achieve a relative 
advantage over capitalism, we must dare to absorb and 
learn from all civilizations the achievements created by 
human societies, and absorb and learn from all advanced 
business formats and management methods embodying 
current socialized production patterns in various coun- 
tnes of the world, including developed capitalist coun- 
ines. To participate in reforms, we must have a daring 
spirit. The mayor criteria for judgment should be 
whether they are conducive to developing the productive 
forces in the socialist society, whether they are favorable 
to increasing the socialist states’ comprehensive national 
strength. and whether they are conducive to improving 
the people's living standards. Chen Jinhua said: Reform 
1S a great, systematic project. As long as we unwaveringly 
implement the objectives and policies on reform formu- 
lated by the party Central Committee, dare to practice. 
actively explore, and continually improve, this year's 
reform will definitely realize new progress. [See also a 
Chen Jinhua article on reform and enterprise manage- 
ment carned in ZHONGGUO JINGII TIZHI GAIGE. 
published rn the Economic & Agricultural section of the 
10 March China DAILY REPORT, beginning on page 
28. under the headline “Chen Jinhua Discusses Fur- 
thering Economic Reform] 
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Economist Assesses Joint Stock System Prospects 


HK1103115592 Hong Kone TA KUNG PAO in Chinese 
4 Mar 92 p? 


{Exclusive interview” b, staff reporter Chen Pei-sheng 
(7115 1014 3932) “Jom Stock System To Develop 
Subsiantially—Li Yining (0632 0110 1337) on Enter- 
prise Reform, Setting Up of Securities Exchanges”] 


[Teat] Beying. } Mar (TA KUNG PAO} The success or 
failure in substantially enhancing the economic effi- 
ciency of large and medium state enterprises within a 
short time has a bearing on whether or not further 
reforms can succeed in China. Li Yining, famous econ- 
omust and professor at Beijing University, maintains that 
popularizing the standardized joint stock system 1s a 
relatively feasible method, and that the joint stock 
system can help those enterpnses divorce enterprise 
management from government administration and truly 
become capable of operating on their own accord and 
assuming sole responsibility for profits and losses under 
public ownership 


Divorcing Enterprise Mlanagement From Government 
Administration 


According to incomplete statistics, by the end of last 
year, there were some 3,200 enterprises (not including 
township and town enterprises or Chinese-foreign joint 
ventures) which experimented with the joint stock 
system. In these enterprises, 80 percent of the shares 
were held by their own staff and workers. Li Yining 
recently returned to Bering after a two-week inspection 
in the Zhu Jiang Delta. When interviewed by this 
reporter, he said: Though a minority of enterprises are 
experimenting with the joint stock system, their eco- 
nomic efficiency os relatively good, as shown by the 
investigation. indicating that this 1s a feas:tble method for 
transforming the enterprises’ management systems on 
the basis of public ownership 


He said: China's state enterprises are now faced with a 
transformation of their operating mechanisms. Exper- 
ments are being conducted in all localities and many 
methods are being adopted But for those trades with a 
competitive nature. installing a joint stock system 1s the 
best choice for transformung the operating mechanism. 
He held that the joint stock system's greatest advantage 
is that it divorces enterprises from the government, 
which clarifies the government's dual role as admuinis- 
trator and investor 


After mutiating the yornt stock system. an enterprise will 
be composed of different legal persons. and the govern- 
ment 1s only one of the investors representing the inter- 
ests of one party on the board of directors. The board of 
directors. consisting of different investors, has the final 
say on the enterprise's production, management, and 
investment The government can only exercise internal 
influence on decisronmaking through its own represen- 
tatrve of its share ownership, instead of exercising 
administrative interference through external channels 
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Expanding Experiments on Joint Stock System 

China established experimental units for the jount stock 
system in the early 1980's, but they were very substan- 
dard and their experience was hard to disseminate. 
Therefore, 11 1s of pressing importance to install a stan- 
dardized joint stock system. Li Yining held that it is 
mainly for the purpose of gaining good experience that 
the central authorities have decided to choose Shanghai 
and Shenzhen for such expernments. On the other hand, 
some provinces and other cities are all aware of the 
advantages of the joint stock system. They send per- 
sonne! to Shanghai and Shenzhen to find out what 1s 
going on there and then make active preparations in light 
of their own conditions. So far. such cities as Guang- 
zhou, Xiamen, and Tianjin have started this system. 


He also stressed that now is not the mght time to 
popularize the joint stock system on a large scale. but the 
tume for expanding experiments on joint stock system. In 
Shanghai and Shenzhen, because many joint stock com- 
pamies have been set up and listed, it 1s feasible to make 
more expenments. For some cities with adequate cond- 
tions, if 1s appropriate to choose some enterprises for 
expermments. This way, through two or three years of 
experimenting. the joint stock system of China's state 
enterprises 1s expected to grow considerably by the 
mid-1990's 


When asked his opinion on the issue of B shares by 
securities exchanges in Shanghai and Shenzhen, Li 
Yining said that this 1s beneficial to both the Chinese 
side and the foreign side. To the foreign side. first, this 
enables them to avoid the restriction of the investors’ 
limited operating capacity and energies, second, it also 
helps avoid the resiriction of investment volume, and 
third, more flexibility and less risk are involved im 
changing investment onentations. To the Chinese side, 
first, rssuing B shares 1s a relatively effective method for 
attracting foreign capital. second, the companies issuing 
B shares will feei pressure from the international market, 
urging them to improve their efficiency and protect their 
reputation constantly, and third, if B shares are held 
separately, the board of directors will sull be controlled 
by the Chinese representative. who will be able to 
dominate the foreign fund, which takes up the majority 
with a minority of shares 


He said: Issuing B shares 1s believed. by some. to have 
some drawbacks. For instance. there are two prices for 
one type of share, which tends to be confusing. Besides 
it may also happen that the fund from China 1s mancu- 
vered abroad and then brought back to (hina. Never- 
theless. the advantages overnde the disadvantages 


Moderate Growth of Securities Exchanges 


Li Yining objected to setting up a securties exchange im 
every city. He maintained that some can be set up im 
certain big crtres. He belewed: China can afford to build 
another two to three securitees exchanges in the near 
future The conditions are now relatively mpe mn Guang 
thou. Xiamen, and Harkou. The next step is to set up 
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some in Tianjin, Chengdu, Wuhan, and Shenyang. The 
enterprises with the mght conditions can have them- 
selves listed in the exchanges of these cities. 


He stressed that securities exchanges should not expand 
too fast, otherwise, it could easily cause confusion in 
management, discredit such an undertaking, and lead to 
a shortage of management personnel. 


Besides, the awareness of risks involved in buying and 
selling shares also differs in different places. Therefore, 
the development of securities exchanges should proceed 
step by step 


Government Plans New Stock Exchange for North 


OW 1103082692 Beiyjine AINHUA in English 
0746 GMT 11 Mar 92 


[Text] Bering. March It (XINHUA}—Chuina plans to 
open another stock exchange in rorth China, a move 
signaling the country’s determination to expand its 
young stock market to siphon more capital for economic 
construction 


The location of the exchange 1s still an issue though the 
blueprint expects to be worked out within this year, 
according to a semor official with the the People’s Bank 
of China, the central bank authorized to supervise the 
country’s security market 


“The new stock exchange along with the present two in 
Shenzhen and Shanghai wil! form a stock trading net- 
work in China.” said the official. 


To expand the transaction scale and gradually make 
Shenzhen and Shanghai the regional stock transaction 
centers, enterprises in other provinces or cities will be 
permitted this year to issue their stocks m the two cities, 
and these stocks can be listed on the cities’ exchanges, 
said the official 


Meanwhile, the amount of stocks issued for this year, 
including B shares directed to overseas investors, will be 
increased, according to the official 


Reliable sources say that the state has given Shanghai 
and Shenzhen the OK to issue a total of 400 milhon U.S. 
dollars’ worth of B shares this year 


Last year, China sold about 2.7 billion yuan worth of 
shares and 380 millon yuan worth of B shares 


“These new moves are designed to gear up to the share 
holding system being implemented in more state-run 
enterprises and the growing need of the national 
economy for capital funds,” said the official 


Stocks made thew appearance in new China mm 1984 
when Shangha: first tred the share-holding system. At 
present. shares can only be listed on the exchanges in 
Shangha: and Shenzhen which opened successively in 
19979 and 199! 
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Now the two exchanges boast effective means for 
clearing and completing stock transactions and their 
activities are guided by a series of rules and regulations. 


However, China's stock markets are too small, experts 
say. At present only 15 share-holding companies are 
listed on the two exchanges. Nationwide, the stocks 
issued to the public since 1984 amount to 4.6 billion 
yuan, among which only 300 million yuan are floated. 
The transaction volume of stocks last year stood at 4.4 
billion yuan. 


The limited amount of stocks allowed to float and the 
mounting large number of investors once sent the stock 
prices skyrocketing, to some 80 times the face value at 
the most. To cool the market, the state had to take some 
administrative measures such as setting the ceilings for 
price rises. 

According to earlier reports, about one fifth of the 
residents in Shenzhen are invo:ved in stock trading. And 
in Shanghai, about 2,000 new investors attempt to 
squeeze into the stock market every day. 


Now the state has lifted the control on stock prices so 
that prices can faithfully mirror the market situation. 


“Investors should learn to know there are no safe plays in 
playing the market,” said the official. 


Stamp duties are levied on stocks and the gains from 
stock trading are taxcu. 


It is learned that with the help of the Asian Development 
Bank, the draft Law on Security Transactions has been 
formulated and is being revised. 7 «we draft of the Law on 
Share H:laing Companies is also on the agenda. These 
are expecie2 to facilitate the further development of 
China's security market. 


Government To Expand High Technology Enterprises 
HK 1103650992 Beijing CHINA DAILY in English 
11 Mar 92p1 


[By Zhou Jie: “New Plans Give More Freedom to 
Talented” } 


[Text] China is mapping out some more liberal policies 
to expand high technology enterprises and to guarantee 
the free flow of talent. 


Claiming that the present situation is a “perfect 
moment” for reforms in scientific work, Chinese offi- 
cials said that changes were now in full swing to support 
academic research, protect intellectual property mghts 
and speed up their application to production processes. 


High technology development districts, of which there 
are now 27 in the coastal areas and major inland cities, 
will .et the greatest measure of freedom. 


“The reforms include establishing more share holding 
companies, and issuing bonds in such districts, which are 
effective ways to accumulate capital for money-starved 
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scientific research in the country,” said Li Xu’e, vice- 
minister of the State Science and Technology Commis- 
sion, addressing a national scientific and technological 
work conference yesterday in Beijing. 


Building high-tech development districts is China's 
latest move to translate technological achievement 
quickly into industnal products. They serve as the spear- 
head of technological reform and the most promising 
way of bringing the country’s products to the interna- 
tional market. 


China sees a grim future for its labour-intensive pro- 
cessing industry in the present technology-intensive 
worid. Developing its own high-tech industry is the way 
out, officials in the commission said. 


The reform plan will soon be put into action in several 
districts. 


Li said that the commission would continue to break the 
“iron rice bowl”—fixed salary regardless of individual 
effort or the ups and downs of the enterprise. 


“We guarantee that outstanding enterprises and individ- 
uals will get high pay,” Li said. 


Chinese scientists have along complained about the low 
pay they receive—much less than a street peddiler can 
earn—which also leads to the brain drain from the 
country. 


The freer policies are under discussion as a way to 
protect the free flow of personnel and to attract scientists 
studying or working abroad back home. 


“ihe process of leaving and returning to the country for 
Outstanding scientists will be greatly simplified,” the 
vice-minister said, adding that they are “free to come 
and go.” 


The week-long work conference will also discuss the 
draft of the major principles of reform of the scientific 
and technological structure over the next four years and 
the goal of the “Torch programme’—the national tech- 
nology application project, in this year. 


China’s first law on scientific and technological progress 
will also be presented to the conference to hear opinions 
from the 300 people attending. The law, if adopted by 
the People’s Congress, will guarantee investment in 
scientific progress, prompt the application of new tech- 
rology in agriculture and industry, encourage interna- 
tional co-operation and protect the nights of scientists. 


Beijing To Conduct Development Zone Land Transfer 


OW 1103142392 Beijing XINHUA in English 
1352 GMT 11 Mar 92 


[Text] Beijing, March 11 (XINHUA)}—The Beying munic- 
ipal government has decided that land-use nghts in the 
Shangdi Information Enterprises Base, a part of the city's 
pilot zone for new technology development, will be offered 
for sale or transfer starting from March 11. 
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The Being pilot zone for new technology development, 
which was set up four years ago with the approval of the 
State Council, was the country’s first new and hi-tech 
technology development zone. 


So far, 1,343 new technology enterprises have opened in 
the zone and developed 2,164 new products, 817 of 
which have been put into mass production. 


In 1991, enterprises in the zone recorded a total income 
of over 3.7 billion yuan, up 34 percent over the previous 
year, and paid taxes of over 150 million yuan, a 25 
percent increase. 


In late 1991, as part of an effort to enhance development 
in the zone which is located in Haidian District, the 
Beijing municipal government decided to establish an 
information enterprises base at Shangdi village in the 
zone, which covers an area of 1.8 sq. km. 


Thus far, some 32 enterprises have applied for rights to 
open ventures in the new information base. 


Government To Further Open Four Border Cities 


OW 1103154792 Beijing XINHUA in English 
1514 GMT 11 Mar 92 


[Text] Beijing, March 11 (XINHUA)—The State 
Council has recently decided to open wider four border 
cities in northeast and north China to enhance economic 
and technological cooperations and exchanges with the 
neighboring countries. 


Heilongjiang Province’s Heihe and Suifenhe cities, Hui- 
chun city in Jilin Province in northeastern China, and 
Manzhouli city of northern China’s Inner Mongolia 
Autonomous Region are all very important economic 
“doors” to the outside. 


In the past 12 years, the four cities have made rapid 
progress in economic development and construction of 
communications and telecommunications facilities. 


By opening wider to the outside, the four cities will 
expand their trade and economic cooperation with the 
Federal Republic of Russia and other neighboring coun- 
tries. The four cities will also develop other kinds of 
cooperations involving investment, technological 
exchanges and labor exports. In addition, efforts will also 
be made to develop processing industries and service 
industries in a bid to enhance the economic boom in 
border areas. 


To support fast development of the four cities, the 
central government will grant them more power in 
managing their export-oriented economy. And economic 
cooperative zones with better investment environments 
will be established to attract foreign and domestic inves- 
tors. Some preferential policies adopted at Shenzhen and 
other special economic zones will also be carried out in 
the four border cities. 
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Zou Jiahua Reviews Reforms in Accounting System 


OW 1103054892 Beying XINHUA Domestic Service 
in Chinese 1338 GMT 10 Mar 92 


[By reporter Wu Shishen (0702 1102 3234)] 


[Text] Beijing, 10 Mar (XINHUA) —Today the State 
Council held a teleconference to arrange work for major 
reform in China’s accounting system. State Council Vice 
Premier Zou Jiahua said emphatically in his speech: 
Extremely urgent matters relating to our deepenin, 
reform and opening to the outside world are as follov s: 
the reform of China’s original accounting system for the 
national economy, the establishment and improvement 
of a new accounting system for the national economy, 
and the improvement of corresponding indicators to 
evaluate the economy. With adequate and sober under- 
standing of the urgency of these tasks, leading cadres of 
the party and government at various levels should take 
various effective measures to ensure the tasks are per- 
formed well. Zou Jiahua said: With the progress of 
reform and opening, even though considerable improve- 
ment has been made, China’s indicators currently used 
to evaluate the national economy are far from fulfilling 
the requirements of a progressive socialist planned com- 
modity economy. The CPC Central Committee and the 
State Council have repeatedly and specifically proposed 
the improvement of the indicators for evaluating the 
national economy so that statistics will play a guiding 
role indicating the trend of the national economy's 
operations. The State Council has recently decided to use 
the gross domestic product as a representative indicator 
to evaluate routine economic operations. This move 
serves a major function of propelling a change in the 
guiding ideology over economic work and expeditiously 
realizing the strategic objective of economic develop- 
ment. To be able to relatively accurately examine and 
evaluate this indicator, we must establish, as soon as 
possible, a new accounting system for the national 
economy and work on its improvement. The new 
accounting system will be a macroeconomic information 
system that computes, specifies, and describes the whole 
national economic operations or the process of social 
reproduction. It will be an important basis for the state's 
macroeconomic decisionmaking and an effective tool for 
its macroeconomic adjustment and control. 


Zou Jiahua said: The State Council is prepared to 
implement the new accounting system for the national 
economy in two stages. First, we will establish a basic 
framework of the new accounting system in 1992 and 
improve corresponding assessment indicators used to 
evaluate the economy, thereby materializing the prelim- 
inary transitional stage toward the new system. Second, 
we will strive to realize the full transition to the new 
system by completing all the new system's tables, charts, 
and accounts by 1995. Our current urgent tasks are as 
follows: According to the State Council, beginning from 
the second quarter of 1992, we will implement the 
system of calculating quarterly, on a tral basis and 
assessing the gross domestic product value for the whole 
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country, individual provinces (districts and cities), 
implement the system of monthly assessing the indus- 
tral added value and the sales of the industrial products, 
and correspondingly establish comprehensive assess- 
ment indicators to evaluate the economic results of the 
industnes and enterprises. 


Zou Jiahua pointed out: To implement the sew 
accounting system for the national economy and 
improve the economic indicators, we must have the close 
coordination and full cooperation of the relevant finan- 
cial, banking, industnal and commercial, and taxation 
departments, as well as corresponding improvements in 
the relevant accounting and business accounting sys- 
tems. The State Council requires leading cadres of the 
party and government at various levels and cadres of 
various comprehensive economic departments to master 
at an early date the basic knowledge of the new 
accounting system for the national economy in order to 
improve their decisionmaking and administrative 
capacity. Meanwhile, they should strengthen their orga- 
nization and leadership over national economic 
accounting work and give their necessary financial, man- 
power, and maternal support. 


Also speaking at the meeting were Zhang Sai, director of 
the State Statistical Bureau, Xiang Huicheng, vice min- 
ister of finance, and responsible individuals from Shanx: 
and Henan provinces. 


Article Urges Deepened Taxation System Reform 


HK1103135492 Beying RENMIN RIBAO in Chinese 
21 Feb 92 p § 


[Article by Jin Xin (6855 9515): “Taxation System 
Reform Should Be Deepened”™} 


[Text] The taxation system has undergone a tortuous 
road over the past 40-odd years since the PRC's 
founding. During the initial post-liberation penod, a 
part of China's taxation system and tax law was inherited 
from the revolutionary base areas, a part was introduced 
from the Soviet Union, and yet another part was criti- 
cally inhented from old China. On the whole. this 
taxation system was suited to the economic work at that 
time. Later, under the influence of “leftist” ideas, the 
role of tax revenue gradually diminished and the taxa- 
tion system was further simplified. During the period of 
the decade-long turmoil of the Cultural Revolution, only 
an industrial and commercial consolidated tax was 
levied on state enterprises and an industnal and com- 
mercial tax as well as an income tax were levied on the 
collective enterprises. Thanks to the policy of reform and 
opening up implemented after the Third Plenary Session 
of the |ith CPC Central Committee, taxation work 
entered a stage of vigorous development 


I. Major Achievements of Taxation Reform 


To meet the developing needs of a planned socialist 
commodity economy, we have comprehensively 
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reformed the taxation system and attained remarkable 
progress since the Third Plenary Session of the | 1th CPC 
Central Committee 


1. We established a compound tax system with vanous 
Categories of taxes and links at all levels focused on 
exchange and income taxes, which were basically suited 
to the development of a planned commodity economy 
and which gave better play to the functions and role of 
lax revenue. 


2. We accumulated huge funds for the country’s con- 
struction. During the Sixth and Seventh Five-Year Plan 
penods, revenue collected by the state taxation organi- 
zations totaled 1,752.6 bilhon yuan. Of this, industnal 
and commercial taxes totaled 1,195.1! billion yuan, 2.6 
tumes the total sum of the 3! years before 1981. To date, 
all kinds of taxes collected annually by the taxation 
organs account for more than 90 percent of the revenue. 


3. Taxation has become an essential means for the state's 
macroeconomic control and regulation. The establish- 
ment of a new taxation system has broken through the 
structure of unified state control over income and expen- 
diture and has determined the new relationship of dis- 
tribution between the state and enterprises in the form of 
law. Taxation’s role as an economic lever has been 
brought into full play. Taxation has also played a proper 
role in readjusting the industrial structure and product 
mix, coordinating the irrational problems concerning 
prices, bringing about a balance of general supply and 
demand, and easing unfairness in social! distribution 


4. To meet the new situation of opening up, we have 
established and improved the foreign-business related 
taxation system which safeguards the rights and interests 
of the state, contains moderate preferential policies, 
respects international practices, and 1s free of comphi- 
cated formalities. This system 1s conducive to attracting 
foreign capital, importing advanced technology and 
qualified personnel. and promoting China's open policy 


5. Taxation and management work have gradually 
embarked on the track of the legal system. The initial 
establishment of a set of rules and regulations for taxa- 
tion and management has determined the new taxation 
and management pattern of separation of taxation from 
management and inspection or separation of taxation 
management from inspection, which has enhanced the 
mechanism of mutual restraint and coordination. 
Thanks to the concerted efforts of the whole party and 
the people of the whole country over the past year, the 
national economic situation has continuously developed 
in a favorable direction. As some problems at the deeper 
level of economic work remain unsettled, the state sull 
has financial difficulties. The sernous natural calamities 
in some parts of the country have particularly aggravated 
the difficulties in taxation work. In the face of such a 
grim situation, the taxation organs and broad ranks of 


a) NATIONAL AFFAIRS 


taxation cadres have fought in unity, overcome difficul- 
tues, ensured the steady growth in tax revenue in the year 
of serous disasters, and overfulfilled their taxation 
quotas 


With the development of taxation work, the ranks of 
taxation cadres have expanded annually. China now has 
$00,000 taxation cadres, 100,000 conventional staff 
members, and 3).000 basic level collection units distmb- 
uted in the flourishing cities as well as in the remote 
mountain villages. The key to further improving taxa- 
tion work lies un making the ranks of taxation cadres 
clean and honest, politically qualified, professionally 
competent, and tough in work style. 


Il. Main Experience in Taxation Reform 


The practice of taxation reform over the past decade or 
so has deepened our understanding of the major pnnci- 
ples for taxation work and has made it possible to 
accumulate expernence for deepening taxation reform. 


—It is necessary to ensure the steady growth in state 
revenue. In the final analysis, taxation work's pnmary 
task 1s to accumulate wealth for the state. Further 
enhancement of taxation’s wealth accumulation func- 
tion will be conducive to increasing the proportion of 
revenue in national income and ensuring the steady 
growth in taxation based on economic development. 
This 1s required for maintaining a balance of revenue 
and expenditure. It 1s also a matter related to overall 
political, economic, and social stability. 


—It is necessary to adhere to the policy from economy to 
taxation. It 1s a law that the economy determines 
taxation while the latter in turn affects the former. 
Taxation can have extensive resources only when the 
economy flourishes. Otherwise, taxation will be like 
water without a source or a tree without roots. As 
taxation reform is an important component of eco- 
nomic structural reform, the deepening of taxation 
reform should be conducive to establishing an eco- 
nomic structure and operation mechanism which inte- 
grates a planned economy with market regulation, to 
invigorating enterprises, and to promoting national 
economy's sustained, steady, and coordinated devel- 
opment. In routine taxation work, it 1s also necessary 
to vigorously conserve sources of taxes, offer support 
and assistance to enterprises, and increase incomes by 
promoting production. 


—It is necessary to stick to the principle of levying 
reasonable taxes. Only by imposing taxes in a fair 
manner can we promote competition, encourage the 
best to survive, and impel enterprises forward. In light 
of the state’s industrial policies and the requirements 
for developing a planned socialist commodity 
economy, it 1s necessary to readjust the taxation setup, 
rationally establish the categories of taxes and deter- 
mine the tax rates, and adjust and improve the taxa- 
tion policy so that the tax burden on all kinds of 
enterprises will be fair and the tax burden on different 
products and trades will be reasonable. We should 
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create equal conditions of competition for enterprises 
and urge large and medium enterpmises to change their 
inechanism and increase their vitality. 


—It 1s necessary to uphold the pmnciple of managing 
taxation in accordance with the law. Managing taxa- 
tion according to the law is the basic guiding principle 
for taxation work as well as a summary of the practical 
experience of the decade-long taxation reform. In any 
case, we should never waver in the pmnciples of 
unifying the tax laws, centralizing taxation powers, or 
managing taxation according to the law. If taxation is 
divorced from the legal system and if the tax laws can 
change willfully, the functions of revenue correction 
and macrocontrol and regulation of the taxation 
organs will be weakened. Even when the financial 
contract system is implemented between the central 
level and localities and the contracted responsibility 
system is implemented between the state and enter- 
prises, the taxation policy cannot be altered at will. 
Any move thal impacts on tax management according 
to the law and undermines the seriousness of the 
State's tax laws will hinder the national economy's 
development. 


Ill. Prospects for Taxation Reform 


According to the “Outline of the Eighth Five-Year Plan 
and |0-Year Program for Nationa! Economic and Social 
Development” adopted by the Fourth Session of the 
Seventh National People’s Congress [NPC], the National 
Taxation Work Conference held in July last year clearly 
defined the guidelines, fighting objective, and major 
tasks for taxation work in the coming decade. 


|. Deepen taxation reform and further improve the tax 
system. 


In light of the general tentative idea of the Eighth 
Five-Year Plan and |0-year taxation reform, we will 
gradually improve the existing taxation system. On the 
basis of levying incremental taxes in the intermediate 
links, it 1s necessary to impose product taxes on some 
commodities. Meanwhile, we should gradually unify the 
two kinds of domestic and fore:gn-related exchange tax 
systems. Experiments should be introduced for sepa- 
rating profit delivery from tax payment. While 
improving the income tax system of the state enterprises, 
it 1s necessary to simplify and unify the income tax 
system for Chinese-funded enterprises, merge the 
income tax of enterprises invested by foreign busi- 
nessmen and foreign enterprises with the income tax of 
the domestic enterprises after a period of time, and then 
draft the PRC Enterprise Tax Law. It is necessary to 
study the merging of regulatory taxes with income taxes 
and establish a consolidated income tax system for 
individuals. Inheritance and presentation taxes should 
be introduced. We should gradually expand the scope of 
local taxes, improve the local tax system, simplify the tax 
categories, and create conditions for implementing the 
separate tax system. 
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In light of the overall tentative plan for taxation reform. 
we Should determine the enforcement measures and g' ve 
pnorty to the reform of income taxes. The current 
enterprise income tax sets up three categories of taxes in 
light of the economic nature of enterpmses: income taxes 
of state enterprises, collective enterpnses, and private 
enterprises. Although it has played an immense role in 
revenue and economic readjustment and regulation, it 1s 
not free of deficiencies. First, the establishment of tax 
Categories in light of the different nature of enterprises 
has resulied in excessive and overelaborate imcome 
taxes. While determining the taxpayers’ economic 
nature, there are usually differences between the taxation 
and other relevant departments, which intensify the 
frictions between taxation laws and other economic laws 
and regulations. Second, the tax rates are not standard- 
ized. The tax rate 1s 55 percent for large and medium 
State enterprises, 35 percent for private enterprises, and 
there are eight progressive rates on income in excess of 
specific amounts for small state enterprises and collec- 
tive enterprises, with the highest rate reaching 55 per- 
cent. The differences in preferential taxation policies, 
listing of expenditure and credit repayment before taxes, 
and unfair tax burden on enterprises can easily lead to 
enterprises vying with one another, which will be 
harmful to levying of taxes in a fair manner and encour- 
aging competition on an equal basis. Third, the large 
number of items for deduction has encroached upon the 
tax base. resulting in a wide gap between a high rate of 
income taxes and light burden. Fourth, the coexistence 
of the income tax system and contract system of state 
enterprises. As the contract system has various forms, 
the relationship of distribution between the state and 
enterprises 1s not standardized. For this reason, it 1s 
imperative to simplify, merge, and consolidate the Chi- 
nese-funded enterprises income taxes. Last September's 
central work conterence decided to lower the income tax 
rate of the state-owned industnal enterprises, which 
offered a favorable opportunity for standardizing the 
Chinese-funded enterprises’ income taxes We should 
seize this opportunity, carry out careful calculations, 
work out plans for simplifying and consolidating the 
Chinese-funded enterprises’ income taxes, and assign 
special forces to do well the reform 


2. Further promote taxation management reform, estab- 
lish and perfect a management legal system. focused on 
taxation management law. with supplementary regula- 
tions and compiete systems, and strengthen management 
over taxation 


During the Eighth Five-Year Plan period and in the 
coming decade, we will comprehensively introduce a 
mutually restrictive and coordinated taxation manage- 
ment pattern in which taxation is separated from man- 
agement and inspection or in which taxation 1s separated 
from inspection and establish a system of taxpayers 
declaring their incomes and paying taxes on their own 
initiative. We will exercise strict management over 
invoices, stop up the loopholes, enhance the means of 
law enforcement, continue to cooperate with the public 
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security and judicial organs, set up various forms of a 
taxation security system, resolutely punish tax evasion, 
sternly attack offenders who use violence to resist tax 
payment, and establish a perfect, extensive. and mgorous 
supervisory network for coordinating and protecting 
Laxes. 


3. Increase the people's sense of paying taxes and give 
extensive publicity to taxation 


The taxation system reform 1s strongly related to policies 
as it involves the interests of various fields. Therefore, 
understanding and support from various quarters are 
necessary. There are various reasons for the numerous 
problems in the current taxation work. However, the 
flagging sense of the legal system and tax payment 
constitute an essential factor. In a country with |.! 
billion people, it 1s a long-term, arduous task to increase 
the people's sense of tax payment so the” every citizen 
will foster the following two basic co. cepts: First, 
socialist revenue 1s drawn from the people 1d used for 
them, and second, every citizen 1s duty-bound to pay 
taxes. First, while publicizing taxation in the future, it 1s 
necessary to bring the national taxation propaganda into 
line with the education in popularizing law. Second, it 1s 
necessary to rely on social forces and carry Out various 
forms of publicity and education activities at all levels, 
increase cooperation with all units, and give full play to 
the media's role. Third, we should face the 2! st century 
and have the next generation in mind. While imparting 
rudimentary knowledge to children, it 1s necessary to 
conduct education in tax laws and taxation and train 
young people to understand and observe the law 
Through protracted education in taxation, we firmly 
believe that the following histonc change will certainly 
be realized: The organic integration between mandatory 
nature of the state levying taxes according to the law and 
the consciousness of the citizens paying taxes according 
to the law 


Circular on Assessing Professional Jobs Issued 


HK1003110992 Bene GUANGMING RIBAO 
in Chinese 9 Feb 92 p 1 


[Report: “Ministry of Personne! Issues Circular on 
Assessment of Professionals and Their Appointment to 
Technical Posts in Enterprises” ] 


[Text] The Ministry of Personne! recently issued a cir- 
cular stressing that assessment of professionals and their 
appointment to technical posts in enterprises should be 
brought into the enterprises’ regular personnel manage- 
ment system and combined with the perfection of the 
contract responsibility system as well as the reforms in 
enterprises’ personnel, labor, and wage systems. Per- 
sonnel departments should enhance the guidance for and 
coordination of the assessment of professionals and their 
appointment to technical posts in enterprises and assist 
enterprises to build up and strengthen the internal mech- 
anism for autonomous management and selt-restraint in 
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ligat of the characteristics of different enterprises and 
their different operation and management levels. 


The circular said: From now on. personne! departments 
and departments in charge of protessiona! position and 
ttle reform under governments at all levels will no longer 
practice the direct controlling method of fixing the staff 
size for units at lower levels, but rather exercise macro- 
control of enterprises’ structura! proportion. It 1s neces- 
sary to differentiate the job nature of professional posi- 
tions, evaluate the degree of sophistication related to the 
job content and the amount of job responsibility, and 
rationally install and adjust professiona! technical posts. 
based on the structura! proportion that 1s shaped after 
the initial assessment and appointment of professional 
staff, in accordance with the real needs of production 
and operation, scientific research and design. technolog- 
ical transformation and development, and so on. For 
military industrial enterprises in the third line regions 
and those old enterprises mainly operated by profes- 
sional technical staff and which undertake hi-tech devel- 
opment projects. state-owned special key projects, and 
key technological transformation projects. the propor- 
tion of senior and middile-rank professional technical 
posts can be a little higher than that for industria! and 
transportation enterprises of the same class. Institutions 
such as hospitals and schools subordinate to enterprises 
should refer to the measures adopted by social institu- 
tions of similar kind in installing suitable professional 
technical posts. General!) speaking. senior professional! 
technical posts will not be installed im nonessential 
Institutions. 


The circular pointed out: it 1s necessary to strictly control 
the scope of installing economic professional posts 
before the revision of the “Interrm Regulation Regarding 
Economic Professionals’ Posts” Generally speaking. 
only decision-making and management personne! are to 
assess and appoint senior and middle-rank economic 
professional posts, and to fix the number of the posts and 
their proportion to the overall staff size. Enterprise 
administrative managers should not concurrently hold 
professional operational posts. and the number of such 
administrative posts and their proportion to the overall 
staff size should be fixed Nor should enterpnse admin- 
istrative Managers concurrently hold professional tech- 
nical posts. Those who are qualified to take up profes- 
sional technical posts should. under the arrangements 
made by departments in charge of post and ttle reform 
at the higher level. undergo the set assessment proce- 
dures before their relevant professional qualifications 
are verified 


The circular stressed that a competition mechanism should 
be introduced when enterprises appoint personne! to pro- 
fessional technical posts. The principle of selecting the best 
to take up the posts should be adopted while the “lifelong 
tenure system” regarding professional technical posts 
should be abolished. competition for appormmtments and 
the practice of promoting the competent and demoting the 
incompetent should be encouraged 
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The circular demanded thai the power o! assessing 
professional technical posts be delegated io lower levels 
in a gradual and cautious manner. Every locality and 
department can delegate the power of assessing senior 
and middle-rank technica! engineering posts to excep- 
tionally large and large industrial enterprises. which are 
qualified to exercise the power, as long as such a move is 
conducted in a discreet. planned, and step->+-step 
manner, with the actual situation in the first round of 
assessment and appointment of professiona! technical 
posts in enterprises and the self-controlling capability 
and management standard of enterprises taken into 
consideration. Under the system of appointing protes- 
sional technical posts by enterprises’ cadres. if 1s neces- 
sary for the enterprises’ cadres to assess and appornt 
personnel to professional technical posts in accordance 
with the employment conditions stipulated by the 
Interim Regulation, in light of the number of job vacan- 
cies and job requirements, and within the quota for 
professional technical posts. as long as the number of 
cadres appointed to specific positions and the staff size 
are fixed 


Trade Union Figure on Income Distribution 

HK 1003072392 Berne GUANGMING RIBAO 

in Chinese 15 Feb 92 p 3 

{Article by Fang Jiade (2455 O85” 1795). All-China 
ederation of Trade Unions Secretariat secretary 

“Exploring Income Distnbution |} 


[Text] Because the old and new structures stil! coexrst 
and there 1s still egalitarianism in the old disinbuthon 
system, the “big pot” and “iron mce bow!” in this system 
have not been broken and the socialist principle of 
distribution according to work 1s not observed To solve 
this problem. the reform of the distribution system 
should be deepened 


Correctly Handle Relations Between State. Collective. 
and Individual 


The basic socialist economic law portrays the unanimity 
of community members’ fundamental interests. It 1s the 
basic law guiding. restricting. and regulating our coun- 
try’s income distribution. According to this law. the 
principle on maternal benefit should be impiemenicd in 
reform and the relations between the state. the collectrve 
and the individual should be correct! handied 


in distribution. consumption for both production and 
subsistence should be taken into account At the same 
tume, the ratio between accumulation and consumption 
should be regulated in good time so aggregate socia 
demand and supply remain basically balanced This is 
the precondition for sustained. steady. and coordinated 
economic development and is also a condition to ensure 
the normal operation of the distribution system and 

planned increase in wages Workers total wages and 
their per capita wage increase should 
according to national income. labor productivity 


: . | 
Ue dec 


changes in commodity prices. and the employment 
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Status. In addition, the actual wage increase should not 
exceed the growth of national income. and actual 
average wage increase should not go beyond the growth 
of labor productiviis 


In the commodity economy, according to the principle of 
“equal capital providing equal profits,” the interests of 
trades and enterprises should be distributed through the 
market in line with average social profits. and the 
government should balance the interests of trades and 
undertakings through taxation. The state should contro! 
enterprises’ total wages and link their total wages to their 
economic results. This 1s necessary and can produce 
effective results. But the problem is that we must 
improve the method of “linking wages to economic 
results’. link wages to multuple production quotas rather 
than to a single production quota, reduce the effects of 
capita! iechnology. equipment, raw matenals. and com- 
modity pnees, and regulate and alleviate unfairness 
hetween enterprises by means of profit rates and labor 
productivity, instead of whipping a willing ox. 


Among the state. regions, departments, and enterprises. 
management should focus on enterprises. While con- 
tolling aggregate demand and supply. the state should sect 
maximum wage limits, minimum wage standards, and 
minimum lrving costs. Following the process of reform. 
enterprises should gradually turn themselves into com- 
modi) dealers and producers which operate indepen- 
iently. assume sole responsibility for their profits and 
losses. and carry out self- development and self- 
restrictions. Enterprises should have distribution 
autonomy With thes autonomy. enterprises can use 
wages to encourage thew workers and strengthen ther 
management mechaaism 


workers Income Structure Should Be Adjusted 


Workers mmcome structure should be adjusted to intro- 
fuce the practice of “more wages, fewer subsidies” and 
making bonuses subsidiary” It 1 omperative that we 
‘nd the venous cycle m which wage distnbution and 
production are hampering cach other. Wages should be a 
hase remuneration form in which distmbution according 
io work «s practiced) Wages should be the main compo- 
nent of workers’ moome (generally, wages should 
account for not less than 70 percent of their income) 
Efforts should be made to restore and strengthen the 
functions of wages and to display ther stimulative 
functions Bonuses are remuncrations for extra work and 
subsidies are of a supplementary nature. They should 
account for an appropnmate percentage (generally not 
exceeding 5) percent). In the meantime. it 1s necessary to 
contro! the level of cxpenditures for labor production 
and welfare so these cxpenditures correspond «ith eco- 
nomec development. By adyusting these three aspects of 
workers income structure, we will be able to effectively 
mplement the principle of distribution according to 
work and form a stemulative and effective distnbution 


svsicem 
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As a matter of fact. this income structural ad-ustment 
indicates a shift from “low wages and low efficiency” to 
“high wages and high efficrency ~~ “High wages” do not 
refer to the absolute value of wages or wage increases. An 
increase 1n total wages should follow the improvement of 
national income and labor productivity The word 
“high” here mainiy refers to the high percentage of 
standard wages in the income structure and the expan- 
sion of the gap between workers’ wages. the purpose 
being to shift from egalitarianism to “distribution 
according to work” Of course, this 1s a complicated 
sysiems engineering requiring an overall plan which 
should be carned out incrementally by proceeding from 
easy problems to difficult ones. to reduce repercussions 
ansing from the adjustment of eccnomic relations. 
According to the ability to tackle financial burdens and 
workers endurance mentaliiy. bonuses and subsidies 
should gradually be merged to wages so ther income will 
take on an overt. regular. and scientific nature 


Forming Rational Basw Wage System 


A rational basic wage system reiers to a sysiem which 
integrates al! labor forms with wage tunctions and wage 
patterns. provides equal opportunities for workers. 
enables them to do thei best mm work. facilitates the 
implementation of distributnon according to work, stim- 
ulates production. closely combines workers and enter- 
prises’ interests. and gives cxpression to the unanimity of 
the fundamental interests of the state. the enterprise. and 
the indiy rdua!l 


The UN International Labor Organization pomnted out 
that labor demands for man can be summed up im the 
four factors of ability. responsibility. work load. and 
conditions. According to thes concept an ideal method 
for China 1s to select a “structural wage system with work 
positions, functions, and wages as the main body ~ This 
wage system 1s composed of these six factors Wages 
determined by positions (posts). wages determined by 
functions, wages determined by seniority. special wages. 
bonuses and extra pay Wages determined Dy positions 
(posts) reflect workers positions (pasts). responsibilities. 
actual work load. and conditions. Wages determined by 
functions portray workers actual skills and abulity 
Wages determined by seniority give cxpression to remu- 
nerations for long vears’ work achievements. Special 
wages indicaic remuncrations for hard. dirty. tiring. and 
dangerous jobs Bonuses and extra pay reflect remuner- 
ations for extra work Here. wages determined by posi- 
tions and functions are basic wages (which should 
account for not less than 70 percent of workers’ income) 
OM course. different trades and enterprises have different 
conditions and can adopt different wage forms, such as 
piece rate wages. floating wages contract wages. and 
quota wages. cach having its own characteristics 


The wage problem im institutions is very complicated 
Now the prominent problem rs that thes wages are very 
low—at the bottom of the community's average wages. If 
this continues, government cadres quality and work 
efficrency will worsen. To solve this problem. their wages 
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should be adjusted according to their positions and a 
“structural wage system with positions, grades, and 
functions as the main body” should be formed. From 
now on, the system of promotion through assessment 
should be established and the reform of the state civil 
service system should be expedited. 


Official Urges Solving ‘Economic Contradictions’ 
OW 1203143792 Beying XINHUA in English 
1336 GMT 12 Mar 92 


[Text] Beying. March !2 (XINHUA}—The Chinese 
Government is determined to eliminate loss-making 
enterprises during the next three years, according to 
Zhang Youcai, vice minister of finance, who was 
speaking al a recent national working conference on debt 
defaults 


Zhang said that deficits have declined and economc 
efficiency of enterpnses has improved to some extent 
with the deepening of urban reform which began in 
1979. However, he pointed out that a number of eco- 
nomic contradictions have not yet been solved, and 
overall losses incurred by enterprises have increased by a 
wide margin since 1988 


He said that the serous economic losses recorded by 
enterpnses are simply a reflection of existing problems. 


The phenomenon of high input but low economic 
returns has existed in the country’s production, construc- 
tion and circulation sectors for many years, said Zhang. 
He added that a number of enterprises have failed to 
alter their management styles and fail to understand 
market system. Such ente prises have focused attention 
only on production, while neglecting sales, and, as a 
result, stockpiles of unsold goods remain in their ware- 
houses. In addition, according to Zhang. an irrational 
product structure and poor management methods have 
also contributed to low economic efficiency. 


Zhang called on ai! enterprise sectors and departments 
concerned across the country to gain a clear under- 
standing of problems related to losses. 


Chen Junsheng on Agricultural, Rural Situation 


HK 1003130492 Beyine GLANGMING RIBAO 
in Chinese 10 Feb 92 pp 1. 2 


[Report by reporter Zheng Xiaofeng (6774 4562 2800): 
“During Interview, State Councillor Chen Junsheng Says 
Integration of Agnculture, Science, and Education Is 
Only Way for Peasants To Become Well-Off’] 


[Text] State Councillor Chen Junsheng made an inspec- 
tion tour of agriculture and anima! husbandry develop- 
ment in Huaiyang, Shenqiu, Shangshui, and Fugou in 
Zhoukou Prefecture, Henan, from 23 to 27 January. 
During the inspection, Chen Junsheng answered this 
reporter's questions on the characteristics of the current 
development of the agricultural and rural situation, as 
well as on how to integrate agriculture, science, and 
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education, how to vigorously develop anima! husbandry, 
and how to realize the objective of moving toward 
moderate prosperity for the vast number of peasants. 
[For related reports on Chen Junsheng’s Henan inspec- 
tion and remarks on the rural situation and role of 
science and technology. see the Economic & Agricultural 
section of the 2! February China DAILY REPORT, 
pages 32 and 33) 


[Zheng Xiaofeng] What are the prominent charactens- 
tics in the development of our agricultural and rural 
Situation at present” 


[Chen Junsheng} | think. by and large. there are the 
following three characteristics: 


First, the vast numbers of peasants are experiencing the 
transition from just having enough to eat and wear to 
leading a relatively comfortable life. This is the general 
objective and characteristic of the rural economic work. 
Taking the country as a whole, the problem of the vast 
numbers of peasants having adequate food and clothing 
has been solved. Even in the impoverished areas, more 
than 90 percent of the poor population no longer need to 
worry about having enough to eat and wear. After this 
problem 1s solved, the next objective 1s to move toward 
leading a moderately well-off life. Of the country’s total 
1.1 bilhhon population, 900 million live in the rural areas. 
By the year 2000, the population of the whole country 
will reach |.3 billion, and the rural population will be 
close to |.1 bilhon. Without moderate prosperity for the 
peasants, how can there be moderate prosperity for the 
entire nation’? Therefore. all work in the rural areas 
should center around this general subject of making the 
transition to moderate prosperity 


Second, our agriculture 1s changing from traditional to 
initially modern agriculture. The important signs of 
peasants breaking through traditional agriculture in the 
practice of reform are the change from product economy 
to commodity economy and, in particular. the dissem:- 
nation and application of science and technology, which 
have brought about fundamental! changes in the modes 
of agncultural production and operation Although we 
still cannot say that we have now completely cleared the 
development stage of traditional agriculture. we are in 
the process of changing toward initially modern agricul- 
ture. This is an undemiable fact. Such changes will have 
an important bearing on the economic and social devel- 
opment of the entire country. The present objective ts to 
march on toward moderate prosperity. If we have no 
modern agriculture, it will be impossible for the peasants 
to make the transition to moderate prosperity This time, 
I saw in Fugou County that they had blazed a trail of 
developing the rural economy under the conditions of 
increased population and decreased farmland as well as 
lamited per-capita resources. which gave us a good deal 
of enlightenment. Fugou 1s situated in the hinterland of 
the Huang He flood area. and struggied for years to 
survive on the saline-alkal: soi! amid disastrous sand- 
storms. In 1978, per-capita distribution was only 62 
yuan, and the relief grain provided by the state totaled 
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138 millon kg. In the practice of reform, they applied 
advanced science and technology. through optimum 
organization, to the technological transformation of tra- 
ditional agnculture. As they carned out in-depth devel- 
opment of double-cropping. mixed planting, and inter- 
planting, they changed the traditional system of one crop 
or two crops a year to the system of three or four crops a 
year, or even as many as five, six, or seven crops a year. 
Additionally, they changed from unitary grain produc- 
tion to the three-dimensional compound interplanting 
production of grain, cotton, edible oil, vegetables. 
melons, and fruits, characterized by multiple varneties 
and ievels. Peasants said vividly: “If you want to be mch. 
yOu must set up a grocery in the field.” The entire county 
has transcended the level of having adequate food and 
clothing and 1s advancing im great sindes toward a 
comparatively well-off life. Compared with 1978. the 
total grain and cotton output volumes in | 990 increased 
by 1.84 and 15 times respectively, and the gross revenue 
of rural economy and per-capita net income grew by 9 2 
and | 3 times respectively, with average urban and rural 
household savings reaching 300 yuan. Fugou County has 
realized per-capita grain output of 1,000 jin on per- 
capita farmland of a little more than one mu. Some 
people are pessimistic about the prospects for rural 
economic development in our country because of the 
lamited per-capita resources. Such ideas are groundless 


Along with the rural economic development, Fugou 
County also developed its corresponding secondary and 
tertiary industries, and set up specialized and labor 
service markets to serve its economic and industra! 
zones so that it could accommodate more rural |abor 
power, not only absorbing al! the local manpower but 
also importing labor from other localities. exceeding 
$0,000 people a year. The practice of rural economic 
development in Fugou County has given a valuable 
revelation on how to settle the problems of too little 
farmland for too many people and the surplus laborers in 
underdeveloped areas. These are also problems which 
our country must solve in realizing the second and third 
steps of our strategic objective. 


Third, our agriculture 1s changing from purely seeking 
Output to acquiring high yield. fine quality. and good 
returns. Now, people generally complain that in rural! 
areas, income has not increased alongside the increase in 
production, and in some places peasants’ incomes were 
even reduced in spite of the grain output increase At 
present, the low price of grain is one of the reasons why 
production growth did not bring about an increase in 
income. However, even if we double the price of grain. 
after deduction of costs, peasants still cannot become 
moderately prosperous if they only depend on growing 
grain. Therefore, it 1s necessary, under the precondition 
of meeting the total demand for grain. to rationally 
adjust industry structure and product mix in the devel- 
opment of farming, forestry. animal husbandry. sideline 
production, and fishery, as well as developing township 
and town enterprises, with a view to realizing high yield 
fine quality, and good returns. In the abovementioned 
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Fugou <ounty. there 1s a village called Zhaogou, with 
per-capita farmland of less than 0.8 mu. Thanks to its 
application of growing vegetables with plastic sheds, the 
peasants per-capita income in 1991. inclusive of the 
income from forestry, aquatic breeding, and industry, 
reached |.75O »wan. representing a tenfold increase over 
1980. Another »+'lage called Nanje in Linying County, 
Luohe Prefecture earned more than 100 million yuan in 
1991 trom ss food-processing industry alone. This 
shows that there 1s no uniform pattern for high-yield 
good-return agriculture. The crux lies in giving full play 
to what advantages you have and what strong points you 
possess. In other words, 11 means making the best pos- 
sible use of people and land 


The above three characteristics indicate that the agncul- 
tural and rural economic development in our country 
has entered a new stage 


[Zheng] What significant points are there in under- 
Stan cing the abovementioned three characteristics of the 
current agricultural and rural economic development? 


[Chen] It 1s very umportant to understand these three 
prominent characteristics. As the coming decade 1s cru- 
cial for the entire national economic development, to 
what extent our comprehensive national strength will 
increase in these 10 years will be of vital mmportance in 
determining China's future and destrny. The increase in 
the comprehensive agricultural productive forces will be 
slow, but 1t will play the role of foundation in stabilizing 
the national economy as a whole. We must thoroughly 
understand the mayor significance of the “Decision by 
the CPC Central Committee on Further Strengthening 
Agriculture and Work in Rural Areas” adopted by the 
Eighth Plenary Session of the 13th CPC Central Com- 
mittee. In particular, we must understand why the cen- 
tral authorities took such important measures to give 
prominence to agriculture after two consecutive years of 
bumper harvests. There 1s a target im sight. The central 
authorities are sober-minded and far-sighted. Under- 
Standing these three characteristics will help our com- 
rades who are engaged in agrncultural work to calmly 
realize the heavy histoncal responsibilities they are 
shouldering and. 1m light of the situation, study and plan 
how to carry out the strategic measures for achieving 
moderate prosperity. All this will prmarily call for 
leading comrades in charge of agricultural, scientific and 
technological, and educational departments to con- 
sciously make corresponding changes in terms of leader- 
ship awareness. style of leadership, and so forth 


(Zheng) With regard to agricultural, scientific and tech- 
nological. and educational departments. how should 
they adapt themselves to such changes” 


[Chen] The ntegration of agnculture, science, and edu- 
cation was put forward to suit this major development 
Strategy The integration of agnculture, science, and 
education 1s described im some localities as overall 
planning It embodies the inherent law governing 
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modern agncultural development characterized by agn- 
cultural development depending on science and tech- 
nology. scientific and technological progress depending 
on qualified personnel, and traming of talented per- 
sonnel depending on education. A short time ago. the 
State Council held a symposium on this subject. at which 
representatives from Heilongjiang. Shandong. Anhui. 
Hunan. and other provinces brnefed those attending on 
their expenences. To surm up expenences based on 
existing ones, the State Council 1s preparing to issue a 
document on this. in order to put into practice the 
principle of integrating agriculture, science. and educa- 
won. 


The integration of agriculture. science, and education 1s 
the only way for peasants to move toward moderate 
prosperity Invigorating rural economy 1s ultimately 
decided by advances in science and technology and the 
extensive application of scientific and technological 
achievements. Consequently. the primary task at present 
1s to shift agricultural development onto the track of 
relying on scientific and technological progress and the 
quality of laborers. This 1s indispensable to realizing 
agncultural modernization. Al present. agriculture and 
rural areas are in a good situation, which, we should say. 
18 attnnbutabie to the extremely important role played by 
science, technology. and education. The comprehensive 
agncultural development, the “Praine Fire Program.” 
the “Spark Program.” and the “Bumper Harvest Pro- 
gram” all yielded remarkable results. The problem faced 
at present which calls for an immediate solution 1s that 
there 1s difficulty in popularizing about 70 percent of 
agricultural scientific and technological achievements 
and that they fail to be turned into actual productive 
forces. One of the rmportant causes 1s that there are few 
qualified agricultural scientific and technological per- 
sonnel, an inadequate number of categones. and defi- 
crent resources. We have an average of only 6 6 agricul- 
tural specialists per 10,000 rural population, and one 
specialist for each 467 hectares of farmiand. Moreever. 
the peasants’ quality 1s low, they are incapable of 
accepting advanced technology, and it 1s difficult for 
scientific and technological achievements to enter house- 
holds in villages. 


Vigorously enhancing the scientific and cultural quality 
of the vast numbers of peasants 1s a major task con- 
fronting us. At present, only a very small number of 
secondary school graduates from rural areas throughout 
the country are able to enter university, and most of 
them have to return to their villages to engage in 
farming. As most students did not study agncultural 
knowiedge in school, they do not know very much about 
agriculture and find it difficult to play their role. As a 
result, it 1s difficult to implement the pnnciple of edu- 
cation serving economic construction. The level of peas- 
ants’ scientific and cultural quality has a direct umpact 
on the enhancement of economic results. According to a 
sample survey conducted by Heilongnang Province 
among 4.640 rural households, the per-capita net income 
of famihes with labor power of semor middie school 
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standard 1s 103.6 and 182.2 ywan higher than those with 
family members of prmary school standard and illu- 
erate and semp-ilinerate famsles respectively. which 
shows clearly the special feature that the better their 
scientific and technological and cultural quality. the 
higher their income. This 1s an important matter which 
affects agricultural development If 11 1s not handled wel! 
not on); 1s nt difficult to achreve the goal of advancing 
toward moderate prosperty. bul 2 situation in which 
agncltural production marks tume may emerge Under 
the new situation, the serous probiem stil! lies im the 
educaiion of peasants We should further our under- 
Standing on this 


[Zheng] How are agrnculture. science. and education 
integrated” 


[Chen] First. they are integrated by government overall! 
planning. As the integration covers vanous undertak- 
ings. it needs overall planning to guide action That 
means we must take the whole situation into consider- 
ation to make overall plans under strengthened leader. 
ship. Agriculture and science. technology. and education 
must not be separated to become “two layers of skin’ 
{hang zhang pi (357 1728 4122 


Al present. the foundation of agricultural education 1s 
also very weak. the development scale of agricultural 
universities and colleges 1s low. and the conditions for 
running schools are poor There are multiple and decen- 
tralized branches in the agricultural education leadership 
and management system. At present. the “overall plan- 
ning for education in three aspects” practiced by educa- 
tional departments in the rural areas 1s the major reform 
aimed at working out in detail the principle of education 
serving economic construction Regarding the trarning of 
agricultural personne! in the past. peasants sand “We did 
not study what we needed, and we could not apply what 
we studied.” People in some provinces sand “We hope 
everybody will be useful rather than having the oppor- 
tunity for everyone to go to school” This opimon 
conforms with the requirements for long-term rural 
development Deepening structural reform of rural edu- 
cation and carrying out integration of agriculture. scr- 
ence, and education are effective ways to overcome the 
mailpractices of the cxrsting operation of the agricultural 
scientific, and educational system. make ful! use of 
efficiency. and give impetus to rural technological 


progress 


Second, by overall planning organizationally ( oordina- 
tion groups were set up in Hunan, Hebei. Anbu: 
Heilongnang. and Shandong to give overall consider- 
ation to the provincial policies and principles for the 
mtegration of agriculture, scrence. and education 


Third, by overall planning in work. This mainly refers to 
the overall planning in rural economic construction. by 
which various departments of agriculture. scrence. and 
education are closely integraicd for a common objective 
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For mmstance, overall consideration 1s given to devel- 
oping loca! resources, to training centered on develop- 
meni projects, and to str:ving for results centered on 
development and training. If there are different opinions 
in the course of coordination. overall consideration 1s 
also needed to seek consensus 


Fourth. by overall planning in policies. This mainly 
reiers to the policy to encourage peasants to study and 
apply science im the integration of agriculture. science 
and education, the policy to encourage agricultural. 
screntific. and educational personne! to make contribu- 
tons to agricuitural development, and the policy to 
encourage various departments to integrate closely 


The crux of imtegration and overall planning lies in 
counties, and the emphasis 1s laid on townships and 
towns. The objective 1s to rasse the quality of laborers 
Scrence and technology as well as qualified personne! 
must enter households to enable peasants to become 
nch. The untegration of agnculture, science, and educa- 
tion 1s devord of content if 1t does not ultimately get into 
houscholds to raise the quality of laborers 


The integration of agriculture, science, and education 1s 
by MO Means a new patiern someone has concocted. It 
emerged at the histoncal moment following the agricul- 
tural and rural work development and the in-depth rural! 
reform. If we tail to seize this newly emerging thing. then 
our understanding will lag behind the situation. We can 
definitely say that the integration of agriculture, science. 
and education 1s conducive to agriculture. scrence. tech- 
nology. and education. These aspects may form a benign 
operational mechanism developing in the course of inte- 
gration and being further integrated during development 
to imvigorate agriculture through the application of sci- 
entific and technological advances and the promotion of 
education 


iZheng) What did vou think when you saw peasants in 
Zhoukou Prefecture using straw to feed cattle. and what 
are your views on developing anima! husbandry in 
agricultural areas im the plain” 


Chen] Premier Li Peng sand during his inspection tour 
of Shandong “You can write a significant article on the 
development and utilization of straw ~ This time, when 
| inspected Zhoukow Prefecture in Henan. | saw peopic 
i” Huarvang. Sheng. Shangshu:. and Fugow used ens- 
laged maize straw and ammoniated wheal straw as 
fodder to rare cattle. which gave me inspiration and 
enlightenment it can be said that they have made a good 
Start mm writeng thes significant article. The story of Bao 
Grong [9545 0361) om the Song Dynasty. handed down 
and circulaied among the peopic. about his kind deed of 
distributing gram in Chenzhou. happened just here 
Today's Huaivang was Chenzhou during the Song 
Dynasty People sand Since ancient tomes. it has been an 
mpoverished place and the people here have lived on 
reel gram provided by the state Before 1983. every 
lume a spring crop failure occurred, a large number of 
peasants would go begging in other provinces. This time 
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when | visited many villages in Huasyang, | saw big green 
brick houses built in every village and huge piles of grain 
stored in every household Most peasant families were 
rearing three to five head of cattle. Over the past few 
years, 265.000 households in the county have gotten nd 
of poverty and become mech through cattle-rarsing. Last 
year, there were 194.000 head of livestock, of which 
cattle comprised 151.000 head. an increase of 450 per- 
cent as compared with !0 years ago. There are nine 
counties and a city under the wwrisdiction of Zhoukou 
Prefecture. Last year. the whoie prefecture had 1.23 
million and 316,000 head of live cattle and cattle slaugh- 
tered respectively. and the total number of cattle raised 
was the greatest in Henan Province and ranked second in 
the country, becoming a backbone industry im rural 
economic development 


A senior engineer from the animal husbandry depart- 
ment of the Ministry of Agriculture who joined us 1n the 
inspection said: In 1991. a large pastoral area (province) 
in northern China had 600.000 head of live cattle. Now, 
Zhoukou Prefecture has more than three times the 
number of live cattle as that pastoral area (province) 
The practice of rarsing cattle in Zhoukou Prefecture 
shows that there 1s great potentia! in developing animal 
husbandry agricultural areas in the plain 


The development of straw as fodder 1s of significant 
Strategic importance to developing agriculture and 
anima! husbandry im our country. We have a big popu- 
lation but limited land, our per-capita grain 1s under 400 
kg. and we are short of grain fodder. In addition, due to 
the detenoration of the grasslands. we do not have 
adequate forage grass. As the construction of a praimne 
takes time. further development of anima! husbandr 1s 
restricted by the shortage of grass fodder However. we 
have approximately $00 muiulhon tonnes of crop stalks 
throughout the country each year, which 1s an enormous 
fodder resource. If we make use of straw to raise cattle. 
the massive volume of cattle manure will provide farm- 
land with nch organic fertilizer. Zhoukou Prefecture 
used cattle manure to enrnch the soi and effectively 
raised the soil fertility, According to an examination and 
survey by experts. the sor contained | 08 percent of 
organic substance in 1980. but in 1990. the organic 
substance content was rarsed to |.19 percent. The total 
grain output was 4.56 billion jin in 1980, and 1 was 
raised to 8.45 billion yin in 1990, nearly doubling the 
output in 1980. The practice of using straw to feed cattle 
and im turn using their manure to enrich the soil ts an 
important reason for the grain output increase. Devel- 
oping and utii:zing straw to boost animal husbandry ts 
not only a may way to enable agricultural production to 
deveiop a benign cycle. but also contributive to 
improving the people's diet structure and enhancing the 
level of food nutrition. According to experts’ studies and 
calculations, on the bases of the present development 
speed of Irvestock in flatiand agricultural areas, by 1995 
the total volume of straw used as fodder will be approx- 
imately 45 million tonnes. It will only account for 9 
percent of the total volume of crop stalks of the whole 
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country, but 2! milhon tonnes of fodder grain will be 
saved, which 1s equivalent to an increase of more than 20 
million mu in “land yielding a tonne of grain per mu.” 
while the input needed will be less than one-tenth of the 
cost for constructing the aforesaid “land.” If we can rarse 
the proportion of straw use by 20 percent in the coming 
10 years, the grain saved will be equal to 70.8 percent of 
the grain increase set by the state im the |0-Year Pro- 
gram, (i.c., 65 millon tonnes). Hence. 11 1s of tremendous 
significance. | hope that comrades who are engaged in 
agriculture and animal husbandry wil! show enthusiastic 
concern for this matter, and write excellent articles on 
this. 


[Zheng] In the wake of our exceptional bumper harvest 
the year before last, we had the second-best harvest in 
history last year despite serous natural calamities, and 
some people said that we already had a lot of grain. How 
should we view this situation” 


[Chen] In my opimon, we have a lot of grain but, at the 
same time, our grain is insufficient. After two years of 
wood harvests, we really have more grain now, though we 
cannot say we have excessive grain. There are four main 
factors showing that our grain 1s still insufficient: First, 
our country now has a population of more than |! 
billion. Even though we practice a strict policy of family 
planning to control the natural growth rate at |2 per 
thousand, our total population will reach |.3 bilhon by 
2000, that 1s, the population will increase cach year by 
more than | 5 million, while the arable land area is being 
reduced by several million mu annually. Too big a 
population with too smal! an area of land 1s an irrevers- 
ible tendency. In 1990, total grain production reached a 
record high, but per-capita possession of grain that year 
was only 763.1 jin, 25 yin less than in 1984. By 1995. the 
last year of the Eighth Five-Year Plan pernod, even if 
grain production reaches 900 billion jin. calculated on 
the basis of a population of |.2 billion. the per-capita 
possession of grain will be only 750 jin, a decrease of 30 
yin [as published] over 1984. Viewed in this way, we do 
not have plenty of grain 


Second, if we say we have plenty of grain. we just refer to 
the smail number of provinces, cities, prefectures, and 
counties which produce grain. There are only a dozen 
provinces and regions throughout the country that are 
able to allocate grain to other areas. And the grain- 
producing provinces and regions themselves also have a 
great many counties short of grain. It 1s thus obvious that 
grain is a deficient commodity. This view cannot be 
shaken 


Third, at present, some provinces and regions in our 
country have difficulties in selling grain. which has led 
people to think that we have excessive grain. We must 
make a concrete analysis of why it 1s difficult to sell 
grain. There are reasons of impeded circulation and 
inadequate warehouses. However, judging from the 
internal aspect of agncultural production. | fee! that it 1s 
chiefly due to the internal structural stagnation im the 
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relation between supply and demand because the van- 
elies and guality of grain products fail to satisfy market 
demand. Jiangxi 1s one of our major grain-producing 
areas. Provincial Vice Governor Comrade Shu Husguo, a 
senior agronomust, recently made a concrete analysis of 
the province’s grain structure which 1s relatively con- 
vincing. In the province's grain composition, paddy nce 
held a dominant position. As people only sought output 
and overlooked quality, and the unitary vanety, mdica 
rice in particular, could not meet consumers’ demand for 
diversification, grain confronted “difficulties in sales 
and storage.” and 1ts advantages turned into “burdens.” 
As a result, the province's stockpiles of early crop grain 
totaled several bilhon jin. But there was no problem in 
marketing quality mce. The demand for Jiangxi's quality 
nce, including Shuangzhu glutinous nce, fragrant nce, 
black nce, and jong-grained nonglutinous nce, exceeded 
supply, and Shuangzhu glutinous mee rs a readily mar- 
ketable commodity 1 international markets. However, 
the province encountered a great shortage of grain used 
as industrial raw material. The food industry was 
restrained by the madequacy of wheat, barley, and 
beans, and the fodder industry was restncted by a 
shortage of corn, causing the pace of industnal develop- 
ment to slow down. affecting the quality of goods, and 
hindering the creation of famous quality products. The 
contradiction between production and marketing in 
Jiangxi’s grain production 1s a typical example in the 
entire country. In hght of this situation, Jiangxi has 
proposed a senes of positive measures to improve the 
product mix of crops and farming produce. | hope that 
all grain-producing areas will exert more efforts on 
diversification of grain categones and optimization of 
varieties 


Fourth, at present, the diversification and optimization 
of grain have not been fully carned out. When they are in 
full operation, grain will be in short supply. Therefore, 
grain should be taken as a special commodity. For a 
considerably long time to come, we must not say that we 
have enough or surplus grain. Otherwise, once gram 
output falls. we shall repeat the histoncal mistake. Grain 
development ts always the most important task of rural 
work, so we must hold fast to it. 


|Zheng) What are the key factors in developing agricul- 
ture and the rural economy” 


[Chen] After several years of fluctuation, agriculture has 
witnessed two consecutive years of bountiful harvests. 
This 1s an outcome of comprehensive factors, and the 
contract responsibility system, chiefly represented by 
that on a household basis with remuneration linked to 
output, has played a pivotal role. With regard to our 
attitude toward the peasants, we should conduct ideo- 
logical education among them, and the results of their 
labor should be directly linked to their personal interests, 
which can be both seen and touched. The above two 
aspects are indispensable. The tremendous vitality of the 
contract responsibility system on a household basis with 
remuncration linked to output hes precisely here. This 1s 
the nucleus of stabilizing rural policy. Any action to 
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shake or dampen this policy will cause damage to agn- 
cultural productive forces, and produce enormous 


destructive power im agriculture. 


I think there 1s still an rssue of further understanding the 
contract responsibility system on a household basis with 
remuneration linked to output, namely, understanding 
the system a second time. First. we must once again 
understand its nature: The contract responsibility system 
on a household basrs with remuneration linked to output 
itself belongs to the category of collective economy. It 1s 
a certain level of collective economy, not individual 
farming on distributed land, still less the kind of 
economy taking the road of capitalism. Its supenority 
hes um: 1) The frust of the peasants’ labor 1s directly 
linked to their personal interests, which reflects the 
principle of what Lenin called material interests. 2) The 
vast numbers of peasants are vested with decision- 
making power in productive operation. This 1s an oper- 
ational mechanism which makes the rural areas full of 
vigor and vitality. The present favorable situation im the 
rural areas has been brought about by the stability of the 
basic policy with the contract responsibility system on a 
houschold basis with remuneration linked to output as 
its core. Second, we must once again understand its 
potential: The gram output of our country mecreased 
from 609.5 bilhon jin on 1978 to 890 bilhon jin mm 1990, 
and peasants per-capita net income increased from | 34 
yuan in 1978 to 630 yuan mm 1990, which indicated the 
immense development potential of the contract respon- 
sibility system on a household basis with remuneration 
linked to output In the future, along with the institution 
and perfection of the rural socialized service system, 
progress in education and science and technology. and 
the introducnhon of various reform measures, this 
immense potential will increasingly display itself even 
more remarkably Third, we must once again understand 
its prospects for development. The practice of the con- 
tract responsibility system on a household basis with 
remuneration linked to output 1s by no means an cxpe- 
dient measure. The “Decrsion” adopted by the Exghth 
Plenary Session of the 13th CPC Central Commuttec 
pointed out The practice of the contract responsibility 
system on a household basis with remuneration linked to 
Output and the two-trer operation system in which uni- 
fied management 1s combined with separate manage- 
ment are “the creation of our peasants under party 
leadership. and the self-perfection and self-development 
of the collective economy, which are definitely not 
expedient measures for solving the problem of having 
enough to cat and wear. We must stick to them for a long 
penod of time without any hesitation or wavering.” The 
peasants must also depend on this operational mecha- 
nism to march on toward moderate prosperity. On the 
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issue of such 2 significant polecy. we must hold enturely 
identical views with the party Central Como re 


Daily on Role of Supply. Viarketing ( coperatives 
HK 110307299) Bequng REN MIN RIBAO im Chinese 
28 Feb 92 pp? 


[By Pan Gang (338) |Si1) “Supply and Marketing 
Cooperatives Improve Economia Results Again”) 


[Text] Supply and marketing cooperatives. whoch were 
once on the verge of suffering deficits throughout the 
system, have opened up rural markets im a hg way and 
unfolded socialized services for agriculture Asa resulta 
sound momentum of enterprise cconomac returns recov- 
ering surfaced in 1991. when the market was weak and 
thwarted by natural disasters. ( ompered with 1990. the 
whole system realized 2 profit of | 534 tulhon vuan m 
1991. up 21.3 percent. the number of enterprises suf- 
fering deficits dropped § 62 percent. and the sum of the 
deficits was reduced by 18 39 percent 


As the national conference for directors of supply and 
marketing cooperatives disclosed today. mn 199! the net 
purchase and saics volumes of supply and marketing 
cooperatives system increased by |9° percent and |2 
percent respectively Purchases of agricultural and side- 
line produce as well as native and special local products 
was 61.167 bilhon yuan. up |4 54 percent from 1990 
Purchases of ginned cotton mecreased ©) > percent over 
the same pernod last year. and for the first tume since 
1985. when purchase contracts were mtroduced. the 
State's purchase contracts were over-fulfilied Supplees of 
chemical fertilizers. insecticides. and plastic sheeting for 
agnculhtural purposes ensured production needs were 
met. with supplies of the last mem mecreasing Dy 264 


percent over 1990 


Socialized service systems in rura! arcas with supply and 
marketing cooperatives as support were further devel- 
oped im various areas. At present. the number of rather 
standardized specialized cooperative ccomomx orgam- 
zations im various Categories rs 32.) natonende Crop 

and fertilizer and insecticide stations number 
23.600 and 41.000 respectively Last vear. 160 euthon 
mu of land with soi treated by fertilizer was surveved 
and 92 million peasant technicians were under traming 


Aiming at a situation whercin some places are repeating 
the capermment of putting grass-roots supply and mar- 
keting cooperatives under a lower administrative level, 
Vice Minister of Commerce He Jiha: pomted out that 
grass-roots supply and marketing cooperatives are enter- 
prises. not organs under a cownt)-levei department The 
Ministry of Commerce does not approve of the practice 
of placing grass-roots supply and marketing cooperatives 
under the administration of townships and towns 
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Wao Geanrheng Siews 1991 Achievements at ( ongress 
HK 110314009) Nanchane Jraneu: People’s Radio 
Network in Vandarin 1100 GWT 6 Mar 92 


[Excerpts] When delrverong hrs government work report 
at the Fifth Sessron of tne Seventh Jrangau: Provincial 
People's Congress. Governor Wu Guanzheng reviewed 
both work done and achievements scored on various 
provincial fronts mn 199! 


Wu Guanzheng stated un hes government work repon 
The year |99) was the first vear for emplementing the 
10-Year Program and the Exghth Five-Year Plan We 
enjoved a good swiart. t nder the icadershop of the party 
Central ( ommuttec. the State Council. and the provin- 
c1al party commuttec. the whole province closely adhered 
to coonomrc construction as the center. stuck to the four 
cardial poncuples. and cxupedited the pace of reform 
and opening up As a result. the overall provincial 
national cconomy embarked on a normal growth The 
annua) provincial GNP regestered a 7 percent imecrease 
over the vear before We also fulfilled or owerfulfilled al! 
the mayor prowincta!l natrona! ecomomac and social devel- 
opment quotas. Despre a severe drought unknown in 
history, we reaped a good agncultural harvest, made 
much headwas in agrecultural structural readjustment 
stepped up infrastructure burlding. fulfilled grain pro- 
duction quota sgnificantly mcreased coonmomn« crop 
outpul. secured a continual and steady growth im both 
anima! hushand:: and aquaix production. sustained a 
fine development momentum for both township and 
town enterprises and farmiand reclamation enterprises 
and scored gratrfyrng results in harnessing mountains 
rivers. and lakes and in tree planting and afforestation 
work. The total annual provincial agricultural output 
value recorded a 5.5 percent mecrease over the vear 
before (passage omitted! 


Ww Cuanzheng noted Inna! results were also scored in 
industrial structural readsustment and a seroes of thorny 
proticms were tackicd im thes regard As a result, the 
provincial industrial efficrency increased by a large 
margin Various large and mediwm enterprises further 
improved ther catcrnal cnviromment and furthered their 
mtecrnal reforms The total annual provincial mdustrial 
outpul value recorded a | 4 4-percent mecrease over the 
vear before. of which ondusina!l output value realized by 
various large and medium enterprises regrstered an § 5- 
percent increase 


Wu Guanrsheng went on We also made smooth progress 
m buslding icy proyects. further beeted up economnx 
reserve strength Suilt and put intc operation an unprec- 
edenied!s large number of projects. nurtured a stronger 
production capactty mumproved the investment structure 
stepped up industrial technological iransformation. and 
comsolidated infrastructural facihtes The construction 
of 8) kev capital construction propects iested in the 
provincial econome development plan proceeded as 
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smoothly as the pian stipulated. Moreover. the provin- 
cial government also made unified arrangements for kev 
construction projects to be built im the next decade, 
especially during the Exghth Five-Year Plan penod. and 
made preliminary preparatrons for 2 batch of large and 
medium proyects to be bualt on the near future. We also 
carned out reforms with an eve on relaxing contro! over 
and imvigorating both state-run and cooperative com- 
merce. We scored gratifying results in reforming our 
cxrsting foreign trade system as well as the goods and 
maternal supply system. further improved circulation 
order. enlivened both urban and rural markets. brought 
about a comprehensive forcign trade growth, further 
mereased economic efficrency im the circulation field, 
struck a balance between financial revenue and cxpen- 
diture, and secured a stable financial! situation and stabie 
commodity prices. [passage omiticd] 


Wu Guanzheng added: We also further deepened enter- 
prise reform. implemented a sernes of reform measures 
to improve enterprise performance. especially the per- 
formance of various large and medium state-run enter- 
prises. scored good results im the pricing system, circu- 
lation system, housing system. free medical care system, 
social security system. and comprehensive regional 
reforms. made effective use of foreign funds. developed 
screntific, technological. and educational waderiakings. 
integrated scientufie and educational work with ecco- 
nomi work, increased input in educational undertal- 
mgs through a vanety of channels: increased scientific 
and technological research achievements. and deepened 
work im assisting poor areas through science and tech- 


nology 


Wu Guanzheng said: We also attached great importance 
to, and scored notable results mm. family planning work 
The cultural, public health. sports, and other social 
undertakings also witnessed rapid growth We further 
stepped up clean government building. rect:fied the work 
stvie of various government organs. made much 
headway with spiritual civilization burlding, and 
improved people's livelihood on the basis of developed 
production. The total annual volume of wages paid to 
staff and workers across the province registered a 9 6- 
percent increase over the vear before The per capita 
imcome of urban residents rose 8 8 percent while the oer 
capita net income of peasants went up 32.6 yuan over the 
vear before. The balance of bank deposits held by both 
urban and rural residents at the end of 199! showed a 
¥%) |-percent increase compared with the corresponding 
pend last vear. Our province also succeeded im finding 
jobs for some 160,000 peopic The water supply, clec- 
tricity supply. traffic conditions. and housing conditions 
m cites and towns also improved ercaily [passage 
omitted] 


Discusses 1992 Work Arrangements 
1K 1103150892 Nanchang Jianex: People + Rai 
Vetwork in Mandarin 1100 GMT S War 92 


[Excerpts] The grand fifth session of the seventh provin- 


cial people's congress opened at the Nanchang | August 
Assembly Hall today [passage omitted] 
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Presiding chairmen for the session were Xu Qin, Liv 
Fangren, Zhu Zhihong, Wang Zhaorong, Wang Zemin, 
Qian Jianming, Pe: Dean, Huang Xiandu, Wang 
Guoben, Wang Zhongfa, Hu Dongtai, and Lu Xiuzhen, 
who were seated in the front row of the rostrum. 


Provincial party and government leaders also seated in 
the rostrum’s front row were Wu Guanzheng, Ma Shich- 
ang. Sou Shengyu, (Wang Shufeng), Sun Xiyue, Chen 
Guizun. Shu Huiguo, Wu Ping, Yang Yongfeng, Ye 
Xueling, Shen Hanqing, Li Shanyuan, Jin Liqiang, Liao 
Yanxiong, Da: Zhizhong, et al. [passage omitted] 


At 0800. Xu Qin. executive chairman of the session, 
called the meeting to order. [passage omitted] 


Governor Wu Guanzheng made a government work 
report. The report was composed of two parts: a retro- 
spect of 1991 and work arrangements for 1992. 


Wu Guanzheng said: The year 1991 was the first year for 
carrying out the 10-Year Progra n and the Eighth Five- 
Year Plan. We got off to a good start. The leadership and 
the rank and file across the province, under the guidance of 
the CPC Central Committee, State Council, and provincial 
party committee, focused on economic development, 
adhered to the four cardinal principles, and took faster 
steps in the course of reform and opening up. As a result, 
the national economy as a whole began to embark on a 
normal path. The major targets for economic and social 
developments were fulfilled or overfulfilled. 


Wu Guanzheng emphasized: This year is an important 
year for expediting reform and opening up and economic 
development. The cadres and people across the province 
must free themselves from old ideas, aim high, be bold in 
experimenting and exploring new things, accelerate 
reform and opening up and economic development, 
remittingly and comprehensively carry out the party's 
basic line which stresses the central task of economic 
activity and adherence to two basic points, really turn to 
screntific and technological progress and enhancement 
of the quality of the work force for economic growth, 
shift the focal point of economic work to the readjust- 
ment of the economic structure and improvement of 
efficiency, make concentrated efforts to effect an 
upswing im Jiangxi’s economic construction, promote 
spiritual civilization and progress in all fields, and con- 
solidate and develop political stability and unity. We 
should, in compliance with the need to build a new 
operational mechanism which combines a planned 
economy with market regulation, further deepen reform, 
open up wider to the outside world, breathe new life into 
the national economy, stabilize and improve the party's 
basic policies toward rural areas, and comprehensively 
bring agriculture and the work in rural areas into the 
orbit of our plan to move toward a fairly comfortable 
standard of living. We should readjust the agricultural 
production pattern in accordance with market needs, 
make vigorous efforts to improve product quality and 
increase crop straims, increase our agriculture’s overall 
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production capacity and efficiency, strive for a compre- 
hensive agricultural bumper harvest, and try in every 
possible way to increase the peasants’ income. It is 
necessary to readjust the industrial structure, [words 
indistinct], promote technological progress, vigorously 
develop supenor products, build up pillar industnes, and 
boost the growth rate while improving the product mix 
and economic efficiency. We should attach importance 
to science and technology. promote education, really rely 
on scientific and technological progress, and improve the 
quality of the economic development work force. Efforts 
should be miade to expand circulation channels, enliven 
domestic and foreign trade, carry out reform of state- 
owned commercial! enterprises and cooperative stores in 
a big way, strengthen administration over the market, 
continue to stabilize prices, build more basic industries 
and infrastructural projects, step up the construction of 
key projects, and improve the investment pattern to 
increase returns. It 1s essential to make greater efforts to 
increase revenue and reduce expenditure, raise funds by 
hook or by crook, wisely use various funds, and commit 
financial and banking sectors to better serve reform and 
development. We should place an effective grip on 
family planning, resolutely restrict excessive population 
growth, comprehensively carry out the policy of putting 
prevention first in medical work, and improve the peo- 
ple’s health and their quality. We should continue to 
raise the people's living standards; improve their living 
and working conditions; further promote socialist ethics, 
democracy, and the legal system: improve all facets of 
public security; maintain the integrity of party and 
government departments; and improve the cadres’ work 
style. [passage omitted] 


Wu Bangguo Urges Socialist Spiritual Civilization 


OW 1003150892 Beijing XINHUA Domestic Service 
in Chinese 0930 GMT 10 Mar 92 


[By reporter Chen Maodi (7115 3029 1717): “Wu 
Bangguo Stresses the Need To Further Emancipate the 
Mind and Transform the Mentality in the Effort To 
Promote Spiritual Civilization”) 


[Text] Shanghai, 10 March (XINHUA)—Secretary Wu 
Bangguo of the Shanghai Municipal CPC Committee 
emphasized that helping people to further free their 
thinking and transform their mentality is both an impor- 
tant part and task of the effort to promote socialist 
spiritual civilization under the new situation. 


The Shanghai municipal party committee and govern- 
ment held a mobilization meeting yesterday on the drive 
to promote socialist spiritual civilization. At the 
meeting, 10 red-banner collectives—including the 
Shanghai Second Textile Machinery Plant and Magqiao 
Township's Qizhong Village—and 10 advanced paceset- 
ters—such as Zeng Le and Zhu Zhihao—were com- 
mended for their brilliant contributions to the effort to 
promote socialist material and spiritual civilization. Wu 
Bangguo called them “advanced models who follow the 
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party’s basic line in a comprehensive manner, noting 
they fully reflect Shanghai's level, style, and efficiency, 
and spint in the 1990's.” 


Wu Bangguo pointed cut at the meeting that the 1990's 
offers a rare and favorable opportunity for Shanghai to 
accelerate its effort at reform and opening up to the 
outside world, as well as to further promote the devel- 
opment of spiritual civilization. He said: To ensure 
boundless vitality in the drive to promote spiritual 
civilization, we must adhere to the centrai task of eco- 
nomic construction. The more advanced we are in our 
reform and opening up to the outside world, the more 
effort should be devoted to the drive to promote socialist 
spiritual civilization. The development of spiritual civi- 
lization must be such as facilitates our effort at reform 
and opening up to the outside world. Both the situation 
and our mission demand that all levels of leading cadres 
should further emancipate their minds, increase their 
awareness of the need to reform and open up to the 
outside world, free their thinking, and constantly explore 
new ways of doing things. 


Wu Bangguo pointed out sharply that some comrades 
cannot adapt themselves to the rapid development in 
Shanghai in terms of their ideology, mentality, work style, 
and efficiency, and thus hamper to a great extent our effort 
to accelerate the process of reform and opening up to the 
outside world. These comrades tend to: 


1) Have low expectations of themselves. They tend to be 
unrealistically complacent and refuse to make progress. 
They content themselves with self-comparison, which 
leads to “making progress each year at a small pace and 
in a piecemeal fashion”—taking the effort to attract 
foreign capital, for example. Last year Shanghai 
approved 365 foreign-funded enterprises. A number of 
comrades were satisfied at having a foreign-funded 
enterprise set up in Shanghai each day, even though 
some other provinces and municipalities did better than 
Shanghai. 


2) Lack creativity. They tend to stick to old ways without 
any spirit of adventure. 


3) Have selfish departmentalism deeply rooted in them- 
selves. They are oblivious of the interest of the entire 
country. They often do things in their own ways and 
have no sense of subordinating themselves to the interest 
of the country. They are good at calculating their own 
interest. Take for instance the major project of devel- 
oping Pudong. Some of our comrades took the opportu- 
nity to ask for huge compensations for land, labor, and 
relocation. 


Wu Bangguo said: Emancipating the mind presupposes 
that we observe the party’s basic line head over heels, 
adhere to Marxist ideology, and be practical and real- 
istic. He called on all levels of cadres in Shanghai not to 
lose sight of the reality and be resourceful. It is necessary 
to thoroughly discuss concepts that prevent us from 
quickening our effort at reform and opening up to the 
outside world, to fully realize their harmfulness, and to 
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remove those ideological obstacles so that we may speed 
up our reform and opening to the outside world. He said: 
As Comrade Deng Xiaoping once pointed out, reform is 
a deep going revolution. If we cannot make up our mind 
to truly emancipate our minds and transform our men- 
tality, this revolution will not be able to go on and 
various reform measures will not be truly implemented, 
not to mention the possibility of their being distorted. 


Huang Ju on Preferential Policy for Pudong 
OW 1203032692 Beijing Central People’s Radio 
Network in Mandarin 2230 GMT 10 Mar 92 


[From “News and Press Review” program] 


[Text] Shanghai Mayor Huang Ju announced yesterday 
[10 March] at a news conference for Chinese and foreign 
reporters that in a move to provide greater support to the 
development and opening up of the Pudong new district, 
early this year the central government again granted 
Shanghai the authority to examine and approve projects 
in five categories and expanded its powers to raise funds 
in five aspects. 


Two years ago the State Council granted a 10-point 
preferential policy to Shanghai with regard to the 
Pudong new district. The new preferential policy granted 
this time includes: Shanghai has been authorized to 
examine and approve Chinese or foreign-funded enter- 
prises to engage in transferred trade in the Waigaoqioa 
Free Trade Zone. Shanghai has been empowered to grant 
import and export rights to large- and medium-sized 
State-run enterprises in the Pudong development zone. 
In addition to expanded authority to approve nonpro- 
ductive projects in the new zones concerned, Shanghai 
now has the authority to examine and approve produc- 
tive projects with less than 200 million yuan of invest- 
ment. The city can also float bonds and shares within the 
limits set by the central authorities and shares issued 
throughout China to be traded in Shanghai. 


The five-point preferential policy granted to Shanghai 
with regard to raising capital includes: the city is autho- 
rized to issue $00 million yuan in bonds for the construc- 
tion of Pudong every year. Beginning from 1992, the 
central government will give $200 million more in 
preferential, low-interest loans to Shanghai, in addition 
to the yearly $100 million loans. Shanghai was autho- 
rized to float an additional 100 million yuan worth of 
shares to be used for the development of Pudong. 
Shanghai was also allowed to issue $100 million worth of 
B-shares every year. Moreover, an additional 100 mil- 
lion yuan will be allocated to Shanghai on top of the 200 
million yuan already allocated this year. The above- 
mentioned preferential capital raising authority 1s valid 
between 1992 and 1995. 


Mayor Huang Ju also said: To make efficient use of the 
newly-granted authority on project approval and capital 
raising and to speed up the development of Pudong, the 
city government has decided to implement the following 
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five-point measures: intensify the depth of reform, ratio- 
nalize administrative structures, and replace old admin- 
istrative structures in Pudong with new ones; simplify 
approval procedures; set up a management committee 
for the Waigaogiao Free Trade Zone to officially put it 
into Operation, deepen financial reform and improve the 
stock market, implement a preferential land price policy 
to attract both domestic and foreign investment. 


Zhejiang CPPCC Session Closes 11 Mar 


OW 1103142692 Hangzhou Zhejiang People’s Radio 
Network in Mandarin 1000 GMT 11 Mar 92 


[From the “Provincial News Hookup” program] 


[Text] The Fifth Meeting of the Chinese People’s Polit- 
ical Consultative Conference (CPPCC) Sixth Zhejiang 
Provincial Committee closed tnumphantly at the Great 
Hall of the People in Hangzhou today after successfully 
completing the various tasks on the agenda. Chairman 
Shang Jingcai; Vice Chairmen Li Dexin, He Zhibin, 
Zhou Chunhui, Jiang Cisheng, Qiu Qinghua, Zhan Sha- 
owen, Wang Chengxu, Ding Deyun, Li Chaolong, Xue 
Yanzhuang, Secretary General (Xie Lansheng), Head of 
the Zhejiang Provincial United Front Work Department 
(Geng Dianhua;) and the Standing Committee members 
of the Zhejiang Provincial CPPCC Committee were 
seated at the rostrum. 


Party, government, and military leaders of the prov- 
ince—including Li Zemin, Ge Hongsheng, Liu Feng, Xu 
Xingguan, Sun Jiaxian, Liu Xirong, Liu Yifu, Wang 
Yumuin, and Cai Songyue—arrived at the meeting to 
congratulate its successful completion, and took their 
seats at the rostrum. Tie Ying, member of the central 
advisory commission; and veteran comrades (Mao 
Qihua,) (Wang Jiayang,) (Cui Jian,) (Yu Jingyi,) (Zhang 
Renzhi,) (Zhu Zhiguang,) (Chen Li,) (Wang Zhiwu,) and 
(Yang Cuiling) also attended the closing ceremony. 


The meeting, chaired by Vice Chairmen Qiu Qinghua 
and Xue Yanzhuang, adopted the method of election for 
the Fifth Meeting of the CPPCC Sixth Zhejiang Provin- 
cial Committee, and proceeded to vote by show of hands 
and elected (Zhao Jingtang) as vice chairman of the 
provincial CPPCC committee and (Zhengjiayi), (Zhang 
Lianggao), (Geng Dianhua), and (Dong Chaopai) as 
Standing Committee members of the CPPCC Sixth 
Provincial Committee, the meeting also adopted thc 
Fifth Meeting of the Sixth CPPCC Zhejiang Provincial 
Committee's political resolution, the report on the work 
of the Standing Committee, and the Proposal Commit- 
tee’s report on deliberation and examination of pro- 
posals during the meeting. 


Chairman Shang Jingcai spoke at the meeting. He said: 
The meeting was filled with an air of frankness, liveli- 
ness, democracy, and harmony; everyone expressed their 
views and opinions freely, and this reflected the com- 
mittee members’ sense of responsibility and mission in 
participating in and expressing views on government and 
political affairs, thus making the meeting one that is 
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characterized by unity, stability, practicality, and enthu- 
siasm. The meeting pointed out that we must make full 
use of the current beneficial conditions of internal polit- 
1cal and social stability, and must take the opportunity to 
focus on our country and do a good job in our own tasks 
by unswervingly treading the path of socialism with 
Chinese characteristics. 


The meeting called on CPPCC members at all levels 
throughout the province to closely rally around the CPC 
Central Committee with Comrade Jiang Zemin as its 
core in the new year. Under the leadership of the CPC 
Zhejiang Provincial Committee, they should renew 
spirit, wage hard struggles. and make new efforts to 
consolidate and develop a stable and united political 
situation, and successfully complete all the tasks of 
reform and construction in order to greet the opening of 
CPC's 14th congress with superior results 


Central-South Region 


Hunan Makes Achievements in Helping Tibet 


OW'1203091992 Beying XINHUA in Enelish 
0847 GMT 12 Mar 92 


[Text] Changsha, March 12 (XINHU A}—The State Edu- 
cation Commission commended central China's Hunan 
Province recently as the province of great achievements 
in aiding Tibet in education. 


An official from the provincial education committee 
said that Hunan Province has trained 300 Tibetan 
undergraduates and 36 teachers of primary schools for 
Tibet since the 1970s. 


He said the province has sent nine batches of 334 
middle-school teachers in the province to Tibet to help 
the loc al education since 1974. 


The official said the provincial education commission 
also opened special classes for Tibetans in the No.! 
Middle School in Yueyang City, provincial construction 
schools, and the provincial school of finance and economics. 


So far 143 Tibetan students have graduated from junior 
middie schools and 339 Tibetan students are now 
studying in junior middle schools and special or tech- 
nical secondary schools. 


The Hunan provincial government makes efforts to 
create good conditions for Tibetan classes. All the 
schools which run Tibetan classes in the province have 
built new teaching buildings, dormitories, bathrooms 
and dining halls for Tibetan students 


The official said the provincial government as well as 
local governments in the province allocated 3.32 million 
yuan to those schools which run Tibetan classes 


He said that all the schools have selected the most 
excellent and experienced teachers to undertake the 
teaching work for Tibetans. 
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In the past six years, 109 Tibetan students jorned in the 
youth league, and 227 students were elected as model 
students and exemplary members of the youth league. 


North Region 


Paper Reports Beijing's 1991 Industrial Production 
SK0803034392 Beying BEIJING RIBAO in Chinese 
16 Jan 92 pl 


[By reporter Zhang Le: (1728 7191): “Beijing Munici- 
pality Comprehensively Overfulfills Major Industral 
Economic Targets”] 


[Text] As was learned from the industnal work confer- 
ence of Beijing Municipality, which opened on 15 Jan- 
vary, Beying Municipality comprehensively overful- 
filled its major industnal economic targets for 1991, its 
production grew steadily, and economic efficiency 
picked up notably. 


The year 1991 was a very extraordinary one for Being. 
Following the gradual fulfillment of the basic tasks for 
economic improvement and rectification and the expo- 
sure of the deep-seated problems in economic operation. 
Beying’s industrial situation became very grim. Under 
the correct leadership of the municipal party committee 
and government, one million staff members and workers 
on Beijing's industrial front made active efforts to imple- 
ment central guiding principles for improving large and 
medium-sized State enterprises and paid close attention 
to shifting deficits to profits, adjusting the product mix, 
and changing the operational mechanism of enterprises. 
Thanks to the great support of the departments charged 
with overall responsibilities, they put an end to the 
continuous downturn in economic efficiency and 
achieved marked results. 


—Production grew steadily and efficiency picked up 
gradually. In 1991, Beying created 76.34 billion yuan 
in industrial output value, up 10 percent from the 
preceding year. Local budgetary enterprises created 
31.214 billion yuan in industnal output value, up 6.4 
percent from the preceding year, earned 30.728 billion 
yuan from sales, up 14.6 percent; made 2.671 billion 
yuan in profit, up 7.3 percent; turned over 5.015 
billion yuan of profits and taxes to higher authorities. 
up 10.7 percent; reduced the number of loss-making 
enterprises and the amount of deficits by 24.3 and 
33.2 percent, respectively; and reduced the amount of 
funds tied up in stockpiled products and manufac- 
tured goods by 8.8 percent. 

—Product quality improved steadily and energy con- 
sumption continued to decline. Among the 345 com- 
parable products, 338 products, or 98 percent, showed 
steady improvement in quality, and 98.4 percent 
proved qualified in spot inspections of export com- 
modities conducted by the departments under the 
economic commission, the same as in the preceding 
year. Among the 52 products of 30 categores pro- 
duced for domestic sales by 36 enterprises under the 
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departments of the economic commission, which were 
spot checked under the supervision of the state, 84.62 
percent proved up to standard, 4.32 percentage points 
higher than the national average and 0.8 percentage 
points higher than in the preceding year. 


Energy consumption and water consumption of the 
enterprises under the economic commission for pro- 
ducing |0,000 yuan of output value declined by 6 and 7 
percent, respectively, from the preceding year. Beying’s 
industrial enterprises saved 520,000 tons of standard 
coal and 26 million cubic meters of water in 1991. 


—New progress was made in earning foreign exchange 
through exports and in using foreign capital. Industnal 
enterprises of the municipality earned $1.368 billion 
through exports in 1991, up 3.7 percent from the 
preceding year. Of the total, $308 million were earned 
from the export of electronic and machinery products, 
up 14.5 percent, and $106.5 million were earned by 
the enterprises under the economic commission which 
had the authority for exports, up 26.8 percent. Enter- 
prises under the economic commussion supplied 3.45 
billion yuan worth of goods to all ports for export, up 
16.2 percent from the preceding year and exceeding by 
420 million yuan the targets assigned at the beginning 
of 1991. 


In 1991, departments under the economic commission 
signed contracts for 70 foreign-invested enterprises. 
Transactions of the contracts totaled $298 million and 
the amount of foreign capital $131.4 million. The 114 
joint ventures for industrial production that had already 
been put into operation created 5.7 bilhon yuan in 
Output value, up 48.1 percent from the preceding year 
and accounting for 14.1 percent of the output value 
created by all the industrial enterprises of the munici- 
pality; earned 5.5 billion yuan from sales, up 83.3 
percent; turned over 1.08 billion yuan of profits and 
taxes to higher authorities, up 39.7 percent, and earned 
$83.95 million through exports, up 61.7 percent. 


—Production of some products was developed while 
that of others was limited, thus achieving new progress 
in adjusting product mix. In 1991, industrial enter- 
prises throughout Beijing invested |.9 billion yuan in 
technical transformation, up 19 percent from the 
preceding year, and increased their fixed assets by 1.5 
bilhon yuan, up 16 percent. A total of 90 technical 
transformation projects, in which |.23 billion yuan 
were invested, were completed and commissioned. 
The industrial enterprises succeeded in producing on a 
trial basis and developing 3,200 new products, put 
2,200 new products into production, and developed 
new designs, new specifications, new patterns, and 
new packages for 26,000 products. 


The expected purpose of limiting the production of 308 
products was attained. The year-end amount of funds 
tied up in the stockpiles of these products declined by 
450 million yuan and 220 million yuan from the 
amounts calculated at the end of July and at the end of 
1990, respectively, thus overfulfilling the target 
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In addition, Bejing Municipality further strengthened 
the management of industna! production to ensure sup- 
plies of electricity, coal, and other energy resources and 
smooth railway transportation, thus ensuring production 
safety. It also achieved sound development in the place- 
ment of army personnel transferred to civilian jobs. 
coordinated development of the urban and rural! econo- 
mies, education of staff members and workers. imports 
of intellectual resources from abroad, and exchanges of 
trained personnel. 


Survey Shows Increase in Beijing Workers’ Income 
OW'1203111692 Being XINHUA in English 
1033 GMT 12 Mar 92 


[Text] Beying, March 12 (XINHUA}—A sample survey 
shows that the monthly salary for an average employee in 
Beijing increased to 206 yuan in 1991, from 66 yuan in 
1979. 


According to the survey, the income gap between dif- 
ferent bread earners has been enlarged. with the highest 
monthly pay reaching 610 yuan and the lowest 39 yuan. 


The survey also shows that the highest monthly bonus 
exceeded 600 yuan while 4.6 percent of the people 
surveyed got no bonus at all. 


Of the 1,000 government employees surveyed by the 
research office of the Beying Municipal Government 
and the city’s statistics bureau, only 23.9 percent are 
“satisfied” or “basically satisfied” with their income. 


About 24.3 percent of the people surveyed said they are 
dissatisfied with their income. Nearly 50 percent of the 
people said their present income 1s not bad. 


Fifty-four percent of the people received an income of 
151-250 yuan each month. People with an average of 
more than 250 yuan accounted for 21.1 percent and 24.4 
percent of the people each month received less than | 50 
yuan. 


Xing Chongzhi Meets With Shijiazhuang Departments 
SK 1203043792 Shijiazhuang Hebei People’s Radio 
Network in Mandarin 2300 GMT 7 Mar 92 


[Text] On 6 March, Xing Chongzhi, secretary of the 
provincial party committee, travelled to Shijiazhuang to 
hold a forum of responsible comrades of the Shiyjiaz- 
huang party committee and the city government, and the 
city’s industnal, commercial, tax, financial, labor, and 
personnel management departments to jointly discuss 
how to enable the government administrative depart- 
ments to change ideology and concepts, act in close 
connection with the central task of economic construc- 
tion, and comprehensively support enterprises to deepen 
reforms. 


Xing Chongzhi stressed: It 1s necessary to conscien- 
tiously study and implement the guidelines of the direc- 
tives given by cer.tral leading comrades on accelerating 
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reforms and opening up in line with the actual condi- 
tions of Hebei, further emancipate thinking, and work 
creatively. Xing Chongzhi affirmed the efforts of the 
Shijiazhuang party committee and government and all 
relevant departments in accelerating reforms and 
opening up during the penod in the recent past. In 
addition, he also pointed out our deficiencies during the 
previous years of reforms. The major ones were: We 
failed to fully emancipate our minds, to do what we 
should do, to do boldly what we should do boldly, and to 
pioneer the work that we should pioneer. These deficien- 
cies have affected the pace of reforms and constitute a 
problem to which the whole province urgently needs a 
solution. 


Xing Chongzhi pointed out: Both revolution and 
reforms are aimed at emancipating the productive 
forces. To develop production, we must adhere to one 
focus and two basic points, further emancipate minds, be 
bolder, and use more methods. In connection with this 
issue, all localities and departments should conscien- 
tiously study how to emancipate minds, where they 
should adopt measures. how to readjust structure to raise 
efficiency, and how to make the superstructure better 
serve the economic basis. We should do a better job in 
our reforms and opening up through research. explora- 
tion, solid work. and creativity 


Comrade Xing Chongzhi said: To accelerate reforms and 
opening up, all sectors must form a joint force. At present. 
some departments and units have exercised mgid control 
over enterprises: some cadres have failed to place their 
basis on economic development. some have failed to do 
their work well, and have picked on other people's faults or 
created disturbances. Though these people were small in 
number, the impact they produced was extremely bad. 
Regarding the problems exisiting among cadres of these 
units, we must solve them conscientiously, enhance the 
sense of loyalty, and stress the necessity of carrying out 
construction wholeheartedly. In the days to come, when we 
judge the work performance of a department or a cadre. 
whether good or bad. the most important thing we should 
do 1s to see whether they can conscientiously implement 
the party's basic line: provide good service for reforms, 
opening up, and economic development. and create a good 
external environment for the grass roots and the develop- 
ment of enterprises. 


Comrade Xing Chongzhi stressed: It 1s necessary to 
always persist in grasping reforms and opening up with 
one hand while grasping the work of dealing blows to 
economic offenses with the other hand. The greater the 
economic development is the higher the degree of social 
civilization will be. He expressed hope that the capital 
city of Shijiazhuang should do a better job in reforms 
and opening up, strive to march in the van of the whole 
province, and play an exemplary role for the whole 
province 
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Coal Production Increase Reported in Hebei in 1991 
SK0703133592 Shijiazhuang HEBE] RIBAO 
in Chinese 17 Jan 92 p 1 


[Excerpts] Hebe: Province achieved outstanding results 
in its coal industry in 1991. It produced 61,230,800 tons 
of raw coal, exceeding the target by 7.538 million tons, 
and | 1.384 million tons of washed coal, exceeding the 
target by 884.000 tons. [passage omitted] 


The coal industry achieved encouraging results in 
making scientific and technological advances. Mecha- 
nized coal mining and tunnelling of the coal mines whose 
products are distributed under unified state plan reached 
79.66 and 69.46 percent. respectively, up 0.81 and 15.46 


percentage points from the preceding year. [passage 
omitted] 


Scientific and technological advances helped to raise 
efficiency, benefits. and quality comprehensively and to 
notably reduce maternal! consumption. Coal mines whose 
products are distributed under the unified state plan 
fulfilled their profit-increase and deficit-reduction tar- 
gets. and local state mines created 22 million yuan in 
profit. Consumption of mine umber of the coal mines 
whose products are distmbuted under the unified state 
plan and the local state coal mines declined by 18.02 and 
9.4 percent, respectively, from the preceding year. 


Hebei'’s coal mines also increased their capacity for 
sustained production in 1991. The coal mines whose 
products are distributed under the unified state plan and 
the local state coal mines completed eight capital con- 
struction and technical transformation projects to 
increase their annual production capacity by 2.04 mil- 
lion tons. 


Rural Reform Brings Changes to Shanxi Province 
OW 0703090792 Beyine XINHUA in English 
0822 GMT 7 Mar 92 


[Text] Taryuan, March 7 (XINHUA}—Dazhai village in 
north China's Shanx: Province, formerly the national 
pace-setter in agriculture acclaimed by late Chairman 
Mao Zedong, worked painstakingly in the 1970s to 
realize its goal for a total grain output of $00,000 kg. but 
failed to reach it by mere hard working efforts in these 
years 


However. when the rural reform swept the village, it 
easily reached its goal. And what's more, its villagers 
have greatly raised their living standards as a result. The 
villagers remarked that they have finally embarked on 
the nght road to prospernty 


In 1983. the village followed the national trend and 
adopted the contract responsibility system with remu- 
neration linked to the household. After that farming was 
done with more care on a family basis. Gone was the 
scene when the villagers, or people's commune members. 
had to work in big groups in the fields 
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In that year, the village got a combined grain output of 
$00,000 kg. and in the years that followed, grain produc- 
tion kept msing further 


Dazhai was known for its hard working spirit against the 
elements. The villagers worked with devotion to trans- 
form its mountain slopes into ferule farmland. The hard 
working spimt moved everyone in the country. In 1964 
the late Chairman Mao Zedong called on the whole 
nation to “learn from Dazhai in agriculture” 


Jia Jincai, an 83-year-old model farmer who has wit- 
nessed all the up and downs of Dazhai in the past few 
decades, said that Dazhai had its glonous days, but 1 
failed by over-stressing collectivism which restricted the 
growth of productive forces. At that time, he said. the 
land was worked by collective efforts, finance. farm tools 
and even pigs were all in the hand of the production 
brigade, or the village. and the villagers did not have the 
freedom to engage in any other business. 


Comparing the past and today. Jia said, Dazhai people 
would never return to the past. 


With the contract responsibility system, the rural pro- 
ductive forces have been raised to a higher level. The 
villagers became more enthusiasitic in farming. When 
farming became successful, Dazhai villagers turned to 
develop other undertakings that added to their economic 
returns 


In 1983, the village opened a smal! coal mine. Then. in 
1985 the village opened another coal mine, which makes 
nearly 300.000 yuan in profits every year. The farmers 
have also organized transpor‘ation teams and pooled 
funds to afforest the barren hills. 


The combination of farming, rural industry and com- 
mercial operations has helped to boost the living stan- 
dard of the villagers. The per capita income in the village 
was 735 yuan in 1991. roughly the same as the national 
average. or four times the figure for 1978. More than 78 
percent of the per capita income comes from sideline 
and industnal production 


Dazhai villagers are found to have moved into new 
houses and have high-grade electric appliances like in 
many other parts of the country 


According to Guo Fenglhian. now secretary of the village 
party branch committee, Dazhai people often said they 
had Being. the Chinese capital, at heart but in the old 
days few had the opportunity to visit Beying But today. 
more than 60 Dazhai villagers have visited the capital 
city as tourists by their own means 


Dazhai: today 1s no longer the national pace-setter but 1 
still has the concern of people nationwide They are 
convinced that learning from the more economically 
developed coastal areas. Dazhai people will build up a 
still more beautiful life 
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Tianjin International Center Begins Construction 
OW 1203081792 Beving XINHUA in English 
0754 GMT 12 Mar 92 


[Text] Tianjin, March 12 (XINHUA}—Construction 
began today on the “Inter:ational Development Center” 
in the Tianjin, northern China 


The center 1s located in the city’s technology develop- 
ment zone 


According to informed sources here. with a joint floor 
space of 54.500 sq m, the building will represent the 
beginning of a new era for the real estate industry in the 
municipality, and will promote the future progress of the 
Tianjin Port. 


A total of 100 million yuan has been invested for the 
construction by the Tianjin CRIS Real Estate Invest- 
ment Development Co. Lid, jointly funded by the real 
estate company of the Tianjin Development Zone and 
Hong Kong's V-Mark Resources Ltd. 


There will be two groups of buildings in modern Western 
styles, equipped with all modern facilities, the sources 
said. 


There will be business. financial and communications 
centers as well as gardens. 


The project 1s one of a series of measures taken by the 
municipal government to improve its investment envi- 
ronment. 


Northwest Region 


Gansu People’s Congress Closes; Secretary Attends 
HK1103151092 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 6 Mar 92 


{Excerpts} The Fifth Session of the Seventh Gansu 
Provincial People’s Congress fulfilled its agenda and 
concluded in the provincial government auditorium yes- 
terday afternoon. [passage omitted] 


Xu Feiqing, Fifth Session executive chairman, presided 
over the session. [passage omitted] 


The closing session elected Yang Huaixiao and Chen 
Qilin vice governors of the Gansu Provincial People’s 
Government. [passage omitted] 


The closing session adopted: 


1. The Resolution on the Gansu Provincial People’s 
Government Work Report. 

2. The Resolution on the Report on the Implementation 
of the 1991 Gansu Provincial National Economic and 
Social Development Plan and the Report on the 1992 
Gansu Provincial National Economic and Social Devel- 
opment Plan. 
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3. The Resolution on the Report on the Impiementation 
of the 1991 Gansu Provincial Financial Estimates and 
the Report on the 1992 Gansu Provincial Financial 
Estimates. and 

4. The Resolution on the Gansu Provincial People’s 
Congress Standing Committee. the Gansu Provincial 
Higher People’s Court, and the Gansu Provincial Peo- 
ple’s Procuratorate Work Reports. 


Among those seated in the front row of the rostrum were: 
Gu Jinchi [provincial party committee Secretary}, Li 
Ziqi [provincial advisory commuttee Chairman], Ge 
Shiying [provincial Chinese People’s Political Consulta- 
tuve Conference committee chairman], Yan Haiwang. 
Yang Zhenyie, Xing Anmin. Yang Fuxing, Li Fusheng. 
Wang Daoyi, Ma Qianging. Li Wenhui, Liu Ying, Ma 
Yuhai, Jamyang Losang Jigme Tubdain Qoigyi Nyima. 
Liu Yuhan, Wang Zhanchang. Jing Yanmian, Wu Jian, 
Huang Luobin, Li Dengying. Wang Bingxiang, Zhao 
Lirong. Sun Cuiping [provincial ynilitary district Com- 
mander], and Li Zhong [provincial military district 
political commissar]. 


Provincial party committee and government leading 
comrades, including Jia Zhiye, Zhang Wule, Lu Ming. 
Mu Yongy:, Li Ping, Cu: Xiaozheng. Ma Zhulin, Cui 
Guoquan, Li Zhong, Chen Jianhong. Qin Bing. and 
Wang Ping. as well as Yang Huaixiao and Chen Qilin, 
both of whom were newly elected vice governors, were 
also seated at the rostrum. [passage omitted] 


Gansu Secretary Visits Provincial Technology Fair 
HK1103150992 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 6 Mar 92 


[Text] Yesterday morning, Gu Jinchi, provincial party 
committee secretary, Ge Shrying., provincial Chinese 
People’s Political Consultative Conference [C PPCC] 
committee chairman, and Chen Jianhong, provincial 
CPPCC committee vice chairman. arrived at the Lan- 
zhou City Veteran Cadre Activities Center where they 
inspected the 1992 provincial technology fair. 


After looking at some scientific and technological 
achievements exhibited at the fair, Gu Jinch: said: Many 
of these scientific and technological achievements can be 
turned into productive forces and into products as well 
through scientific and technological exchanges. As long 
as the pecple of the whole province, especially entrepre- 
neurs, attach great importance to and rely on advanced 
science and technology in renovating some of the 
existing equipment and technologies and readyusting the 
existing product mix, many of these scientific and tech- 
nological achievements will certainly be made very 
useful, turned into valuable assets, and rendered promo- 
tive of an earlier fulfillment of the provincial Eighth 
Five-Year Plan and 10-Year Program. On the other 
hand, through scientific and technological exchanges, we 
must try to push all types of provincial work deeper into 
an orbit marked by growing reliance on advanced sci- 
ence and technology and improved labor quality. 
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Gu Jinchi also proposed that various departments con- 
cerned should make every possible endeavor to regu- 
lanze such activities as technology exchanges and tech- 
nology fairs and act as a qualified go-between for various 
scientific research units, factories. enterprises, and 
mines. 


Gansu Secretary, Governor Preside at Reform Forum 


HK 1203075592 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 10 Mar 92 


[Text] In the past several days, the provincial party 
committee and government invited some responsible 
comrades from the relevant bureaus. departments. and 
comprehensive sections under the provincial authorities. 
factories, mines, enterprises. prefectures, autonomous 
prefectures, and cities, to a forum, closely centering on 
further emancipating minds, deepening reform. and 
changing operational mechanism among enterprises. 


Provincial party Secretary Gu Jinchi and Governor Jia 
Zhiyie presided over the forum. In their discussions and 
speeches, participating comrades maintained that to 
invigorate Gansu's economy. it 1s necessary to further 
emancipate minds, change concepts, and enhance the 
sense of reform to have more courage for reform and a 
faster pace, and by so doing, Gansu has a way out and is 
full of promise. The participating comrades in the 
meeting considered the province's actual situation. 
pooled wisdom, and offered plans for developing the 
province’s economy. They thought that to develop 
Gansu’s economy, the first thing to do is to break the 
iron rice bowl, iron wage, and iron chair. to break the big 
pot and change the operational! mechanism among enter- 
prises; to push enterprises to the market for competition, 
and really to liberate productive forces and develop the 
national economy. Al the same time. if is necessary to 
strengthen the sense of emergency. the sense of urgency, 
and the sense of responsibility, to seize the opportune 
time to be more open and vivid, and to solidly do 
various work in the province 


Gansu Rural Women's Role in Economy Grows 


OW 1203075992 Beijing XINHUA in Enelish 
0651 GMT 12 Mar 92 


[Text] Beijing, March |2 (XINHUA}—More and more 
rural women in northwest China’s Gansu Province are 
playing an increasingly important role in the construc- 
tion of the commodity economy, the “PEOPLE'S 
DAILY™ [RENMIN RIBAO)] reported today 


Located in the hinterland of the Loess Plateau, the 
province has !0 million women. of which rural women 
account for 85 percent. The province's rural female labor 
force is 3.87 million 


Beginning in 1986, the Gansu Provincial Women’s Fed- 
eration co-operated with related departments to launch 
cultural and technical study programs among the prov- 
ince’s rural women 
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The programs resulted in more than 180,000 rural 
women becoming able to read and write, 2.4 millon 
other rural women mastering at least one practical tech- 
nique and another 6,000 rural women winning varous 
professional ttles 


These women have helped bring about dramatic changes 
to the province's rural economy 


Progress in Foreign Trade Reported in Qinghai 
OW 1203112092 Beying XINHUA in Enelish 
1037 GMT 12 Mar 92 


[Text] Xining, March |2 (XINHU A}—Qinghai Province 
in northwest China has achieved remarkable progress in 
foreign trade and economic and technological coopera- 
tuion over the past eight years. As a result, the local 
economy developed rapidly during the period 


Last year, the province earned 75 million US. dollars in 
foreign exchange. a record high in the province's history 


As an inland province with minority nationality people 
accounting for 42 percent of the total, Qinghai was 
backward in economy and foreign trade eight years ago 


Stace 1984, however, the province gave top priority to 
the production of export commodities and attempted to 
expand into the international markct and expand eco- 
nomic and technological cooperation with the outside 
world. 


To date, the province has established trade relations with 
over 50 countnes and regions and exported | 38 kinds of 
goods abroad. Among them, Tibetan carpet. salt, Chi- 
nese herbs, ferrosilicon, honey, and dozens of other 
products enjoy good fame in the international market 


During the Seventh Five-Year Plan period (1 986-90). the 
province earned 200 million U.S. dollars in foreign 
exchange from exports. Its foreign trade volume 
increased at an average annual rate of 20 percent during 
the period 


Over the past eight years, the province introduced over 
60 million U.S. dollars worth of foreign funds. It has 
approved |0 foreign-funded enterprises 


In addition, light industrial, textile, machine-buiiding. 
electrical, commerce. posts and telecommunication. cul- 
tural and educational sectors in the province spent 60 
millon U.S. dollars on introducing 63 projects from the 
United States, Japan, Britain, Germany, Denmark, Italy 
and The Netherlands. 


Between 1984 and 1991, the province recerved | 00.000 
overseas visitors 
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Shaanxi Increases Proportion of l ncontrolled Prices 
OW 1203080192 Beying XINHUA in English 
0704 GMT 12 Mar 92 


{Text} Xian, March |2 (XINHUA}—Northwest China's 
Shaana: Province has increased the proportion of mar- 
ket-adjustable prices as a major new reform of its pricing 
system 


In 1991 the province allowed the pnces of 82 products to 
fluctuate with demand, which made Shaanxi next only to 
Guangdong to have the biggest number of commodities 
whose proces are subject to market demand. 


Last year the average prices in Shaanxi were raised by 5.8 
percent, 0.| percentage point lower than the state- 
controlled rate. 


Al present, commodities sold at state-set prices account 
for 17.4 percent, and commodities tabbed with market- 
adjustable prices reach 77.2 percent, 24.2 percent higher 
than the national average. 


Loca! officials sand the move to further free prices 1s 
expected to put mght the long-distorted price system. 
reduce government subsidies and make enterprises more 
market-onentated. 


As a result of the price reforms, subsidies provided by 
the local government were reduced by 460 million yuan 
and local enterprises made extra profits of 343 milhon 
yuan 


Currently, the provincial government still controls the 
prces of important products such as grain, chemical 
fertulizer, pesticides and timber. It also has sufficient 
reserves of these products. In addition, the income of 
local employees has been increasing at a rate faster than 
prices. All these things have guaranteed the stabilit: of 
the market 


Growth of Xinjiang Female Cadre Ranks Reported 
OW 1203054992 Beyine XINHUA in English 
OS22 GMT 12 Mar 92 


{Text} Urumqi, March 12 (XINHUA}—Femaile cadres 
in the \inpang Uygur Autonomous Region number 
210,000, accounting for 38.44 percent of the total cadres 
in the region. 


4 regional government official said that the number of 
female cadres in the region 1s 123 times over that in the 
early period since the founding of the People’s Republic 
of China in 1949. 


The female cadres increased by more than 90,000 since 
the Third Plenary Session of the | Ith National Party 
Congress in 1978 


The official sand the women technical personne! 
exceeded | 50.000 by the end of 1991, which makes up 
45.4 percent of the total technical personne! in the 
Xinjiang Uygur Autonomous Region. 
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He said that female technicians of senior and middie 
ranks reached 1.900 and 20.000 im the region, 
accounting for 18.92 percent and 37.27 percent respec- 
tvely of the total technicians at the same levels. 


International Fashion Market Flourishes in L rumgi 
OW 1203074592 Beyine XINHUA in Enelish 
0723 GMT 12 Mar 92 


[Text] Urumqi. March |2 (XINHUA}—Zhao Ping, a 
young woman official went ito a fashion shop here. 
found a unique Japanese-style coat and purchased it 
without hesitation. though it cost twice her monthly 


wage 


“I'm satisfied with u—with its style. fitness and work- 
manship.” she said. Zhao works at the Family Planning 
Commission in this capital of the Xinjiang Autonomous 
Region. northwestern China 


“It's very convenient now. In the past we had to ask 
people who travelled to the big cities in other parts of 
China to purchase fashionable clothes for us. But the 
problem was, the color. style or fit were sometimes not 
really satisfactory.” she added 


Only a decade ag: ready-made garments were sold in 
only a few department stores. and very few people 
visited tailors a‘ that time. 


Along with the economic reform, fashion shops and 
stalls—most of them run by private individuals—have 
mushroomed in this remote city. There are nearly | .000 
fashion boutiques marketing about 4,000 types and 
designs of garments. according to the regional adminis- 
tration of industry and commerce 


“You can buy a garment manufactured 1m a coastal city 
in east China. You can buy fashions from Hong Kong or 
Tamwan. You can also select an expensive dress from 
France or the United States or Japan. Garments from the 
Soviet Union, Pakistan and India are also marketed 
here.” a local fashion shop owner said proudly 


Ma Zhanwu. a young man of the Muslim Hu: nationality 
and owner of the “World Fashion Shop,” told XINHUA 
that he opened his shop on Zhongshan Road in the 
center of Urumqi four years ago. Since then business has 
been so good that he has had to hire four girls to assist 
him. 


“The young people here are always eager for the new 
fashions, no matter what the materials, styles or prices are. 
Even middic-aged and old people are growing fashion- 
conscious these days. that's why we are so busy,” he said. 
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Cross-Strait Direct Air, Shipping Links Urged 
HK1203075792 Beyine FAZHI RIBAO in Chinese 
1] Mar 92 p4 


[Artucle by Yu Xun (6735 6580): “It Is Tame To Establish 
Direct Air and Shipping Links”) 


[Text] Tarwan authonmties put “the implementation and 
improvement of indirect air and shipping links between the 
two sides of the strait ai the present stage” as a topic of 
discussion on the agenda of the second-stage economic 
preparatory meeting held in the middie | 0 days of February. 
For the meeting to have a definite object to discuss, Tai- 
wan's “Ministry of Communications” submitted five air- 
transport models for direct air services to the meeting. 


According to newspapers in Tarwan, the five air- 
transport models are a) direct flights from Taiwan's 
flight information zones to the mainiand’s flight infor- 
mation zones, b) flight to the mainland area through 
other counines’ or third regions’ flight information 
zones, c) flight of the same plane from Taiwan to the 
mainiand area after making technical landing in other 
countnes, d) flight from Taiwan to the mainiand area 
after making nontechnical! landing in other countnes, 
and ¢) maintaining the status quo 


The Taiwan authorities maintained: When it comes to 
formula a, 1 involves the so-called “wornes about air 
defense secunty.” Formulas c and d will imcrease the 
landing cost in other countnes or third regions. This being 
the case, an official suggested adopting formula b as the 
“optimum measure” to relax restrictions on the cross-strait 
direct air links, but the suggestion was vetoed by the 
“Mainland Affairs Council.” which deemed flying passen- 
gers directly to their destination as “a direct air link” and 
called for amendments 


Taiwan's “Ministry of Communications” also examined 
the present state of indirect shipping services and con- 
tended that under the one-China prerequisite, “the mea- 
sure of indirect shipping services” lacked a legal basis 
and suggested allowing Taiwan's shipping companies to 
hire ship's crews from the mainland and directly open 
shipping bills of lading in Tarwan 


With the development of cross-strait relations, direct air 
and shipping links between the tow sides of the strait have 
become increasingly imperative. Last year, the volume of 
indirect trade across the strait amounted to $5.5 billion and 
one million compatnots from Taiwan went to the mainland 
for family visits, travel, business survey tours, and cultural 
and sports exchanges. So far, 3,500 Taiwan firms have 
invested in the mainland. with an accumulated capital of $2 
billion. The number of letters across the strait was 40 
million and that of telegrams was | 40,000 


To promote contacts on both sides of the stramt, mt 1s 
necessary to open direct “three exchanges” [of mail, air and 
shipping services, and trade}, and in particular, direct air 
and shipping services. Fuyian and Taiwan face with each 
other across the strait. People-to-people contacts are very 
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frequent. People on both sides of the strast chersh high 
hopes for direct air and shipping links They hope that 
Xiamen and Jinmen wil! open “doors” to cach other. busid 
a@ microwave circuit or 2 submarine opt cadic between 
themselves. and allow mailboats to shuttle between the two 
sides of the strait for mai! delivermes to make things conve- 
mier:t for people on both sides of the strat. Currently 
indirect air and shipping services are carned ou! through 
Hong Kong or Japan. This means an increase of four to five 
tumes in the air or sailing distance. This state of affanrs. 
which not only increases fares but also prolongs the journeys 
of passengers and goods. 1s detmmenta! to contacts between 
of the peoples on both sides of the stra. The Tarwan 
authorities have again and again proclaimed that their 
mainiand policy 1s to “give consideration to the happiness 
and aspirations of the 20 million people in Tarwan” (an 
taking a long way instead of a shoricul be considered being 
in keeping with the aspirations of the people and giving 
consideration to their happiness” 


Shipping circles on both sides of the strait have done a lot of 
preparatory work for the opening of the “three cxchanges ~ 
Conditions for establishing direct air and shipping links 
have thus matured. “Everything 1s ready. and al! that we 
need 1s an east wind.” as one may well say What os crucial 
1s that the Tarwan authorities keep on putting up al! sorts of 
obstacles. Opinion makers maintain Opening direct arr and 
shipping services between the two sides of the strait 1s pust a 
matter of time. “To establish direct air and shipping links at 
an early date 1s better than to do 1 at a later date To have 
direct exchange of air and shipping services 1s better than to 
have the exchange done through a third party” If the 
exchange 1s done through Hong Kong after 199° is t nota 
direct one” 


Openiz.g direct air and shipping services between the two 
sides of the strait will be helpful and no: harmful! to the 
people. Banning such services goes against the will of the 
people. It 1s our hope that the Tarwan authorities will go 
with the tide of current events. show solicitude jur 
popular will, and willingly take measures to remove the 
artificial barriers at an carly date. so that the eager desire 
of the people on both sides of the strait for the opening ot 
“three exchanges and four contacts [si lu (943 317°)" 
will come true soon 


Taiwan Firm To Participate in Developing ( omputer 
OW 1103035792 Beyine XINHUA im English 
0323 GMT 11 Mar 92 


[Text] Beying, March |! (XINHUA}—Beying Harhua 
New Technology Development Center and the Twin- 
head Computer Company from Taiwan have jorntly 
developed and begun producing a computer locally 


Retailing at | 690 yuan, the computer can use ordinary color 
televison sets aS monitors and communicate with other 
monitors. The computer has Chinese language capability 


It is expected that the moderate price of the mult- 
function computer will make it popular with Chinese 
consumers 
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Government To issue Foreign Relations Report 
OW 1203091492 Tape: CNA im English 0819 GMT 
i) Mar 92 


[Text] Tamper, March 12 (CNA}—The government will 
publish a “Foreign Relations Report™ in May detailing 
the “direcuon™ and “goals” of the nation’s foreign 
policy, a diplomatic affairs offic >] announced 
Wednesday 


It wall be the first tume the government has issued such a 
report to help local and foreign people better understand 
the Republic of China's diplomatic stance and the state 
of its current foreign relations 


Ou-yang Jui-hsiung, director of the Foreign Ministry's 
information and Cultural Affairs Department. explained 
that the soon-to-be-pnnted report will focus on two 
themes—the country’s foreign relations and diplomatic 
administration 


The 100,000-word report will be divided into 10 chap- 
ters recounting the government's basic diplomatic con- 
cepts, strategies and policies, Ou-yang noted 


The career diplomat said the report will also review the 
major diplomatic events, achievements and setbacks in 
past years as well as outline future policy goals 


The report will be different from the “Foreign Relations 
Almanac” that the Ministry of Foreign Affairs has pub- 
lished annually since | 988, Ou-yang remarked 


An almanac usually chronicles diplomatic events during 
2 given year, while a “Foreign Relations Report” wil! 
review the events of “a certain penod of time” in 


perspective. 


The “Foreign Relations Report” will explain the coun- 
try’s current foreign relations and the diplomatic chal- 
lenges it faces, Ou-yang said. 


Many countnes around the worid, including the United 
States, Japan, France, South Korea, Indonesia and 
Spain, have regularly published “Foreign Relations 
Almanacs” and “Foreign Relations Reports” docu- 
menting important diplomatic events and their foreign 
policy goals, Ou-yang reported. 


He said the Ministry of Foreign Affairs has decided to 
publish “Foreign Relations Report” every two or three years 


Ou-yang indicated that the government has no plan to 
publish a “Foreign Relations White Paper” for now 
Such a document 1s traditionally issued by the head of a 
country when its foreign policy undergoes significant 
changes. “It is not common for a country to issue a 
‘Foreign Relations White Paper,” he added. 
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France To Make First Frigate Delivery Mar 96 
OW 1203083792 Tape: CNA in English 0753 GMT 
12 Mar 92 


[Text) Taspe:. March !2 (CNA}—The first of the 12 
Lafayette class fmgates Taiwan has purchased from 
France will be deliwered im March, 1996, National 
Defense Minister Chen Li-an sand Wednesday. 


Construction on the |.200-ton fngate has begun, Chen 


said om reply to an imterpellation by Legislator Chang 
Chih-min 


In his answer to another enguiry by Legislator Ting 
Shou-chung. Chen said that 1 1s now difficult to acquire 


the weaponry the nation needs 


“Under the circumstances.” Chen said. “we have to 
umprove the mamtenance of the weapons we already have.” 


Taipei To Strengthen Dominican Republic Ties 
OW 1203083392 Taipe: CNA in English 0751 GMT 
12 Mar 92 


[Text] Taype:. March 12 (CNA}—The Republic of China 
[ROC] and the Dominican Republic signed a joint 
communique Wednesday to further strengthen their 
cooperation 


The communique was signed by Foreign Affairs Minister 
Chien Fu and his Dominican Counterpart Juan Anstides 
Tareras Guzman. on behalf of their respective governments. 


The communique says that the two countries will 
enhance cooperation, particularly im agriculture, for- 
estry. energy. education and fishenes. 


The two nations will also work toward the signing of an 
investment guarantee agreement in a not too distant 
future, the Communique says. 


Minister Taveras and his wife arnved in Tape: Monday for 
a week-long visit. They will call at several economic insti- 
tutions in southern Taiwan before leaving on Sunday. 


China Steel To Transfer Technology to Malaysia 


OW 1203083592 Tape: CNA in English 0755 GMT 
2 Mar 92 


[Text] Taper, March 12 (CNA}—The China Steel Corp. 
(CSC) will help Malaysia build an integrated steel mill by 
providing managerial and technical assistance, CSC 
Chairman C_C. Hsiang said Wednesday. 


The CSC has dropped an NT$9 billion ($354 million) 
investment proyect to build a joint-venture steel plant in 
Malaysia because the Legislative Yuan disapproved i! a 
few months ago. Hsiang noted. 


Despite the disapproval, Hsiang said, CSC will still 
cooperate with Malaysia in the project. 
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The Legislative Yuan opposed the joint-venture project 
because there is no investment guarantee agreement 
between the two countnes. 


Japan, ASEAN Support Sought in GATT Bid 
OW'1103121692 Taipe: Voice of Free China 
in English 0200 GMT 11 Mar 92 


[From the “News and Commentary” program] 


[Text] The Ministry of Foreign Affairs will urge Japan 
and the Association of Southeast Asian Nations—or 
ASEAN—to support the ROC’s [Republic of China] 
admission to the General Agreement on Tariffs and 
Trade—or GATT. 


That 1s a major task the Foreign Ministry has listed for 
fiscal 1993 which begins on | July. In addition, the 
ministry will seek to have Taiwan admitted to other 
government-to-government international organizations, 
in particular the Foreign Ministry said it will pursue 
greater participation in unofficial seminars hosted by the 
Organization for Economic Cooperation and Develop- 
ment—or OECD—and activities sponsored by the 
Pacific Economic Cooperation Convention. 


In related news, Economic Minister Vincent Siew said 
the ROC is seeking accession to GATT not only based on 
political concerns. Responding to a query by law maker 
(Hsieh Lai-fa.) the Economic Minister stressed that 
GATT membership will be beneficial rather than 
harmful to Taiwan's economic development. 


Ministry To Sponsor GATT Membership Seminar 
OW 1203082492 Taipei CNA in English 0808 GMT 
12 Mar 92 


[Text] Taipei, March 12 (CNA}—The Ministry of Eco- 
nomic Affairs will sponsor a seminar on the operations 
of the General Agreement on Tariffs and Trade (GATT) 
next week as part of its efforts to facilitate Taiwan's entry 
into the Geneva-based free trade promotion body. 


A dozen world famous GATT experts from the United 
States, Europe, Japan, South Korea and other countries 
are expected to attend the one-and-half-day seminar at 
the Taipei International Convention Cente;. 


The foreign experts will lecture on a range of GATT- 
related subjects, including the organization's trade pro- 
motion and regulatory system, its strategy for resolving 
international trade disputes, existing nontariff trade bar- 
ners and the possible impact on developing countries of 
new GATT regulations on farm subsidies, service indus- 
tnes and intellectual property mghts protection. 


The seminar will also discuss the options and strategies 
the Republic of China [ROC] may adopt to address 
problems that may arise from the current GATT-led 
Uruguay round of multinational negotiations on the 
establishment of a new world order. 
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Among the foreign dignitanes 1s Jagdish Bhagwati, an 
economics professor at America’s Columbia University 
and an adviser to the GATT secretary-general. 


Bhagwat: is scheduled to arnve here next Monday for a 
five-day lecture tour. In addition to attending the seminar. 
the Amerncan GATT expert will meet with ranking Chinese 
economic and trade officials for wide-ranging talks. 


The Republic of China applied to join the GATT in 
January !990 as a separate customs territory. The bid 
has been hampered by unwarranted opposition from 
Communist China which is also seeking to enter the 
world trade body. 


Vice Economic Affairs Minister P.K. Chiang said 
Wednesday that the government will make every pos- 
sible effort to persuade the GATT Administrative 
Council to discuss Taiwan's application in the first half 
of this year. 


Chiang said he 1s confident that the GATT Council will 
begin to screen Taipei's application in its monthly board 
meeting in April or May. With the consent of the council, 
the ROC will be able to become a GATT observer, an 
important step in the process of joining the powerful 
world trade forum. 


Editorial Discusses Lin Chih-hsien Murder Case 


OW 1103181992 Taipei CNA in English 1358 GMT 
11 Mar 92 


[Text] Taipei, March | 1 (CNA}—The following editorial 
appeared in Wednesday's EXPRESS NEWS. an evening 
daily published by the Central News Agency. 


The Lin Chih-hsien Case 


The apparent murder of a businessman from Taiwan and 
his family in Hainan should have a chilling effect on the 
people who might be interested in doing business with 
the mainland. How the Chinese Communist authorities 
handle the case will affect the future development of 
exchanges between Taiwan and the mainiand. 


Although the deaths of Lin Chih-hsien, his wife and their 
three-year-old son in their home in Haikuo had all the 
appearances of murder, the communist authorities there 
have refused to condut any investigation of the case. 
Instead, they simply closed the case by ruling them as 
“deaths by unnatural cause.” Lin's brother, who rushed 
to Haikuo upon learning of the tragedy, met with nothing 
but stonewall when he tried to solicit assistance from the 
communist authorities to find out what had exactly 
happened. He has now turned to our government for 
help, hoping that it can get some answers from the 
mainiand authorities through the Straits Exchange Foun- 
dation [SEF]. We hope the mainland authorities will 
fully cooperate with SEF on this matter if they want the 
business and other exchanges between Taiwan and the 
mainland to continue. 
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Murders happen everywhere. and a single murder. how- 
ever horrendous, does not constitute enough evidence to 
indict a society. However, the way the communist 
authorities in Hainan have handled the case so far does 
give us reason to warn our businessmen about the 
hazards of doing business with the mainiand. The 
authonties in Hainan obviously do not want the truth 
about Lin family’s deaths known, and one can only 
speculate the reasons for their coverup, including the 
possibilities that they were involved themselves, or 
trying to protect somebody else. There 1s also the more 
hkely possibility that the communist authornties attach 
so little value to human lives as to regard the deaths of 
the Lin family not significant enough to warrant an 
investigation. Another possibility 1s that the authonties 
in Hainan do have enough confidence in their own 
capability to solve the murder, and hence their refusal to 
admit that a murder had ever taken place. 


In any case, the deaths of the Lin family in Haikuo 
should remind our businessmen of their vulnerability on 
the mainland, where they cannot expect the kind of legal 
protection that they have here at home, simply because 
the rule of law doc: not exist under the communist 
regime. Until the mainland authorities give satisfactory 
answers to all the questions regarding the death of Lin 
Chih-hsien and his family, our businessmen should not 
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only withhold further investment on the mainland. but 
also consider withdrawing some of the investment they 
have already made there 


DPP Te Demonstrate in Taichung on 15 March 


OW 1203092992 Taipei CNA im English 0827 GMT 
12 Mar 92 


[Text] Taspe:, March 12 (CNA}—The Democratic Progres- 
sive Party's [DPP] Taichung city chapter will take to the 
street March 15 to protest what the opposition:sts called 
“mishandling” of a pubic gathering in late January 


The DPP charged that Keng Chi-wen, chief of a Tai- 
chung police station, had connived at the beating of 
Taiwan independence advocate Chi Wan-sheng by the 
police when he demonstrated in front of the Taichung 
Distnct Court Jan. 25. 


Chi and Wang Pai-hui, the executive of the DPP Taichung 
city headquarters, clashed with the police on the spot to 
maintain order. The two, coupled with other independence 
advocates, were rallying to show support to seven members 
of the organization for Tarwan nation building who were 
summoned to the district court on charges of interference 
with performance of official duties. 


The March 15 demonstration, approved Wednesday by 
the Taichung city police, will be headed by DPP Tai- 
chung city councilman Li Ming-hsien. 
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Agreement Signed on CNOOC Natural Gas Sales 


OW 1203094392 Beyine XINHUA om Enelish 
0933 GMT 12 Mar 92 


[Text] Beying, March |2 (XINHUA}—An agreement in 
principle on the co-operative exploration of a natural gas 
field on the South China Sea and the sales of the gas to 


Hong Kong was signed here today 


Chinese Premier Li Peng was present at the signing 
ceremony, which was held at the Great Hall! of the 


People. 


Those who signed the agreement were General Manager 
of the China National Offshore O11 Corporation 
(CNOOC) Zhong Yiming, President of the US. Interna- 
tonal Oil & Gas Company Mike Bowlin and Director of 
the Kuwait Foreign Petroleum Exploration Comany 
Faisal al-Kazmawi on behalf of the sellers. Managing 
Director of Hong Kong's China Light & Power Company 
Sir Wilham Stones and Director of the Exxon Energy Lid 
Michael Clancy on behalf of the buyers. 


According to the agreement, the sellers will provide gas 
to Hong Kong starting from January |, 1996, with a 
contract penod of 20 years. In addition to providing 2.9 
billion cubic meters of gas to Hong Kong each year, the 
sellers also provide another 0.5 billion cubic meters 
annually to China's Hainan Island. 


Following the signing of the agreement, the Industrial 
and Commercial Bank of China and the CNOOC signed 
another t of intent on a bank loan of 700 
million U.S. dollars for the development of the gas field. 


Beijing Ceremony Installs Hong Kong Advisers 


Certificates Presented 


HK 1203060392 Hong Kong TA KUNG PAO in Chinese 
12 Mar 92 pp 1, 2 


[“Special dispatch” by staff reporters Chen Pei-sheng 
(7115 1014 4563) and Cheng Kang-ying (6774 6921 
5391): “Yang Shangkun, Li Peng, and Lu Ping Attend 
Certificate Presentation Ceremony for Hong Kong 
Affairs Advisers Held in Beijing”) 

[Excerpts] B jing, 11 Mar—In the eastern hall of the 
Great Hall of the People this afternoon, the State Coun- 
cil's Hong Kong and Macao Affairs Office and the Hong 
Kong Branch of the XINHUA News Agency held a grand 
certificate presentation ceremony for Hong Kong affairs 
advisers. During the ceremony, Hong Kong XINHUA 
Director Zhou Nan personally presented certificates to 
43 advisers. Among those present at the ceremony were: 
President Yang Shangkun, Premier Li Peng, Vice Pre- 
mier Wu Xueqian; Ding Guangen, director of the United 
Front Work Department; Vice Premiers Zou Jiahua and 
Zhu Rongji; Luo Gan, secretary general of the State 
Council; Lu Ping, director of the Hong Kong and Macao 
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Affairs Office. Zhou Nan, director of XINHUA's Hong 
Kong Branch, Wan Shaofen, deputy director of the 
Uninted Front Work Department, Qin Wenjun, deputy 
director of the Hong Kong Branch of XINHUA, as well 
as Chen Ziying and Wang Qiren, deputy directors of the 
Hong Kong and Macao Affairs Office. 


The certuficate presentation ceremony began at | 700. 
Accompanied by Lu Ping and Zhou Nan, central leaders 
including Yang Shangkun, Li Peng, and Wu Xueqian 
shook hands with the 43 Hong Kong affairs advisers, 
they also gave one another their regards. Subsequently 
they sat down, the hosts on one side and the guests on the 
other 


Lu Ping presided over the ceremony. After Lu Ping made 
a speech, the ceremony formally started, during which 
Lu Ping read out the 44 [as published] advisers’ nares in 
the order of the number of strokes in their surnames, and 
Zhou Nan presented a certificate to each of them. When 
each adviser came forward to receive a certificate from 
Zhou Nan, everyone applauded warmly. 


After the certificate presentation ceremony concluded, 
Li Perg delivered a speech expressing a warm welcome 
on behaif of President Yang Shangkun to other leaders 
present at the ceremony and the Hong Kong affairs 
advisers. He expressed sincere thanks to them for their 
long-term contributions to the settlement of the Hong 
Kong issue according to the “one country, two systems” 
formula initiated by Comrade Deng Xiaoping, to pre- 
serving Hong Kong's prosperity and stability, and to 
supporting and assisting mainland construction. [pas- 
sage omitted] 


The ceremony lasted for 25 minutes and was character- 
ized by a grand and warm atmosphere. 


In the evening, Premier Li Peng invited the advisers and 
their families to a banquet in the Diaoyutai State Guest- 
house. 


Hong Kong affaics adviser Liao Pen-huai was absent at 
the ceremony for some reason. His certificate will be 
presented to him by Zhou Nan in Hong Kong. 


Li Peng Speaks at Ceremony 
OW'1203055492 Beijing XINHUA Domestic Service 
in Chinese 1303 GMT 11 Mar 92 


[By reporters Sun Benyao (1327 2609 1031) and Feng 
Xiuju (7458 4423 $468)) 


[Text] Beijing, 11 March (XINHUA)}—The Hong Kong 
and Macao Affairs Office [HKMAO] under the State 
Council and the Hong Kong Branch of the XINHUA 
NEWS AGENCY held a ceremony at the Great Hall of 
the People this afternoon to present letters of appoint- 
ment to the first group of consultants engaged for Hong 
Kong affairs. 
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Yang Shangkun, Li Peng, Wu Xueqian, Ding Guan’gen, 
Zou Jiahua, Zhu Rongyi, Luo Gan, and other leading 
comrades attended today’s ceremony. 


State Council Premier Li Peng addressed the ceremony. 
On behalf of President Yang Shangkun and other leading 
comrades in attendance, he warmly welcomed the first 
group of consultants and extended heartfelt gratitude to 
them for their contnbutions over a long penod to 
promoting the settlement of the Hong Kong issue in 
accordance with the concept of “one country, two sys- 
tems” initiated by Comrade Deng Xiaoping, to main- 
taining Hong Kong's prosperity and stability, and to 
positively supporting and assisting the construction of 
the intenor of the country. 


On the domestic situation, Li Peng said: Various under- 
takings in Our country are vigorously developing. Ever 
since the Third Session of the party's Iith Central 
Committee, great changes have taken place in China 
economically and socially, in rural or urban areas, along 
the coast or in the internor. It can be said that the past 
decade and more is a penod in which China's economy 
has witnessed its most rapid development since the 
founding of New China and in which the people’s living 
standards have noticeably improved. Practice proves 
that the policies of reform and opening to the outside 
world, which conform to the aspirations of the people, 
have struck root in their hearts. The first-step strategic 
objective in the economic and social development of our 
country was achieved by relying on the policies of reform 
and opening to the outside world. To accomplish the 
second-step strategic objective and the modernization 
drive as a whole, it 1s all the more necessary for us to 
deepen reform and open wider to the outside world. 
From now on, we will continue to unswervingly act 
according to the basic line of “one center and two basic 
points.”’ take advantage of the present opportune time to 
create conditions, proceed from the realities of our 
country, further emancipate our minds, be bold in 
exploring. accelerate the development of the economy 
and the pace of reform and opening to the outside world, 
and push forward the cause of building socialism with 
Chinese characteristics. 


On the Hong Kong issue, Li Peng said: The 1990s is an 
important period for promoting the great cause of reuni- 
fying our country. Now there is only a little over five 
years left until the Chinese Government resumes sover- 
eignty over Hong Kong. Ensuring a stable transition and 
smooth transfer of political power and maintaining 
long-term prosperity and stability in Hong Kong are the 
common goal of China and Britain. These goals also 
represent the common interests of the 5 million Hong 
Kong residents. This has been clearly stipulated in the 
Sino-British Joint Declaration. During Prime Minister 
Mayor's visit to China last year, the Chinese and British 
Governments signed a memorandum on the construc- 
tion of a new Hong Kong airport and defined [que ding 
4292 | 353) the principle for consultation on major issues 
leading up to 1997 in order to ensure a stable transition 
and smooth transfer of political power and to maintain 
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long-term prosperity and stability in Hong Kong. This 
will not be an easy task. On one hand, this requires the 
Chinese and British Governments to scrupulously abide 
by all the agreements and principles reached thus far, 
strengthen their mutual trust and cooperation, and hold 
more consultations concerning any possible problems. 
On the other hand, it is necessary to listen to the 
concerns of Hong Kong people from all walks of life and 
to rely on their efforts. He expressed this hope: Each 
consultant should make more and more valuable sugges- 
tions on how to ensure a stable transition and smooth 
transfer of political power and on how to maintain 
long-term prosperity and stability in Hong Kong. This 1s 
why we have engaged consultants on Hong Kong affairs. 


Li Peng also expressed the hope that all consultants 
would use their wisdom and experiences and their influ- 
ence in Hong Kong affairs to make fresh and ever greater 
contributions to the great cause of reunifving China and 
to the long-term interests of Hong Kong residents. 


Lu Ping, director of the Hong Kong and Macao Affairs 
Office under the State Council, presided over the cere- 
mony. Zhou Nan, director of the Hong Kong Branch of 
the XINHUA NEWS AGENCY, presented letters of 
appointment to the first group of 44 consultants. The 
consultants on Hong Kong affairs were engaged by the 
Hong Kong and Macao Affairs Office of the State 
Council and the Hong Kong Branch of the XINHUA 
NEWS AGENCY. More such consultants will be 


engaged by stages and in groups. 


The namelisi of the first group of consultants on Hong 
Kong affairs follows (in the order of the number of 
strokes in their surnames written in their original com- 
plex forms): 


Fang Huang Jiwen (female), An Zijic Zhu Youlin, Li 
Guobao, Li Fushan, Li Jiacheng, Wu Kangmin, Shao 
Youbao, Shao Yifu, Hu Faguang, Hu Yingxiang, Cha 
Jimin, Tang (Yizhu), Tang Xiangqian, Lie Xianlun, Xu 
Simin, Xu Shixiong, Xu Zhantang, Chen Rixin, Cao 
Hongwei, Liang Zhenying, Zhang Yongzhen (female), 
Huang Zhixiang, Huang Yihong, Huang Baoxin, Cheng 
Jienan, Wu Weiyong, Zeng Xianzi, Min Jianshu, Dong 
Jianhua, Liao Benhuai, Liao Yaozhu (female), Zheng 
Weijian, Zheng Yaotang. Liu Dingzhong, Liu Huangfa, 
Huo Yingdong, Kuang Guangjie, Zhong Shiyuan, Jian 
Fuyi, Luo Kangrui, Luo Decheng. Tan Huizhu (female) 
and Shi Jueguang. 


Premier Li Peng hosted a dinner party for the consult- 
ants and other guests at the Diaoyutai State Guesthouse 
in the evening. 


The party proceeded in a harmonious and warm atmo- 


Says Advisers To Act as ‘Bridge’ 


HK1203020192 Hong Kone SOUTH CHINA 
MORNING POST in English 12 Mar 92 pp 1, § 


{By Kent Chen in Beijing] 
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[Text] China-appointed Hong Kong affairs advisers 
would be charged with the responsibility of explaining 
Beijing's policy towards the territory to facilitate mutual 
understanding, according to Chinese Prime Minister, Mr 
Li Peng. 


Speaking to businessman Mr Tsui Tsin-tong, at a dinner 
reception last night, Mr Li said the advisers could act as 
a bridge between the mainiand and Hong Kong. 


Mr Li said with the appoiniment of the 44 advisers, the 
additional channel of communication between China 
and Hong Kong could help reduce misunderstanding 
and the possibility of conflict between the two places. 


The role as a bridge is one of the four-point terms of 
reference given by the Chinese authorities, although 
these have not been formally announced for fear that it 
might cause concern in Hong Kong over the role of the 
advisers. 


Mr Tsui said when he was invited by Chinese officials to 
become an adviser, he was told that if Hong Kong people 
did not understand China’s position, the advisers could 
talk to the Chinese authorities and then explain their 
position to the Hong Kong people. 


But some advisers privately said they were reluctant to 
carry out the role of explaining mainland policies to 
Hong Kong especially if these were unpopular in the 
territory. 


Others said that it was not the responsibility of advisers 
to appear to defend the policy of the central Government 
and felt their job was to provide their own views on 
certain issues. 


The other three unwritten terms of reference were: 
reflecting the views of Hong Kong people, taking part in 
discussions on special topics and providing opinions on 
matters relating to the transition to 1997. 


Earlier, during yesterday's half-hour swearing-in cere- 
mony, attended by Mr Li Peng and President Mr Yang 
Shangkun, vice-premiers Mr Wu Xuegian, Mr Zhu 
Rongji, and Mr Zou Jiahua, Mr Li thanked the advisers 
for their contribution in helping to settle the Hong Kong 
issue 1n accordance with the “one country, two systems” 
concept initiated by patriarch Mr Deng Xiaoping. 


On Hong Kong, Mr Li said the 1990s was an important 
period fo~ the promotion of the country’s reunification 
and only five years left before Beijing resumed sover- 


eignty. 


In his opening speech, Director of the Hong Kong and 
Macao Affairs Office, Mr Lu Ping, sa.d that China would 
like the advisers to use their years of experience in 
territory affairs to provide a wide range of opinions in 
helping China to improve its Hong Kong policy. 


Mr Lu said the advisers would not necessarily be 
appointed to the preparatory committee for the Hong 
Kong Special Administrative Region. 
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He also stressed that the advisers were invited in their 
personal capacity, in what was seen as an attempt to allay 
fears that the advisers would become a second powcr 
centre. 


“In future, the invitation of advisers will be carried out 
in stages and in batches. We look forward to seeing more 
people join the ranks of the Hong Kong affairs advisers,” 
he said. 


Today, the advisers will meet Chinese Communisi Pary 
General Secretary Mr Jiang Zemin at the Great Hall of 
the People. The meeting will take place in the East Gate 
Room, which will be earmarked for the use of Hong 
Kong delegates after Hong Kong returns to China’s rule 
in 1997. 


A member of the Chinese People’s Political Consultative 
Conference, Mr Xu Ximin, said he would ask Mr Jiang 
to invite liberals as candidates. 


After a brief discussion with Mr Zhou Nan on Tuesday 
night, Mr Xu said liberals might be included in a second 
batch of advisers yet to be named. But he said China 
would not consider any liberals who were members of 
the Executive committee of the Hong Kong Alliance in 
Support of the Patriotic Democratic Movement in 
China. 


A vice-director of the New China News Agency Hong 
Kong branch, Mr Qin Wenjun, agreed that China would 
consider all sorts of people in its next appointment list 
except those who wanted to topple the Chinese Govern- 
ment. 


Advisers Stress Prosperity, Stability 


HK12030€1492 Beying ZHONGGUO XINWEN SHE 
in Chinese 1136 GMT 11 Mar 92 


[Article by ZHONGGUO XINWEN SHE reporter Duo 
Duo (1122 1122): “Aspirations of Hong Kong Affairs 
Advisers”’] 


[Text] Beijing, 11 Mar (ZHONGGUO XINWEN 
SHE)—The first batch of Hong Kong advisers have 
recently been under “siege” by reporters. They were 
inierviewed by Hong Kong journalists before their 
departure to China and were surrounded by journalists 
when they arrived at the Hong Kong-Macao Center in 
Beijing. Several mainland reporters even interviewed 
some advisers past midnight. 


Whether to the Hong Kong or mainland reporters, the 
advisers all expressed one single aspiration: The appoint- 
ment of advisers is a good thing because it has added 
another channel to reflect the Hong Kong people's views 
and sentiments. They are also all willing to assume their 
responsibility to ensure Hong Kong’s smooth transition 
as well as its stability and prosperity. 


Kan Fook-yee, president of the Hong Kong Surveyors 
Association, goes to Beijing every year either to address 
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the Chinese People’s Political and Consultative Confer- 
ence [CPPCC] or to present a draft resolution in his 
capacity as a CPPCC delegate. Now that he has been 
appointed a Hong Kong adviser, he feels that the kind of 
communication and “initiative” which existed in the 
past has become more justified today. He said: Hong 
Kong 1s a pluralist society, and there should not be just 
one voice from one area. The most important thing in 
the expression of views is sincerity, and there will be no 
problems as long as Hong Kong's welfare serves as the 
objective. 


Mun Kik-chok, dean of business administration at the 
Chinese University of Hong Kong, maintained that 
inflation will be the most important issue during Hong 
Kong’s transition period. He said that, in the past, his 
views Or proposals in this area were conveyed through 
the media. Now that he 1s an adviser, he will have the 
chance to conduct more profound and thorough talks 
with the authorities. 


At the Third Plenary Session of the Seventh CPPCC 
conference, Xu Ximin, publisher of Hong Kong's 
CHING PAO, coined the 12-character phrase: “Broad 
contacts, mutual communications, and genuine under- 
standing.” After his appointment as a Hong Kong 
adviser, he expressed his desire to work for mutual trust 
and understanding between Hong Kong and the main- 
land. Regarding some Hong Kong people's concerns that 
the advisers will “form a second power center,” Xu 
Ximin gave a faint smile: “I have never been interested 
in power.” He added that, as a patriotic Hong Kong 
person, he has made his home in Hong Kong and 
naturally hopes for Hong Kong's prosperity and stability. 
He said that, as an adviser, one should realize that 
reflecting views and facilitating understanding 1s a very 
delicate task. 


Meanwhile, Cheng Kai-nam, vice chairman of the Fed- 
eration of Hong Kong Educators and chairman of the 
Hong Kong Citizens’ Forum, is the only one of the 44 
advisers to have run in the direct elections. He said: The 
appointed advisers come from various sectors and are 
definitely representative in nature. In terms of ratio, 
however, there are few young people or advisers repre- 
senting the grass-roots and political organizations. Cor- 
respondingly, he felt that his burden is now heavier. 
Cheng Kai-nam maintained that, given Hong Kong's 
advanced information technology and high degree of 
transparency, there is no need to worry about a “second 
power center.” He added: Hong Kong is my home and, 
no matter what, we should all try to improve our home. 


When a reporter asked Alice Cheng, vice president of the 
Hong Kong Chinese Chamber of Commerce, what “do 
you plan to do” after being named adviser, she immedi- 
ately corrected him, saying that there was no “you” or 
“us” because she had no idea who the advisers were 
before this and was never contacted by anyone. She 
would also continue to express views and reflect situa- 
tions in a personal capacity. She added: I am honored to 
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be named an adviser and will strive to make contribu- 
tions to Hong Kong. Now that | 997 1s fast approaching, 
I hope that Hong Kong will remain prosperous and 
stable in the remaining five years of the transition 
period. I hope that it will become even more prosperous 
in 1997, because Hong Kong's prosperity will continue 
to play a positive role in the motherland’s reform and 
Opening up as well as in its economic growth. 


Discuss Importance of Appointment 


HK1203090992 Beijing XINHUA Hong Kong Service 
in Chinese 1220 GMT 11 Mar 92 


[“Newsletter” by XINHUA reporter Duanmu Laidi 
(4551 2606 017! 1229)) 


[Text] Beijing. 11 Mar (XINHUA}—Some members of 
the first group of Hong Kong advisers indicated here 
today that the appointment of advisers on Hong Kong 
affairs was an important measure which pools together 
the wisdom of the Hong Kong people to ensure a smooth 
transition in Hong Kong. And, as Hong Kong people, 
they cannot shirk from this responsibility. 


The first batch of 44 advisers are in Beijing to receive 
their appointment certificates from the State Council 
Hong Kong and Macao Affairs Office and the Hong 
Kong branch of the XINHUA NEWS AGENCY. These 
noted personalities from Hong Kong's business, legal, 
and education sectors were interviewed by reporters at 
Beijing's Hong Kong-Macao Center Hotel where they are 
staying. During the interview, they spoke to reporters 
about their feelings and aspirations after receiving their 
certificates. 


An Tse-kai, chairman of the board of Hong Kong's 
Windsor Industria! Corporation Limited, told reporters: 
The appointment of Hong Kong advisers illustrates the 
central government's sincerity in listening to the Hong 
Kong people's opinions and will contribute to a smooth 
transition in Hong Kong. Because the Hong Kong 
advisers will offer their views in a personal capacity, 
there is no question of a so-called “second power center” 
emerging. 


An Tse-kai, also a vice chairman of the Hong Kong Basic 
Law drafting committee, 1s most concerned with the 
Basic Law's implementation. He said: The Basic Law 
was drafted based on the spirit of the Sino-British Joint 
Declaration and is most complete and consistent with 
the prevailing conditions in Hong Kong. We should 
publicize it more extensively so that more Hong Kong 
people will understand the Basic Law and will thus be 
able to contribute their wisdom and energy to ensuring a 
smooth transition in Hong Kong. Using the Hong Kong 
and Macao Affairs Office and the Hong Kong branch of 
the XINHUA NEWS AGENCY as channels, we Hong 
Kong advisers can convey to the central government the 
Hong Kong people's different voices and views and 
thereby boost communications and mutual under- 
standing. 
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“The appointment of Hong Kong advisers 1s a very good 
thing.” Wong Po-yan, chairman of the board of Luang 
Kiu Company Limited, remarked: “Ensuring the smooth 
transfer of power in Hong Kong and preserving its 
prosperity and growth is not a post-1997 task, but one 
that should be started now.” He added: At present, there 
are some people in Hong Kong who do not understand 
the situation on the mainland and are sceptical about the 
post-1997 situation in Hong Kong. Certain people even 
have a negative attitude toward events on the mainland. 
The Hong Kong advisers can do more explaining in 
order to enhance the Hong Kong people's confidence in 
the future of Hong Kong. At the same time, they can 
promptly convey the Hong Kong people's views to the 
central government and serve as a bridge between the 
Hong Kong people and the central government. 


Li Fook-sean 1s a noted legal expert in Hong Kong. He 
believed that the greatest significance of the appoint- 
ment of Hong Kong advisers is that the central govern- 
ment will listen to the views of Hong Kong people and 
will understand them more deeply so that Hong Kong 
can have a smooth transition. Li has taken part in the 
drafting of the Basic Law for many years and has raised 
many good ideas and suggestions. He noted that he could 
not refuse this appointment as a Hong Kong adviser and 
stressed that the preservation of Hong Kong's stability 
and prosperity 1s the responsibility of every Hong Kong 
person, adding that he hoped more people would take 
part in it. 


Cheng Kai-nam, vice president of the Hong Kong Fed- 
eration of Educators. aired his hopes to the reporters— 
that the next batch of advisers to be appointed will result 
in a broader representation including more people from 
other sectors and strata, particularly from the grassroots, 
and mobilizing all positive factors. 


Cheng Kai-nam was voted one of Hong Kong's 10 most 
outstanding young persons in 1989. He said: While the 
safeguarding of Hong Kong's stability and smooth tran- 
sition 1s the common objective of both China and 
Britain, as well as the popular aspiration of the Hong 
Kong people, the social systems and lifestyles in these 
two areas are different, after all. Hence, it is imperative 
to boost communications and promote mutual under- 
standing. The Hong Kong advisers have the duty of 
informing the central government of the Hong Kong 
people's wornes and concerns so that the central govern- 
ment can have a clearer picture of the Hong Kong 
people. Naturally, as advisers, they may not comment on 
matters concerning Hong Kong's internal operations. 


Finally, Cheng Kai-nam spoke to reporters about his 
collection of writings published recently by Hong Kong's 
MING PAO under the title: “Why I Will Not Leave.” In 
this book. he describes his determination and conviction 
to love and build Hong Kong 
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Reportage Assesses Advisers’ Role in Transition 


Paper Stresses Value of Experience 


HK1203100092 Beijing RENMIN RIBAO 
OVERSEAS EDITION in Chinese 12 Mar 92 p 1 


{Commentator’s article: “Make Suggestions for Hong 
Kong's Steady Transition” 


[Text] The appointment of Hong Kong affairs advisers 
by the State Council Hong Kong and Macao Affairs 
Office and the XINHUA NEWS AGENCY ’s Hong Kong 
Branch was well received and appreciated by Hong Kong 
compatriots. Yesterday, the first group of Hong Kong 
affairs advisers were appointed. They are beginning to 
perform their duties as Hong Kong affairs advisers. We 
sincerely congratulate those appointed! 


Now Hong Kong 1s entering the latter half of the transi- 
tional period. Follewing the approach of the 1997 power 
transfer, there will more communications between Hong 
Kong and the mainland. Hong Kong compatriots hope to 
express more opinions, and the relevant mainland 
departments and the XINHUA Hong Kong Branch also 
wish to solicit more opinions. Thus, on the basis of 
existing communication methods and channels, the State 
Council Hong Kong and Macao Affairs Office and the 
XINHUA Hong Kong Branch have appointed Hong 
Kong affairs advisers to solicit the Hong Kong people's 
opinions more widely and frequently. The purpose ts to 
widen the channel of views, to absorb useful ideas, to 
pool the Hong Kong people's wisdom. to create a fine 
environment, and to make suggestions for Hong Kong's 
prosperity, stability, and a steady transition. 


The Hong Kong affairs advisers have come from dif- 
ferent social strata and trades and have certain represen- 
tation and influence. They are familiar with Hong Kong 
affairs, love Hong Kong and public affairs, and made 
some suggestions on the formulation of the Hong Kong 
Basic Law and other social activities. They have done 
useful work. We believe that, in future Hong Kong 
affairs, they will use their long-accumulated rich exper- 
ences, and deep understanding of Hong Kong to do their 
best and make more contributions to Hong Kong's 
prosperity and stability and its steady transition. 


Preserving Hong Kong's prosperity and stability and its 
Steady transition is not only the Hong Kong people's 
common wish but is also the Chinese and British Gov- 
ernments’ common goal. In the final analysis, the 
appointment of Hong Kong affairs advisers has this 
purpose in mind. Therefore, this will promote both sides’ 
coordination and cooperation, instead of affecting the 
British Hong Kong Government's ability to administer 
Hong Kong during the transitional pernod. 


Hong Kong affairs advisers have been appointed in a 
personal capacity. They will not form an organization or 
set up an office. Therefore, they will not become a 
“second political power center” or a so-called “shadow 
government.” Worries and speculation in this respect are 
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unnecessary. Strengthening communications with Hong 
Kong people, finding good solutions to problems during 
the transitional penod, and maintaining Hong Kong's 
prosperity and stability completely correspond with the 
long-term interests of the entire Chinese people, 
including Hong Kong compatriots. The appointment of 
Hong Kong affairs advisers will proceed by stages and in 
groups. We hope that more Hong Kong people will join 
the ranks of Hong Kong affairs advisers. Hand-in-hand 
cooperation and common efforts will certainly help 
bring about Hong Kong's steady transition. 


Appointments Seek To Pool ‘Wisdom’ 


HK 1203090292 Beying ZHONGGUO XINWEN SHE 
in Chinese 1135 GMT 11 Mar 92 


{Commentary by ZHONGGUO XINWEN SHE 
reporter Duo Duo (1122 1122)] 


[Text] Beying, 11 March (ZHONGGUO XINWEN 
SHE}—The first group of advisers for Hong Kong affairs 
jointly engaged by the Hong Kong and Macao Affairs 
Office of the State Council and the Hong Kong branch of 
the XINHUA NEWS AGENCY received certificates of 
engagement in Being today. 


Since the Chinese Foreign Ministry spokesman 
announced the news of engaging Hong Kong affairs 
advisers on 23 January, the matter has become a hot 
topic of conversation among the Hong Kong people. 
Most Hong Kong compatriots welcomed the announce- 
ment and held that the purpose behind engaging Hong 
Kong affairs advisers is to pool the Hong Kong people's 
wisdom and create sound conditions for the realization 
of a smooth transition, as Lu Ping and Zhou Nan have 
said. 


As everybody knows, safeguarding Hong Kong's stability 
and prosperity and its smooth transition is the common 
goal of China and Britain and also the common aspira- 
tion of the Hong Kong people, and it is also in their 
fundamental interests. To genuinely materialize the 
unprecedented concept of “one country, two systems,” it 
1s necessary to draw on collective wisdom and absorb all 
useful ideas and pool everyone's wisdom and efforts. In 
fact, engaging advisers for Hong Kong affairs is a good 
way to pool the opinions and suggestions of the Hong 
Kong people, and it will play a positive role in reflecting 
popular feeling and will. 


Some people are maintaining: There is already a Sino- 
British Joint Liaison Group and a stream of Hong Kong 
delegations visiting Beijing. This is already a good way to 
communicate. Do we still need to engage advisers? In 
fact, in doing anything, the more we understand how 
things are the better. Adding an additional channel of 
Hong Kong affairs advisers who frequently offer opin- 
ions to the existing forms of communication will be 
advantageous to the State Council Hong Kong and 
Macao Affairs Office and the Hong Kong branch of the 
XINHUA NEWS AGENCY in extensively soliciting the 
Hong Kong people's opinions and suggestions. 
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The currently engaged advisers come from all walks of 
life and all social strata in Hong Kong. To relatively fully 
embody the advisers’ representativeness, their engage- 
ment will be not be nonrenewable. It 1s noted that all 
advisers are engaged on an individual basis; no organi- 
zation will be formed; no office will be set up; no 
payment will be given to the advisers, and they will 
express their views in their own capacity. Therefore, it 1s 
uncalled for to worry that the advisers will “become a 
second power center.” It is all the more uncalled for for 
some people to think that the engagement of advisers 
will affect the British Hong Kong Government's effec- 
tive administration. The advisers’ opinions are of a 
consultancy nature. Their responsibility is to reflect 
popular will and their own views. They absolutely cannot 
become a so-called “challenge to the Hong Kong Gov- 
ernment’s authorny.” Hong Kong Governor Wilson 
affirmed the issue of engaging Hong Kong affairs 
advisers and said that 11 1s good to more frequently listen 
to the Hong Kong people's opinions 


When the Sino-Bnitish Joint Liaison Group was first set 
up, some people also had similar wornes. Through seven 
years of practice, people are now quite clear about the 
group’s work, and their worries have thus naturally 
disappeared. A 1|,000-li journey 1s started by taking the 
first step. Many things need to be started first before a 
conclusion is made through practice. 


The Chinese officials for Hong Kong affairs have repeat- 
edly said: “What we have done and are doing 1s to ensure 
Hong Kong's smooth transition in 1997, and we do not 
have any private interest in maintaining stability and 
prosperity in Hong Kong.” On the issue of Hong Kong 
affairs, they have always attached importance to lis- 
tening to the Hong Kong people's opinions and sugges- 
tions and have consistently advocated more frequent 
communication. The current engagement of advisers for 
Hong Kong affairs is undoubtedly a reembodiment of 
this consistent wish. 


‘Second Political Power Center’ Denied 


HK 1203085492 Hong Kone ZHONGGUO TONGXUN 
SHE in Chinese 1030 GMT 11 Mar 92 


[Special feature” by Zhao Wen (6392 2429)} 


[Text] Hong Kong, 11 Mar (ZHONGGUO TONGXUN 
SHE)}—A certificate presentation ceremony to appoint 
the first group of Hong Kong affairs advisers was sol- 
emnly held by the Chinese State Council's Hong Kong 
and Macao Affairs Office and the Hong Kong Branch of 
the XINHUA NEWS AGENCY in the Great Hall of the 
People this afternoon. People in Hong Kong’s different 
circles believe that the appointment of these noted 
figures as advisers will improve communications and 
understanding between China and Hong Kong and, 
therefore, is conducive to Hong Kong's prosperity and 
stability and to a steady transition toward 1997. 
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The first group of Hong Kong affairs advisers are from 
industnal, commercial, professional, and reghious cir- 
cles, from the working stratum. from among deputies to 
the Nationa! People’s Congress and the Chinese People’s 
Politscal Consultative Conference, and from among Leg- 
islative Councilors and former Legislative and Executive 
Councilors, as well as former top Hong Kong Govern- 
ment officials. They have wide representations in dif- 
ferent social strata. The Hong Kong affairs advisers will 
raise suggestions to the Chinese side on Hong Kong 
affairs from different angles according to their mech 
experiences. Their suggestions will enable the Chinese 
side to understand Hong Kong's different problems in an 
overall, profound, and tumely manner and to make 
correct and prompt judgments, responses, and decisions 
to ensure Hong Kong's prosperity and stability and its 
Steady transition 


There is no reason to be concerned that the Hong Kong 
affairs advisers will form a second political power center. 
Lu Ping. director of the Hong Kong and Macao Affairs 
Office, and Zhou Nan, director of XINHUA’s Hong 
Kong Branch, clearly indicated on several occasions that 
the purpose of appointing Hong Kong affairs advisers 1s 
to solicit opimions from different circles, particularly the 
opinions and views of noted figures who have wide 
representations in different social strata, because many 
matters will involve the steady transition in the latter 
half of the transitional period. This ts to strengthen 
communications between China and Hong Kong and 
will help pool the wisdom and efforts of the masses. Lu 
Ping and Zhou Nan also pointed out that these Hong 
Kong affairs advisers will favor the Chinese side with 
their personal opinions, no standing organization will be 
set up and no formal meetings will be held. Therefore, 
they wall not become a second political power center 


As has been revealed, the second group of Hong Kong 
affairs advisers will have a wider scope. 


We believe that, following the appointment of Hong 
Kong people with wider representation as Hong Kong 
affairs advisers, Hong Kong people in various circles will 
have the opportunities and channels to express their 
opimions so that their interests will be protected and 
balanced. This will help strengthen the Hong Kong 
people's confidence in their future and maintain Hong 
Kong's prosperity and stability as well as a steady 
transter toward 1997. We also hope that the appoint- 
ment of Hong Kong affairs advisers will be conducive to 
promoting and enhancing cooperation between China 
and Britain. After all, maintaining Hong Kong's pros- 
perity and stability and a steady transfer toward 1997 are 
the common goals of the Chinese and British Govern- 
ments. 


PRC ‘Organizing’ Stabilizing Forces 
HK1203103992 Hone Kone ZHONGGUO TONGXUN 
SHE in Chinese 1130 GMT 11 Mar 92 


{Commentary by Hu Fei ($170 2431)] 
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[Text] Hong Kong. |! Mar (ZHONGGUO TONGXUN 
SHE}—The first batch of Hong Kong advisers appointed 
by the Chinese State Council Office of Hong Kong and 
Macao Affairs and the XINHUA NEWS AGENCY 
Hong Kong branch received their certificates of appoint- 
ments in Beying today. Henceforth, they will play a vital 
advisory role in realizing the smooth transition of Hong 
Kong in 1997 and safeguarding the Hong Kong people's 
legitimate mghts. Looking at the latest changing develop- 
ments in China and Hong Kong. the move showed that 
the Chinese side 1s actively organizing [zheng he 2419 
0678) forces to stabilize Hong Kong in the latter half of 
the transition period and 1s taking a new step forward in 
preparing for the smooth transfer of power and stable 
transition in Hong Kong This 1s actually a very wise 
move 


Since the signing of the Joint Declaration by China and 
Britain. Hong Kong officially entered ms transition 
period: The formulation of the Basic Law provided the 
legal basis for the establishment of a future special 
administration region in Hong Kong. Because the 
resumption of Chinese sovereignty over Hong Kong 1s a 
political event of historical significance, however, 1 1s 
impossible not to have any problems in the transition 
period. Indeed. the 4 June political upheaval in Being 
and the construction of the new Hong Kong airport 
pushed China-Hong Kong relations into stormy waters 
China's concepts and arrangements for a smooth transi- 
tion in Hong Kong also suffered a certain setback 


China and Britain's mid-1991 signing of a memorandum 
of understanding on the construction of a new Hong 
Kong airport calmed the stormy waves raised by the 
airport issue. At the same time, it also heralded Hong 
Kong's entry into the latter half of its transition period 
All the signs indicate that the Chinese side has now 
shifted its focus to the reorganization of Hong Kong's 
stabilizing forces to ensure a smooth, stable transition 
here. 


Early this year, Lu Ping. director of the State Council's 
Office of Hong Kong-Macao Affairs, visited Hong Kong 
in accordance with the agreement reached in the mem- 
orandum on the new airport. During his visit, he met 
with Hong Kong Governor David Wilson and other 
high-ranking Hong Kong officials and learned about the 
latest situation in Hong Kong. What was most inter- 
esting about his visit was Lu Ping’s extensive contacts 
with various sectors in Hong Kong, with representatives 
from political organizations like the Business and Pro- 
fessional Federation, Liberal Democratic Federation, 
New Hong Kong Alliance, Meeting Point, Association of 
Democracy and People’s Livelihood, and the Coopera- 
tive Resource Center among those he received to 
exchange ideas and promote consensus. This showed 
that, Chinese side 1s sincerely willing to strengthen 
understanding and resolve conflicts through dialogues 
with different political organizations and leaders. except 
for organizations or people who stubbornly oppose the 
Chinese Government. 
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The successful appointment of the Hong Kong advisers 
may be descnbed as a new step taken by the Chinese side 
to boost Hong Kong-mainiand communications and 
contnbute to Hong Kong's prosperity, stability, and 
smooth transition. It 1s understood that a Hong Kong 
person proposed the idea of Hong Kong advisers in the 
last two years. The proposal was accepted by Being 
after 1t was deemed constructive and feasible. The list of 
Hong Kong advisers includes influential and representa- 
tive people from various strata in Hong Kong. They are 
people who have education, special skills, and manage- 
nal abilities and who have contributed to Hong Kong's 
stability and prosperity in the past. Their appointments 
have been made on an individual basis and they ail enjoy 
equal standing. They are entirely voluntary and will not 
set up offices. Instead, they will air their views on a 
personal capacity and will absolutely not become a 
second power center, as 1s feared by some people. But 
their views will surely exert a certain influence on Beying 
because they will play an effective role in ensuring Hong 
Kong's prosperity and stability on the latter half of the 
transition penod. As the rank of advisers expands. their 
capabilities will also grow 


There are still five years to go before 1997. How to 
achieve a smooth transition 1s an extremely important 
and complicated task which can only be accomplished 
well and allows no room for a poor job. From Lu Ping’s 
extensive contacts with vanous political organizations 
and personalities in Hong Kong to the appointment of 
Hong Kong advisers today, it 1s evident that the human 
factor will be very wumportant to this task’s success or 
failure. To ensure this task’s stable and smooth comple- 
tion, the Chinese side 1s carrying out preparatory work in 
a positive, bold. and measured manner 


Focus on Hong Kong Views ‘Imperative’ 
HK 1203093192 Hone Kone WEN WEI PO in Chinese 
12 Mar 92 p 2 


[Editonal: “Giving Play to Their Role and Contribu- 
tion—Expectations of, Congratulations to Hong Kong 
Affairs Advisers”) 


[Text] The ceremony issuing appointment certificates to 
the first group of Hong Kong affairs advisers appointed 
by the State Council's Hong Kong and Macao Affairs 
Office [HKMAO] and the XINHUA NEWS AGENCY’s 
Hong Kong Branch was solemnly held in the Great Hall 
of the People yesterday afternoon. Yang Shangkun. state 
president, Li Peng, State Council premier, and other 
state leaders attended the ceremony. Jiang Zemin, CPC 
Central Committee general secretary, will meet with the 
Hong Kong affairs advisers this afternoon. The Hong 
Kong affairs advisers’ official appointment in such an 
impressive manner shows that the Chinese Government 
has attached great importance to the Hong Kong peo- 
ple’s opimons and proposals on Hong Kong affairs in the 
later stage of the transitional period 
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The Hong Kong affairs advisers’ appointment has been a 
heated topic for a couple of days. The Hong Kong people 
universally support and welcome such a constructive 
measure of great significance. It 1s now only a little more 
than five years before Hong Kong returns to its mother- 
land. More and more Hong Kong people hope to express 
their wishes to the Chinese Government and the relevant 
departments, air their opinions and proposals, and fur- 
ther the exchange of ideas and mutual understanding in 
order to ensure Hong Kong's stability and prospenty and 
the realization of a smooth transition. The appointment 
of Hong Kong affairs advisers by the State Council 
HKMAO and XINHUA Hong Kong Branch fully con- 
forms to the aspirations of the great mayonty of the Hong 


Kong people 


It 1s absolutely imperative for the Chinese Government 
to listen to the Hong Kong people's views to ensure 
stability and prosperity as well as the realization of a 
smooth transition in Hong Kong. In handling Hong 
Kong issues. the Chinese Government has all along paid 
serious attention to Hong Kong's conditions and the 
views of the Hong Kong peop'e. The Chinese Govern- 
ment’s settlement of the issue of Hong Kong returning to 
the motherland has indicated that the Chinese Govern- 
ment. proceeding from the reality of Hong Kong, fully 
respects the Hong Kong people's aspirations. In the 
course of drafting the Hong Kong Special Admuinistra- 
tion Region Basic Law. through setting up the Basic Law 
Drafting Committee and the Basic Law Consultative 
Committee, the National People’s Congress fully solic- 
ited and absorbed opinions from various Hong Kong 
sectors. This 1s also another expression that the Chinese 
Government has proceeded from Hong Kong's reality 
and tully valued the Hong Kong people's aspirations. 
Now, the State Counc!) HKMAO and XINHUA Hong 
Kong Branch appointed the influential and representa- 
tive persons from various sectors as Hong Kong affairs 
advisers stage by stage and group by group in a bid to 
open up one more channel to have constant contacts 
with the Hong Kong people. pool their collective 
wisdom, and draw on their strength to create good 
conditions for a smooth transition. This is another 
manifestation that the Chinese Government has pro- 
ceeded from the Hong Kong's reality and fully valued the 
aspirations of the Hong Kong people. This practice will 
certainly make China's policies toward Hong Kong even 
more perfect. and more in keeping with Hong Kong's 
reality and the aspirations of the Hong Kong people, 
which, on return, will receive better understanding and 
greater support from the Hong Kong people. Once again, 
this reflects the Chinese Government's determination 
and sincerity to practice “one country, two systems” and 
“Hong Kong to be ruled by Hong Kong people.” 


There are 44 people appointed in the first group of Hong 
Kong affairs advisers. They are from various trades and 
professions. as well as from various sectors and strata, 
including personalities from industnal, commercial, 
banking. social service, religious, and former political 
circles. professionals, labor, and grass-roots activists, 
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NPC deputies, Chinese People’s Political Consultative 
Conference members, community leaders from the New 
Terntones, and media representatives. Among them, 
some are successfully engaged in Hong Kong's market 
economy, some have mch expenence and profound 
understanding of the operation of the Hong Kong Gov- 
ernment and the Executive and Legislative Councils, 
some possess nch professional knowledge. and others 
have a thorough understanding on the conditions of 
basic-level units and New Termtones. In a short time, the 
State Council HKMAO and XINHUA Hong Kong 
Branch will appoint more representative public figures 
as Hong Kong affairs advisers. We can certainly believe 
that these Hong Kong affairs advisers will play a consid- 
erable role in stepping up the exchange of views between 
the Hong Kong people and the Chinese Government to 
ensure Hong Kong's prosperity, stability, and a smooth 
transition. 


It 1s the common objective of both China and Britain to 
safeguard Hong Kong's stability and prosperity and 
realize a smooth transition. If only China and Britain 
strengthen their mutual trust and cooperation in accor- 
dance with the Joint Declaration and the memorandum 
of understanding on the new airport, they are sure to 
realize this common objective. In appointing Hong Kong 
affairs advisers, the Chinese Government did not mean 
to, and will not affect, the British Government's admin- 
istration of Hong Kong during the transitional period. 
because the Hong Kong affairs advisers are al! appointed 
with their respective personal capacities so they will 
express their own views. Neither an organization nor a 
working office will be set up, hence. there is no question 
of a so-called “second power center.” The Chinese 
Government has clearly explained this, and the Hong 
Kong affairs advisers have expressed similar opinions. 


The 1990s are important years in which China is to 
realize its great cause of reunification. China will resume 
its sovereignty in Hong Kong in 1997, Macao will return 
to its motherland’s embrace in 1999, which will exert an 
enormous influence on the reunification of both sides of 
the straits. In the past, this first group of Hong Kong 
affairs advisers has already made efforts and contrbu- 
tions to Hong Kong's stability and prosperity, gave 
positive support and assistance to the construction of 
Mainland China, and made pr-‘snged and unflinching 
efforts to realize the motherland’s reunification. Now 
that they are taking up the posts of Hong Kong affairs 
advisers, they will certainly make a deep-going under- 
standing of the situation, extensively listen to public 
opinion, and use their wisdom and intelligence as well as 
their valuable expenence and influence in Hong Kong 
affairs to enthusiastically air or convey views to the 
Chinese Government and the departments concerned, 
managing to say all they know and say it without reserve. 
so that they will make new and greater contnbutions to 
ensuring Hong Kong’s stability and prosperity, realizing 
the smooth transition in Hong Kong and achieving the 
great cause of the motherland’s peaceful reunification 


FBIS~ Hi-92-049 
12 March 1992 


Territory Increases Links With Guangdong Province 


Joint Police Anti-Smuggling Effort 
HK 1203015292 Hong Kong SOUTH CHINA 
MORNING POST in English 12 Mar 92 p 3 


[By Luisa Tam, Jimmy Leung. and Carne Lee] 


[Excerpt] Hong Kong police will establish a direct 24- 
hour anti-smuggling hotline with their Chinese counter- 
parts. the Government announced last night 


The agreement was reached during a special three-hour 
meeting in Shenzhen yesterday between senior Hong 
Kong police officials led by the director of operations. 
Mr Eddie Hu: Kei-on, and a Chinese team headed by the 
deputy director of the Guangdong Public Security 
Bureau. Mr Chen Wenl: 


The meeting, which was devoted entirely to anti- 
smuggling operations, came on the same day that Legis- 
lative Councillors, during a debate on law and order. 
called for greater contact between Hong Kong and China 
to curb cross-border crime 


Mr Hui said the hotline would speed up the exchange of. 
and reaction to, information concerning smuggling syn- 
dicates operating across the border 


He said that. given the agreements made during the 
meeting. both sides would be able to nail down not only 
the smugglers at the frontline but also the master-minds 
Organising and financing the operations. 


Both sides also agreed to increase the frequency of 
simultaneous anti-smuggling operations and enhance the 
co-ordination between anti-smuggling units in Hong 
Kong and China. [passage omitted] 


More Official Links Seen ‘Necessary’ 
HK1103152292 Hone Kone ZHONGGUO TONGAUN 
SHE in Enelish 1224 GMT 11 Mar 92 


[Text] Hong Kong. March 11 (HKCNA}—The strength- 
ening of exchanges and cooperation between senior 
officials of Guangdong Province and Hong Kong has 
become a must for people from both places, and Hong 
Kong Governor Lord Wilson's recent visit to the prov- 
ince marked a new siage for such exchanges 


Exchange and cooperation between the two places 
remained at a non-governmental level in the past. With 
the increased relationship between Guangdong and the 
territory, some new problems, such as smuggling and 
public order concerns, emerged, which in turn led to 
coordination and communication at a higher level. The 
increased economic cooperation between the two sides 
led their officials to come into closer contact 


More official links are necessary under the new situation in 
spite of the fact that channels for coordination and com- 
munications had been set up. both the Secretary of the 
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Guangdong Provincial Party Committee, Mr Xie Fei, and 
the Governor, Mr Zhu Senlin have said publicly. 


Lord Wilson, speaking before his visit to Guangdong. 
said that his tmp to the Mainland sought to create a 
closer working relationship between the two places. 


Approximately 92 Hong Kong officials visited Guang- 
dong last year, and a corresponding number of Guang- 
dong officials visited the territory. Stronger official 
exchanges between the two places proved a success in the 
exchange of high-tech as well as in the handling of 
smuggling. the supply of water, the return of stolen cars 
and the stnke by truck dmvers. Governor Zhu has 
expressed his willingness to visit the territory at a suit- 
able ume. 


Bank Official on Economic Integration With PRC 
HK090305 2892 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1143 GMT 28 Feb 92 


[By reporter Bai Lu (4101 7752): “Lin Guangzhao, 
Deputy Director of Bank of China's Hong Kong-Macao 
Administrative Office, Says Economic Developments in 
China, Hong Kong To Become Organically Integrated 
Gradually™} 


[Text] Hong Kong, 28 Feb (ZHONGGUO TONGXUN 
SHE)}—Lin Guangzhao, deputy director of the Hong 
Kong-Macao Administrative Office of the Bank of 
China, noted that since the introduction of the policy of 
reform and opening up in China, economic relations 
between the mainland and Hong Kong, including trade. 
investment, and finance, have grown tremendously at all 
levels. Because of this development, the economic 
growth of the two areas is gradually being organically 
integrated. It is also pushing for stronger, more exten- 
sive, and higher-level cooperation between the Hong 
Kong and mainland economies. Furthermore, greater 
coordination between the two areas’ overai] develop- 
ment programs will be immensely beneficiai ‘o their 
respective growth. 
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He pointed out that economic cooperation between the 
two areas should begin al a spontaneous, dispersed, and 
short-term level before moving up to cooperation at the 
structural level. That 1s, through organization and coor- 
dination, the two areas should conscientiously steer and 
expand the scope and aspects of cooperation to the fields 
of infrastructure and scientific and technological devel- 
opment which are beneficial to bilateral cooperation as 
well as conducive to better economic results. 


Regarding investmenis in the mainland by Hong Kong 
businessmen, the focus should be shifted from invest- 
ments in light and processing industries to efforts to 
coordinate and promote structural readjustment and 
product upgrading in the mainland. At present, the 
mainiand 1s going through a penod of structural read- 
justment and product upgrading. By importing badly 
needed advanced technology and equipment to the 
mainland, Hong Kong businessmen can obtain a market 
for the supply of technology and equipments, and help 
promote efforts of mainland factones to carry out tech- 
nical renovation and upgrade their products. Once they 
have entered the international market, Hong Kong busi- 
nessmen will reap benefits from the economic markets, 
while the economic performance of mainland industnes 
will also be significantly boosted. 


Regarding Hong Kong's current shortage of high tech- 
nology. it may make use of the mainiand’s abundant 
foundation in scientific research and technological 
resources and integrate them with its available capital 
and flexible market information channels in order to 
Carry out research on applied science and technology and 
rapidly convert scientific and technological findings into 
productive forces. This is extremely useful to the eco- 
nomic developments of the two areas. 


In terms of higher level of economic cooperation, Lin 
Guangzhao pointed out that the overall economic devel- 
opment blueprints and plans of the two areas may be 
coordinated to enable them to achieve the best results in 
social and economic growths. Looking from this perspec- 
tive, communication and coordination between Hong 
Kong and the mainland, notably between the industrial, 
commerical, and financial circles in the southern Chi- 
nese region, will be necessary. 
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